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US and UK take 
the lion’s share 
of investment 

The US arid Tfr-itjdn received more thaw half the 
Inward direct investment reported by members 
of the Organisation for Economic Cooperation 
and Development last year, when both countries 
recorded big increases in inflows.' Foreign direct 
investment in Austria and Ireland was also 
sharply higher than in 1995. But the OECD said 
inflows into most other member countries were 
lower, with particularly big falls in Australia, 
Canada ; Denmark. Germany, the Netherlands 
and Sweden. Separately, the United Nations 
Conference on Trade and Development said 
worldwide foreign direct investment inflows 
rose 10 per cent to $349bn last year. Page 16; 
Investment into Asia up sharply. Page 4 

Heart from the lab: Scientists believe they 
will soon be able to grow a complete human 
heart in the laboratory from, a few cells. Gail 
Naughton, president of US biotech company 
Advanced Tissue Sciences, says it is only a 
matter of time. Her company has already grown 
a human finger joint, heart valves, heart 
muscles and blood vessels. Page 16 

Internet phone caBs plan: Deutsche 
Telekom is drawing up plans to become the first 
large inter nati onal tPip rammiminaH rma group to 
offer cut-price overseas telephone calls via the 
internet The group is expected to announce 
plans for a pilot project allowing selected 
customers to use the Internet for calls costing a 
fifth of the normal charge. Page 17 

Vmeneuve wins British Grand Prix 

C anadian Jacques Vil- 
leneuve, left, got the 
Williams bandwagon 
hack on the rails with a 
victory in the British 
Grand Prix then 
insisted: “We were due 
some good luck.” Mich- 
ael Schumacher’s Ferr- 
ari let him down, farc- 
ing him to retire on lap 
39 when poised for a 
third successive win. 

Tokyo’s financial services offer: Japan 
will attempt to inject fresh impetus into the 
World Trade Organisation’s talks on liberalising 
financial services with an offer to permanently 
lift ah restraints on foreign companies operating 
in its financial services market. Page 3 

UK hacfca Ftschlar: UK agriculture minister 
Jack Cunningham has written a letter of 
support to EU agriculture commissioner Franz 
Fischler taking the Commission's side in what is 
expected to be a fierce debate on the fixture of 
EU agriculture policy. Page 6 

Russians sook oil role: Talks aimed at 
breaking a deadlock in negotiations to launch 
one of the biggest international oil projects 
conceived for the Caspian Sea region open today 
amid apparent wrangling by Russian companies 
to Becure a position in the project Page 4 

Ankara rejects fimdammrtaUsm: Turkey’s 
new government, fresh from winning a confi- 
dence vote, has promised unwavering adherence 
to the secularist principles of Kemal Atatttrk, 
who founded modem Turkey in 1923. Page 4 

Id set for DuPont deal: Britain's imperial 
Chemical Industries is poised to announce the 
$3.4bn sale of most of its Industrial chemicals 
operations to US chemicals company DuPont 
Page 16, with Lex 

European monetary system: The French 
franc remained rooted to the bottom of the EMS 
grid at the end of last week as it and the D-Mark 
remained weak against the higher-yielding 
member currencies. The Irish punt buoyed by 
the rise in sterling, was 12 per cent higher than 
the French franc. Currencies, Page 28 ' . 


EMS: Grid 


EU alert over new members 

move for 

Brussels urges shake-up before central 
and east European states are admitted 


By Lionel Barber in Brussels 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the system. Mast of the 
currencies are permitted to fluctuate within IS per 
cent of agreed central rates against the other 
members of the mechanism. Ther exceptions are 
the D-Mark and the guilder which move in a 235 
per cent band. 
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The European Commission 
win issue a blunt warning this 
week that the EU should not 
admit countries from central 
and eastern Europe without 
more majority voting and a 
shake-up of institutions. 

Brussels will call for an 

i nter-gnTO mmortal conference 

an the EU*s future to occur “as 
soon as possible after 2000” - 
an implicit criticism of last 
month’s inconclusive EU sum- 
mit in Amgtwrfatw 

The call far another IGC is 
one of the chief recommenda- 
tions in a long-awaited blue- 
print on enlargement that Mr 
Jacques Santer, president of 
the Commission, will present 


to the European Parliament in 
Strasbourg an Wednesday. 

The document - known as 
Agenda 2000 - calls for 
far-reaching reforms of the 
Common Agricultural Policy 
and the costly regional aid 
budget. The proposals are 
likely to provoke opposition 
from the powerful farm lobbies 
In France and Bavaria, and 
among net beneficiary coun- 
tries such as (freece, Spain and 
Portugal. 

Agenda 2000 aim Identifies 


obstacles to the EU*s plans to 
admit former Soviet bloc coun- 
tries - as yet none of the 10 
applicants meet the economic 
criteria. 

Countries considered front- 
runners for EU membership, 
notably Poland, face criticism 
for foot-dragging on liberalisa- 
tion in hanking and ffnnnrifli 
services, privatisation and 
trade protection. 

After an intense debate, the 
Commission has Judged five 
countries ready to open acces- 


sion negotiations with the EU 
next yean the Czech Republic. 
Estonia , Hungary, Poland and 
Slovenia. They will join 
Cyprus, which has already 
secured a favourable opinion. 

The internal Commission 
debate - which balanced geo- 
political preferences against 
objective economic criteria - 
gives a foretaste of divisions 
over enlargement among EU 
governments, which have the 
last word on Agenda 2000’s 

rero mmanriati nn» 


Nato’s decision last week to 
restrict the initial wave of new 
»iiinnw» members to the Czech 
Republic, Hungary and Poland 
may increase pressure to 
widen the admissions of EU 
membership to include some 
or all of the disappointed 
countries. 

Those judged not ready for 
accession negotiations are Bul- 
garia. Romania, Latvia, Lith- 
uania and Slovakia, the last 
being the sole country which 
has not met the membership’s 
political criteria. 

The Commission’s blueprint 
proposes maintaining the 


Continued on Page 16 
Cyprus peace plan. Page 2 
EC enlargement war, Page 2 


Killing of councillor sparks protests against Basque separatists 

Eta murder ^ ^ ^ 


By Tom Bums In Madid 

Eta, the Basque separatist 
organisation, provoked out- 
rage throughout Spain over 
the weekend when its mem- 
bers brutally murdered a town 
councillor they bad kidnapped. 

Mr Miguel Angel Blanco, 29, 
was left to die on a remote 
mountain track. His hands 
were tied behind his back and 
he had been shot twice in the 
head. 

Commentators believe the 
widespread revulsion- at tte 
lrtTHng may si gnal a watershed 
in the violent 30-year history 
of Eta. 

Mr Blanco was murdered 
after the deadline expired' an 
an ultimatum by Eta that all 
jailed terrorists should be 
regrouped in prisons in or near 
the Basque Country. 

His death in a San Sebastian 
hospital early yesterday after 
12 hours in a twima stunned 
Spain and sparked attacks in 
the Basque Country on offi ces 
of Herri Batasuna. Eta’s politi- 
cal wing. 

Pamplona’s bun-running fes- 
tival was suspended for 24 
hours yesterday after 18 people 
were injured in unprecedented 
dashes between pro- and anti- 
separatists. 

In Ermua, deep in the heart 
of the Basque Country, where 
Mr Blanco served as a town 
councillor representing the 
centreright Madrid-based Pop- 
ular party, demonstrators 


attempted to set fire to the 
Hern Batasuna headquarters. 

“Eta hag commit ted political 
suicide." said Mr Tflaldi Anasa- 
gfisti, the spokesman in the 
Madrid parliament for the 
moderate Basque Nationalist 
Party, PNV. 

Temperatures were already 
running high before the mur- 
der. Hours before the deadline 
expired tens of thousands 
marched through Bilbao in a 
d emons tr ation to demand Mr 
Blanco’s refease. headed by Mr 
r Jos6^Marfa Aznar, -the prime 
• minister,' and moderate Basque 
politicians. 

In the Basque Country and 
throughout Spain, thousands 
more staged silent vigils out- 
side town halls. 

The murder of Mr Blanco 
appeared to have divided the 
rival Basque parties - the 
PNV, which leads the Basque 
government, and .the Herri 
Batasuna coalition. Both want 
a national state for the 25m 
Basques who niafm a different 
heritage from Spain. 

Herri Batasuna returned two 
MPs to the Madrid parliament 
last year, backed by 180,000 
votes in the Basque region, 
compared with the PNV*s five 
seats and 318,000 votes. 

The PNV, which has been 
accused by Madrid of ambigu- 
ity to the past over its attitude 
to Eta. closed ranks b ehind the 
PP and the Socialists. 

In a hard-hitting statement 
yesterday it singled out Herri 



high-tech 


A riot policeman grabs a Basque radical during clashes in Pamplona yesterday 


weapons 

supplies 

By James Harding in Shanghai 

China plans lo open its 
defence equipment sector to 
foreign suppliers next year to 
help the vast but primitive 
People's Liberation Army 
upgrade its electronic warfare 
capability. 

Beijing’s invitation to inter- 
national Investors will 
Increase pressure on the US 
and Europe to lift their embar- 
goes on arms sales to China. 
Imposed following the Tianan- 
men Square massacre of pro- 
democracy protesters in 1989. 

The liberalisation also 
underlines the military leader- 
ship's concern that China’s 
3m-strong forces lack the 
equipment and expertise nec- 
essary to cope in a conflict 
using modern. high- 
technology weapons. 

Beijing is inviting foreign 
defence electronics companies 
to display their wares at a 
trade fair, the first of its kind, 
to be held next May. 

The Chinese market for elec- 
tronic technology and equip- 
ment is expected to reach 
Ynl.OOObn ($121bn) by 2000. 
with the bulk of the demand 
coming from China’s moderni- 
sing military services. 

Mr Liu Huaqing, vice- 
chairman of the Central Mili- 
tary Commission, China's top 
military body, said in a report 
yesterday that the opening of 
the defence sector was aimed 
at "strengthening interna- 
tional military-related elec- 
tronic technology exchanges 
and upgrading China's mili- 
tary electronic equipment". 

Since the Gulf war in 1991. 
China's military leaders have 
been aware that the FLA can 
no longer rely on strength to 
numbers and needs to re-equip 
itself for modern warfare. 

One Beijing military attache 
reported recently that the 
PLA, lagging behind modern 
military standards, would 
need more than 30 years to 
catch up with western forces. 

Officials quoted in yester- 
day's report to the China Busi- 
ness Weekly, the official gov- 
ernment newspaper, said: 
"Opening the market to over- 


Continued on Page 16 


Wntamina as the "accomplice" 
of Mr Blanco's murder. The 
PNV, which had previously 
hacked a Herri Batasuna cam- 
paign to have some 500 jailed 
Eta members regrouped, said 
it would sever joint action. 
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BT may call for two top 
MCI managers to resign 

By Alan Cane BT- executives are believed to mrts renegotiation if eit 


By Alan Cane 

British T alP fi fimiwiTriRat inmi is 
expected to demand the resig- 
nation of two senior managers 
of its US partner MCI, follow- 
ing MCTs surprise revelations 
last week that its business 
prospects had been derailed. 

BT said this weekend it 
would also examine MCTs 
finances and its business iflana 
before reaching a conclusion 
about the $20bn merger 
planned by the two companies. 
Most analysts believe both 
sides have too much to lose to 
abandon the deaL 

BT is expected to call tortlie 
resignation of Mr Doug Maine, 
MCTs finance director, and Mr 
Tim Price, to charge of MCTs 
telephone business. Mr Maine 
was set to become finance 
director of the merged com- 
pany, Concert pic, and Mr 
Price was to take charge of aD 
MCrs North American activi- 
ties to Concert. 

MCI said reports of BT 
demands were "speculation”. 


BT- e xe c uti ves are believed to 
hold the two largely responsi- 
ble far the additional cost of 
MCTs efforts to break into the 
glOGbn-a-year local telephone 
market to the US. MCI said 
last week It could lose $800m 
on the hi gher-than -expected 
uosts of these efforts. 

Sir Peter Bcnfield, BT chief 
executive, has made clear his 
anger at his US partner for not 
telling him about the deterior- 
ating state of its finances. 

US sources say MCI is mak- 
ing light of the potential extra 
costs. It saj^ its results to date 
are in line with expectations. 
The extra cost is involved only 
in redoubling its efforts to 
break into local markets. 

While there is no doubt that 
BT holds MCI wholly responsi- 
ble for the fiasco, at present it 
can do little other than make 
Its attitude plain to Md 

Renegotiation of the terms of 
the m e rger to take account of 
the decline in MCTs value 
remains a possibility. A clause 
in the merger agreement per- 
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mrts renegotiation if either 
side suffers adverse trading 
conditions. 

Sir lain Vallance, BT chair- 
man, will he raising the future 
of the two executives with Mr 
Bert Roberts, MCI chief execu- 
tive and Mr Gerald Taylor, 
MCI chief operating officer, 
this week when the US execu- 
tives attend BT’s annual gen- 
eral meeting to be held in 
Edinburgh on Wednesday. 
Both are non-executive direc- 
tors of BT. 

The affair is a blow for one 
of the most touted features of 
the merger, which was to com- 
bine two very different corpo- 
rate cultures. Executives were 
chosen to fill the top positions 
from each organisation to an 
equitable manner. BT seems to 
have lost confidence to some 
of the toP people in its pro- 
posed partner and will want its 
own staff to fill those positions 
if the merger is to go ahead. 
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NEWS: EUROPE 


EU talks may clash with final round of negotiations on island stand-off 


UN sketches Cyprus peace plan 


By Bruce Clark in 
Poughkeepsie, New York 


The European Union could 
find itself opening member- 
ship talks with Cyprus at the 
very moment next spring 
when efforts to end the 
island's Greek-Turkish 
stand-off are entering their 
final, decisive stage, accord- 
ing to a plan sketched out by 
the UN. 

With Cyprus emerging fast 
as the trickiest problem fac- 
mg the EU's enlargement 
programme, a rough time- 
table for a make-or-break 
attempt to reunite the island 
has been, laid out during 
informal but high-level talks 
in rural New York state. 

The UN-sponsored meeting 
brought together President 
Glafcos derides, who speaks 
for the Greek Cypriot major- 
ity, and Mr Rauf Denktash, 
the Turkish Cypriot leader. 
Although the two veteran 
politicians have known each 
other since their youth, it 
was their first face-to-face 
meeting for over three years. 

Cypriot officials, while 
very cautious in their assess- 
ment of the talks, said the 
rural setting had made it 
possible for the leaders to go 
for “w alks in the woods" and 
test each other's thinking. 



Rauf Denktash and Glafcos Clerides: first face-to-face-meeting for over three years 


Mr Diego Cortiovez, the 
UN mediator, presented 
them with a draft agreement 
on principles for a federal 
Cyprus, made up of Greek 
and Turkish zones with 
autonomy but barred from 
annexation by their respec- 
tive motherlands. 

The document, leaked to a 
Greek-American daily, 
upheld the “political equal- 


ity” of the two communities, 
a long-standing Turkish 
demand, with the rider that 
this did not mean numeri- 
cally equal representation. 

It assured the Greek side 
that a reunited Cyprus 
would have a "single sover- 
eignty" but drew strong 
Greek complaints by saying 
that sovereignty “emanates" 
from both communities. 


If the UN plan, went ahead, 
the two Cypriot leaders 
would formally commit 
themselves to a settlement - 
ending the partition of the 
island that followed the 
Greek coup and Turkish 
invasion of 1974 - after a fur- 
ther meeting in Geneva next 
month. 

Late this year, each com- 
munity would formulate its 


own suggestion for a federal 
constitution, while the UN 
would, unveil its own propos- 
als for the most sensitive 
issues, such as territory and 
security. 

This would clear the way 
lor intensive negotiations to 
start in March, after the 
Greek-Cypriot elections and 
exactly at the moment when 
the EU has promised to start 
accession talks with Cyprus, 
with or without a peace 
agreement 

Because Athens has suc- 
cessfully insisted that talks 
between Cyprus and Brus- 
sels should not be subject to 
a settlement the EU could 
have little choice but to start 
membership negotiations 
with the Greek-Cypriot gov- 
ernment alone. 

Mr Denktash has said this 
course erf action could lead 
to renewed conflict, and last 
week he strongly criticised 
the EU for recommitting 
itself to accession talks next 
March. 

But Mr Richard Hoi 
brooke, the US mediator who 
will take an increasingly 
active role In the Cyprus 
talks , has argued that the 
prospect of closer relations 
with the EU can be used as 
an incentive to motivate 
both Cyprus and Turkey. 


EU braced for enlargement war 

Brussels blueprint will make the flak fly. Lionel Barber reports from the front 


T he phony war over 
the European Union’s 
plans to admit new 
members from the former 
co mmunis t countries of cen- 
tral and eastern Europe is 
about to end. 

On Wednesday the Euro- 
pean Commission will unveil 
its blueprint for managing 
the historic process of 
enlargement under the code 
name Agenda 2000. 

The Commission blueprint 
offers comprehensive assess- 
ments of each of the 10 appli- 
cant countries which want 
to join the 15-member EU. 
But it also offers a foretaste 
of problems which lie ahead. 

As the authors note, 
enlargement involves 
increasing the EU’s total 
population by more than a 
third, from 370m to almost 
500m people, but only 
increasing the total gross 
domestic product of the 
union by around 5 per cent. 
Thus enlargement seems cer- 
tain to pit rich versus poor 
countries, small versus 
large, north versus south. 

The commission hopes 
that, although EU govern- 
ments will have the last 
word on the terms of 
enlargement. Agenda 2000 


will be pivotal in shaping 

the final agreement. The 
blueprint, which runs into 
more than 1,000 pages, falls 
into five broad categories: 

■ Short-listing new mem- 
bers. After a bruising inter- 
nal debate, the commission 
decided last week to clearly 
identify which of the 10 
applicant countries are 
ready to open accession 


ysis in decision-making In a 
union of 20-plus countries. 

"Any delay can only com- 
promise an effective enlarge- 
ment of the union,” the doc- 
ument warns. The 
commission is insisting on a 
new IGC even if the first 
wave of new members is 
restricted to three. 

■ Common agricultural pol- 
icy. Agenda 2000 proposes 


commissioner responsible, 
would like to shrink the pop- 
ulation of the EU eligible for 
special assistance from 
around 50 per cent to 
between 35 and 40 per cent. 
The Commission also 
intends to cut programmes 
funnelling aid to poorer 
regions, and target unem- 
ployment 

The central reform will 


Enlargement seems certain to pit rich versus poor 
countries, small versus large, north versus south 


negotiations next year. 

The five favoured candi- 
dates are Estonia, the Czech 
Republic. Hungary, Poland 
and Slovenia, plus Cyprus; 
but Brussels would like Bul- 
garia, Romania, Latvia. Lith- 
uania. and Slovakia to have 
their applications reviewed 
each year along with special 
financial aid to help them 
qualify for membership. 

■ Strengthening institu- 
tions. The commission is 
calling for a new EU inter- 
governmental conference to 
agree on a substantial 
increase in majority voting 
and a weakening of the rules 
on unanimity to avoid paral- 


reinforcing the 1992 
McSharry reforms which 
have led to a movement 
towards world market prices 
and direct income payments 
to farmers. The Commission 
proposes sharp cuts in inter- 
vention to support prices in 
the beef, cereal and dairy 
sectors. However the com- 
mission package would 
involve CAP spending 
increasing by op to Ecu4bn 
($4_5bn) a year. 

■ Regional aid. Agenda 2000 
proposes a radical reform of 
the “structural fund" bud- 
get, designed to help poor 
areas within countries. Mrs 
Monika Wulf-Mathies, the 


fall in the category called 
Objective One which chan- 
nels money to areas with a 
GDP of less than 75 per cent 
of the Union average. Most 
applicant countries will need 
at least 15 years to reach 
this leveL 

The Commission makes 
clear it would like more effi- 
cient use of the "cohesion 
funds”, the special assis- 
tance agreed in 1992 for the 
poorest EU countries: 
Ireland, Greece, Spain and 
Portugal Ireland has rapidly 
improved its GDP per capita, 
so it is likely to find its 
share of the cohesion funds 
tapering away. 


■ Future financing. Agenda 
2000 says the first wave of 
new members can be accam 
modated without increasing 
the present 1-27 per cent of 
GNP ceiling due to take 
effect in 1999 but more fun 
damental reform would be 
required if the EU were to go 
above that. 

When the phony war ends 
the battle lines will be seen 
to run across the entire 
union. Germany, though 
nominally in favour of east- 
ward enlargement, opposes 
increases in EU funding and 
is hostage to powerful farm- 
ing interests in Bavaria. 
Britain also supports 
enlargement for political rea- 
sons bnt is opposed to 
increasing the EU budget 

Spain Italy, Greece and 
Portugal are determined to 
keep their share of EU 
regional aid while smaller 
countries, such as Belgium 
and Luxembourg, are wor- 
ried expanding membership 
without deepening political 
integration would under- 
mine their rights. 

France has accepted that 
enlargement is historically 
inevitable, but will defend 
its farmers against radical 
CAP reform. 


Jospin sets puzzle on privatisation 


A minor industry has 
sprung up in Paris of 
rune-readers, trying 
to analyse the delphic state- 
ments on privatisation by 
Mr Lionel Jospin, the prime 
minis ter. 

Given the tug-of-war 
between market forces and 
corporate logic favouring 
state asset sales, and the 
objections of Mr Jospin's 
leftwing allies to such sales, 
it is hardly surprising that 
Mr Jospin does not want to 
take a clear position yet 
On Friday night, he can- 
celled the total privatisation 
of Thomson-CSF launched 
by Mr Alain Juppe, his pre- 
decessor - but in terms 
which the rune-readers 
widely interpret as not 
entirely ruling out transfer- 
ring control of the defence 

and electronics group to the 
private sector. 
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This would be in line with 
other signs of a partial 
retreat by the Socialists from 
their election campaign 
attacks on Mr Juppes “fran- 
tic privatisations'' and “total 
absence of long-term indus- 
trial strategy". Once prime 
m i ni ster. Mr Jospin started 
talking of a distinction 
between “the public sector" 
and “public services", with 
the implication that only the 
latter were certain to escape 
privatisation. But he now 
appears ready to ensider a 
partial flotation of one pub- 
lic service. France Telecom. 

Despite the government's 
pledge to come up with “an 
industrial solution” to make 
Thomson-CSF part of “a 
French professional and 
defence electronics grouping 
[with] a decisive public 
shareholding", analysts 
believe the government’s 
stake in the company is 

likely to fall from the cur- 
rent 58 per cent possibly to 
below the simple majority 


threshold of 50 per cent 

They believe that, if the 
government intended to 
keep straight majority con- 
trol by the state, it would 
have said so. instead of 
using the ambiguous term 
“decisive” and talking of 
“public shareholding", 
which could include entry of 
other state-owned companies 
such as Aerospatiale. 

The government is also 
aware that maintaining the 
state share above 58 per cent 
may not be easy. Thom- 
son-CSF, which made a 
FFr745m (SL26.3m; net profit 
last year and has little debt, 
does not need a capital 
increase now. But if and 
when it does, the cash- 
strapped French state would 
be hard pressed to come up 
with extra money to match 
private institutions and 
investors who hold the other 
42 per cent of the company. 

If the government were to 
let its share drop below 50 
per cent, it could always 


maintain a veto over Impor- 
tant strategic decisions by 
keeping a special or golden 
share in the company. 

The previous abortive 
rounds of bidding for Thom- 
son-CSF pitted the Lagard&re 
missiles-to-magazines con- 
glomerate against the 
Alcatel engineering and tele- 
communications group. 

According to the French 
newspaper Le Figaro, the 
government may be plan- 
ning an operation that 
would let Alcatel in and 
keep Lagard&re out 

Splitting control of Thom- 
son-CSF between the public 
sector and private compa- 
nies, the scheme, as reported 
by Le Figaro, would allow 
the state to hold a 40 per 
cent stake jointly with 
Aerospatiale aerospace 
group. Alcatel and Dassault 
would come in to take 
another 40 per cent buying 
some of their shares from 
the public, whose stake 
would shrink to 20 per cent 


Government officials how- 
ever describe the report as 
speculative. 

In contrast to Thomson 
and France Telecom, the 
future of Air France is com- 
plicated by the fact that Mr 
Jean-Claude Gayssot, the 
minister in charge of trans- 
port, is one of the three Com- 
munists in the Jospin gov- 
ernment. He recently 
declared that privatisation of 
the national airline was “not 
on the agenda". 

However, Mr Jospin's 
statement that “the state's 
vocation is not to support 
distressed financial institu- 
tions continuously" was 
Interpreted as a hint that the 
sale of Credit Lyonnais was 
envisaged. By the same 
token, the government has 
no Ideological objections to 
selling Gan-CIC, the banking 
and insurance group. 


Samer Iskandar 
David Buchan 


Brussels 


wants to 
extend 


limit on 
hours 


By Neri Buckley in Brussels 


The European Commission 
wants to extend controver- 
sial limits on working hours 
to millions of transport and 
offshore workers, junior 
doctors and others- 

Brussels says exemptions 
from the law, designed to 
respect traditionally irregu- 
lar work patterns in certain 
industries, are too wide- 
Some 375.000 airline 
employees, for example, are 
excluded, although 80 per 
cent are ground staff with 
regular hours. A total of 
some 5.6m workers are 
excluded. 

A white paper this week 
will can for only “mobile" 
workers, such as offshore 
oilmen or long-distance 
transport workers, to be 
exempted from the 48-hour 
week maxi mam. Even 
“mobile” workers would be 
covered by other provisions 
of the directive - Including 
maximum annual working 
hours, rests of 11 hours plus 
at least one rest day a week 
and four weeks* paid holi 


day - from which they are 
now exempt. 

A quarter of a million 
trainee doctors could also 
see their hours limited, with 
EU states asked to re-exam- 
ine the length of “on-call” 
periods. 

That could provoke con- 
cerns in the UK. where 
National Health Service 
adminis trators have warned 
that any reduction in Junior 
doctors' punishing sched- 
ules could lead to staff 
shortages. 

The 1993 working time 
directive provoked one of 
the most bitter rows 
between the UK’s former 
Conservative government, 
which unsuccessfully chal- 
lenged it in the European 
Court, and its EU partners. 

Publication of the white 
paper by Brussels was post- 
poned from this spring, with 
senior Tories alleging it was 
deliberately delayed to 
avoid embarrassing Labour 
before the general election. 

The new Labour govern- 
ment has said it will imple- 
ment the directive, in spite 
of employers' warnings that 
it could cost jobs. Bnt Mr 
Tony Blair, the prime minis- 
ter. has said there is “no 
appetite among other coun- 
tries in Europe for vast new 
amounts of labour market 
regulation" ■ 

The government will wait 
to see the terms of the pro- 
posed extension, bat is 
likely to oppose anything 
that it considers might 


impede competitiveness. 

Other EU members took a 
more relaxed approach to 
the directive - mainly 
because all. with the excep- 
tion of Denmark, already 
had legislation limiting 
overtime. However, any 
extension is likely to be 
opposed by Unice, the Euro- 
pean employers’ federation, 
which has already described 
the 48-hour directive as a 
“relic of the past”. 

The white paper doe to be 
adopted by the Commission 
tomorrow outlines several 
options, including new sec- 
tor-specific rules to improve 
worker protection. But it 
makes clear Brussels 
favours the all-encompass- 
ing approach. 

The recommendations are 
less specific for trainee doc- 
tors, implying they would be 
subject to the 48-hour maxi- 
mum. but could be required 
to be on-call for additional 
periods, according to rules 
drawn up at national level. 

Employers and unions 
have until October 31 to 
submit responses before the 
paper is transformed into 
legislative proposals, proba- 
bly early next year. 


EU hopefuls want Emu start on time 


By Anthony Robinson in Salzburg 


Central bankers and politicians from 
the five central European states 
selected for the first round of EU 
enlargement have pledged to perse- 
vere with the tough fiscal and mone- 
tary policies needed to quality both 
for EU entry and for later participa- 
tion in European economic and mon- 
etary union (Emu). 

"We would have to pursue such 
disciplined policies for our own 
good, irrespective of EU or Emu 
membership. Now our greatest con- 
cern is to ensure that Emu starts as 
planned, because any delay is likely 
to be for a decade rather a few 
months and this would impact on 
our EU entry negotiations," warned 
Mr Gyoigy Suranyi, the president of 
the Hungarian National Bank. 

Mr Suranyi was taking part with 


other central bankers in a panel dis- 
cussion on European enlargement at 
an investment conference organised 
by the World Economic Forum. 

"The biggest problem for all the 
applicant members will be to 
achieve the EU inflation rate aver- 
age of around 2-3 per cent annually. 
Hungary, where inflation has 
dropped from 30 to 17 per cent over 
the last two years, and the other 
first round applicants are already 
close to achieving the other Maas- 
tricht convergence criteria." he 
added. 

Poland, whose 39m population is 
much bigger than that of four other 
EU frontrunners combined - the 
Czech Republic, Hungary, Slovenia 
and Estonia - also has the fastest 
growing economy. 

Growth in gross domestic product 
is expected to rise a further 5-6 per 


cent this year, partly fuelled by a 20 
per cent credit growth In real terms 
over the first months of this year, 
according to Ms Hanna Gronkiewicz 
Walz, governor of the National Bank 
of Poland. 

Determination to complete EU 
entry negotiations as soon as passi- 
ble is a strong incentive to maintatn 
tough fiscal and monetary policies. 
This means higher interest rates and 
a cut in the budget deficit to under 2 
per cent in 1998 and a budget sur- 
plus the next year to keep inflation 
steadily failing and p r even t the bal- 
ance of payments deficit rising to 
“unsafe levels". 

Poland and Hungary, together 
with Slovenia and Estonia, are reap- 
ing the benefit of earlier structural 
reforms, but the Czech Republic “is 
paying the penalty for neglecting 
economic fundamentals and going 


for growth at the expense of bal- 
anced development and micro-eco- 
nomic and institutional reforms", 
according to Mr Jozef Tosovsky. gov- 
ernor of the Czech National Bank. 
Reforms must now be Intensified, he 
said. 

The frontrunners have much in 
common. All tarry out 60-70 per cent 
of their trade with the EU, of which 
more than half is with Germany. All 
see EU membership as a way of 
diluting the Inevitable increase of 
German political and economic influ- 
ence over the region. 

But they are worried that an ill- 
prepared, partial start to Emu. 
specially if it were limited to Ger- 
many and the “Mark-zone" countries 
or Benelux and Austria, would unin- 
tentionally lead to German hege- 
mony over the former communist 
states. 


INTERNATIONAL NEWS DIGEST 


Israel threat on 
Hebron riots 


Israel yesterday threatened to crack down with tougher 
measures on Palestinian protesters in the West Bank 

town of Hebron, as fierce clashes between Israeli troops 

and Palestinians continued. 

Mr Benjamin Netanyahu. Israel s prune minister, said 
the Palestinians would pay **a very heavy price* if the 
Palestinian Authority did not quell the riots. 

Pales tinians hurled stones and petrol bombs at Israeli 
troops stationed on the border between the Israeli and 
Palestinian controlled parts of Hebron. Israeli soldiers 
Bred rubber bullets and injured 16 Palestinians. Among 
the injured were four Palestinians journalists working for 
foreign news agencies. XachUs. Jerusalem 


Telecom offering delayed 


The Israeli government’s offering of Its shares In Bezeq 
Israel Telecom will not take place next month as planned. 
an economic official said yesterday. 

Mr Moshe Leon. Mr Benjamin Netanyahu's chief 
economic adviser, did not know when the offering of 
shares from the government's majority stake would take 
place, but company sources said it was expected in 
No\ r ember. 

Instead, the government was reported to be hoping to 
complete a block trade to Institutional investors in 
August for an as-yet- undetermined percentage of the 

teleco mmunica tions company. 

The deadline for the public offering, which Is to be for 
up to 10 per cent of equity, was due to be Wed on July 10 
and completed by August 31. 

■ The Palestine securities exchange published its first 
index yesterday, five months after its inauguration. 

The PSE. based in the West Bank town of Nablus, said 
its "Jerusalem Index" inched upwards from a base value 
of 100 to 100.06. Volume totalled JD377.686 ($532,700) OS 
240.13S shares in 10 companies traded hands. Reuter. 
Jerusalem 


French go-ahead for internet 


France's two leading cable operators were swift to 
announce plans to offer internet access via their cable 
television network after receiving a green light last 
Friday from the telecoms regulator. 

“We are now able to offer internet services in the next 
few months." said Lvonnaise Cable, the country’s largest 
cable operator, which is part of the Suez Lyonnaise des 
Eaux conglomerate. 

CGV. the cable operator owned by Compagnie Generate 
des Eaux. said the regulator’s decision “paved the way for 
wide public access to the internet". 

The regulator. Autorite de Regulation des 
Telecommunications (ART), said existing agreements 
between France Telecom, the state-owned telephone 
company, and the two cable operator* would have to be 
“modified to allow access to the internet through the 
cable networks". Samer Iskandar. Paris 


Russia and US in Baltic dash 


Just a few days after Nato's historic decision to invite 
three former Warsaw part countries to join the western 
military alliance. Russia and the US clashed over whether 
the Baltic states should be considered for membership. 

Mr Boris Yeltsin, the Russian president who 
spearheaded the Kremlin’s grudging decision to accept 
Nato expansion into eastern Europe, said Russia would he 
less compromising over inclusion of the three Baltic 
countries. 

"We will be categorically against this.” Mr Yeltsin said, 
speaking during a meeting with the Finnish president at a 
state holiday home In northern Russia. 

But Mrs Madeleine Albright, the US secretary' of state 
who played a key role in smoothing over Russian 
objections to the first stage of Nato expansion, insisted 
that Nato would keep its doors open for the Baltic 
states. Chrystic Freeland. Moscow 


Kabila pressed on rights 


The European Commissioner for Humanitarian Affairs 
yesterday called for President Laurent Kabila to be 
pressed to co-operate fully with investigations into human 
rights abuses in former Zaire. 

Commenting on recent admissions by Rwanda's 
vice-president as to his country's role in toppling former 
president Mobutu Sese Seko. Ms Emma Bonino said Major 
Paul Kagame had exposed "one of the biggest lies of our 
ti me ". She said she would like to hear an explanation 
from Washington of Mr Kagame's claim that the rebellion 
took place with US approval. 

Speaking after a United Nations investigator banned by 
Congo-Kinshasa’s new government identified 134 
massacres of Rwandan refugees by forces loyal to Mr 
Kabila. Ms Bonino said the International community 
should step up pressure on Mr Kabila to co-operate. 
MrKabila’s government has rejected the claims. Michela 
Wrong. Nairobi 

■ Fresh shooting shook the battered Congo (Brazzaville) 
capital yesterday despite the initialling of a truce 
agreement by President Pascal Lissouba and his 
predecessor Denis Sassou Nguesso. Reuter, Kinshasa 


Clinton firm on Bosnia 


US President BQJ Clinton refused to rule out continued 
US military involvement in Bosnia after June 30. 1998, 
despite Senate pressure to withdraw by then. “I believe 
the present operation will have run its course by then, 
and then we will have to discuss what, if any. 
involvement the US should have." he said during a visit 
to Denmark at the weekend. 

The House of Representatives last month voted to cut 
off funding for US troops serving in a Bosnia stabilisation 
force (SFOR) next June, and the Senate on Friday 
strongly urged, a pull-out by then. Reuter. Copenhagen 


Spain prices on track 


Year-on-year consumer prices rose marginally in Spain 
last month, but the overall trend of sharply lower 
inflation, fuelled by failing fresh food prices, remained on 
track. Figures released yesterday showed a zero price rise 
in June, against a 0.1 per cent price Call a year ago. 
Year-on-year headline inflation stood at 1.6 per cent, 
against 1.5 per cent at the end of May and 3.6 per cent in 
June 1996. 

Analysts believe that inflation will now stabilise at 
1.5-1.6 per cent through to the fourth quarter of the year 
when it will edge up to 1.7 per cent. Underlying inflation 
which excludes volatile fresh food and energy prices 
stood at 1.9 per cent year-on-year in June, unchanged 
from May, and is forecast to rise to 2.2 per cent in° 
December. 

Registered unemployment fell last month by 31 ,881 to 
bring the total down to 13 per cent or the labour force 
against 112 per cent at the end of May. It was the lowest 
percentage of jobless registered at the government s 
employment offices since June 1981. Tom Bums, Madrid 


German living costs rise 


Geramny s inflation rate edged higher again in Jun, 
official figures showing a 1.7 per cent increase in th 
of living index compared with a vear before That 
compared with an inflation rate of 1.6 pS «mTn M 
according to the federal statistics offieT 
Betweeu May and June the index rose 0.2 per cvm 

SEES strone * creases in 

Ralph Atkiru 




i LJ* 






\ly \'&P 




Israel 


\ FINANCIAL TIMES MONDAY JULY 14 1997 


Heh 


Ulr, 


NEWS: INTERNATIONAL 


ron 


’.r*y-. -J3 


fiflt, 


EU cotton I US owes $1.3bn, but wants sweeping reforms before paving reduced fee 


dumping 
row flares 


rk’Vtiij, t 

‘ 5 i ; f ’ i 


* ^h\ 


rciivh r . 

- _ ■ fur ir 


By Nell Buckley in Brussels 

A political row over one of 
the European Union's most 
sensitive anti-dumping cases 
re-ignited after the European 
Commission opened a third 
investigation into dumping 
of unbleached cotton by six 
Asian countries. 

The re-opening of inquiries 
could lead to provisional 
anti-dumping duties being 
reimposed an imports from 
China, India, Turkey, Pakis- 
tan, Indonesia and Egypt as 
early as the autumn - only 
months after EU ministers 
voted to remove them. 

It has also brought calls 
for changes in EU rules to 
prevent “chain complaints'*, 
or plaintiffs re-issuing com- 
plaints immediately after 
they have been rejected. 

The cotton dispute was 
forced on to the agenda of 
two ELT foreign ministers' 
and heads of governments' 
meetings in May - aim ed at 
preparing for June's Amster- 
dam summit - at th e insis- 
tence of French President 
Jacques Chirac. 

Mr Chirac had promised 
during the French parlia- 
mentary elections then 
under way to protect textile 
jobs. But he failed to per- 
suade EU leaders to over- 
turn a decision by trade min- 
isters not to convert 
provisional, or temporary, 
duties imposed by Brussels 
into definitive duties. 

The Commission had 
backed a complaint by Euro- 
Coton, the cotton producers' 
lobby, that the six countries 
were damag ing EU produc- 


ers by dumping cotton at 
below-cost prices. It imposed 
provisional, six-month, 
duties of between IS and 22 JS 
per cent on imports worth 
about Ecu550m (5615m) a 
year. 

Trade ministers refused to 
back the duties at the end of 
the six months after a last- 
minute change of heart by 
Germany, which sided with 
free-trade supporters such as 
Scandinavia. Cotton proces- 
sors. garment makers and 
retailers had warned that 
the duties would destroy 
more jobs than they created, 
by pushing up raw material 
costs. 

EuroCoton threatened to 
take the issue to the Euro- 
pean Court of Justice, and 
immediately re-issued a 
slightly modified complaint 
- its third - to the European 
Commission. 

Brussels officials said last 
week Initial Inquiries had 
again found evidence of i 
dumping, and they were i 
obliged to open another I 
In-depth investigation. 

The case could become a 
test of the Commission's 
new approach to dumping, 
which calls for a broader 
view of the impact duties 
could have on various EU 
business sectors. 

If the Commission does 
impose duties, the issue 
could provoke a new row 
among EU ministers - who 
most again ratify the Com- 
mission's decision - with the 
new French leftwing govern- 
ment under even more pres- 
sure than its predecessor to 
safeguard jobs. 
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crises 

By George Graham, 

Banking Correspondent 

The world's biggest banks 
have for years run their 
businesses on a global scale, 
but the regulatory systems 
designed to make sure they 
are safe and sound are still 
merely national. 

Efforts to address that con- 
tradiction gained ground at 
the weekend with a report* 
from the Group of 30, a 
Washington-based think- 
tank bringing together bank- 
ers, government officials and 
academics. It called for 
establishment of a standing 
committee to decide on 
guidelines for monitoring 
and controlling risks in lead- 
ing international hankR 

"The global operations of 
major financial institutions 
and markets have outgrown 
the national accounting, 
legal and supervisory 
systems on which the safety 
and soundness of individual 
institutions and the financial 
system rely,” the report said. 

The G30 study group, co- 
chaired by Lord Alexander, 
chairman of National West- 
minster Bank, and Mr John 
Helmann, chairman of global 
financial institutions at Mer- 
rill Lynch, focuses on 
around 60 "core Institu- 
tions”, the multinational 
commercial and investment 
banks whose failure could 
shake the entire financial 
system. 

"The objective must be to 
eliminate systemic risk - to 
devise an international 
financial system that can 
withstand shocks without 
failures cascading through 
the system." The report rec- 
ommends six main areas for . 
action: 

• A standing committee to 
establish international 
ground roles for manage- 
ment controls; 

• Increased disclosure and 
external audits to ensure 
compliance with agreed- 
standards. 

• Increased investment in 
risk measurement systems 
and pay scales that put com- 
pliance officers closer to 
front-office bankers. 

• Steps to ensurB risk 
reduction measures such as 
netting are legally binding 
in the event of bankruptcy. 

• National supervisors 
should agree on a co-ordina- 
tor to take lead in overseeing 
big multinational banks; 

• Risk control needs to be 

stepped up in the infr&tnic- 
ture of the system, 

such as exchanges and set- 
tlement systems. 

The proposals have won 
considerable support from 
regulators. 


services 

By Gwen Robinson in Tokyo 

Japan says it will attempt to 
inject fresh impetus into the 
World Trade Organisation’s 
talks on liberalising finan- 
cial services this week with 
an offer to permanently lift 
all restraints on foreign 
companies operating in its 
financial services market. 

Under the proposal Japan 
would extend to foreign 
competitors all the main 
provisions of its “big bang” 
programme of planned 
financial deregulation. 

Mr Hiroshi Mitsuzuka, 
Japan's finance minister, 
urged other WTO member 
countries also to make 
’meaningful concessions’. 

The talks are aimed at 
achieving a global pact on 
financial services liberalisa- 
tion between the WTO’s 131 
member countries by the 
end oT the year. They follow 
earlier failed attempts to 
achieve a similar pact under 
the 1986-83 Uruguay Round 
of multilateral trade negoti- 
ations, 

The US withdrew from 
talks in 1995 arguing that 
offers from developing coun- 
tries were insufficient to 
justify completely opening 
its own financial services 
market, the largest in the 
world. 

Under pressure from the 
European Union, a provi- 
sional deal was forged. That 
agreement expires at the 
end of the year and there is 
no s upp or t, for renewal with- 
out US. part icipation. 

The WTO launched its 
new attempt to achieve a 
pact earlier this year, and 
set a target date of July 14 
for fresh offers to be submit- 
ted by-member .countries. 

The EU says its new. offer 
goes beyond existing com- 
mitments, confirming non- 
dfscrimihatory foreign 
access to the European 
financial services market It 
has eliminated 12 current 
restrictions' and limited the 
scope of others. Among 
curbs the EU is offering to 
■scrap are the economic 
needs test in Austria's bank- 
ing sector and the require- 
ment to incorporate in Bel- 
gium to be able to deal in 
securities there. 

The US and. Canada have 
cniH they will submit new 
offers by tomorrow. 

Japan's WTO proposal reit- 
erates points In Tokyo's big 
bang plan, including 
removal of foreign exchange 
controls; freedom for compa- 
nies and individuals to deal 
directly with overseas banks 
and brokers; and unimpeded 
access for foreign insurance 
companies to offer services 
in Japan. 


Washington waves big stick at UN 


T he US wants two 
seats in the United 
Nations: one for the 
administration and the other 
for Congress. 

This was the reaction of 
one western European dele- 
gate to the stringent condi- 
tions set in a bipartisan Sen- 
ate agreement, endorsed by 
President Bill Clinton, to set- 
tle a long-standing US debt 
that has crippled the UN. 

According to Mr Joseph 
Connor, the American for- 
mer head of Price Water- 
house who now is the UN's 
chief financial officer, US 
arrears total $13bn - more 
than a year's regular budget 
- yet the Senate offer is for 
only S8l9m. 

The sum the UN finally 
receives could be whittled 
down to no more than 
5633m. a budget committee 
expert estimated. 

Most member states want 
to argue for better terms but 
Washington usually gets its 
way and few doubt that the 
Senate proposal, or some- 
thing close to it, will eventu- 
ally prevail. 

The US conditions include 
UN staff reduction, sweeping 
institutional reform, access 
to UN financial records by 
congressional auditors - an 
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unhappy reminder of FBI 
intrusions during the politi- 
cal witch hunts of the 
McCarthy era - and manda- 
tory consultation with Con- 
gress whenever a peacekeep- 
ing operation Is proposed. 

After six months of inten- 
sive discussions among 
senior UN officials on pro- 
posals to reform the ageing 
institution, Mr Kofi Annan, 
the secretary general, will 
unveil his own comprehen- 
sive plan in the UN general 
assembly on Wednesday. It 
is certain to be the subject of 
highly contentious debate at 
the session which opens on 
September 16. 


Meanwhile, most of the 
European Union states 
would like to contest the 
Clinton-Senate payment 
plan, not only because they 
are unhappy with US parsi- 
mony but also out of self-in- 
terest. If the Senate -all for a 
reduction of the assessed US 
contribution to the UN regu- 
lar budget from 25 to 20 per 
cent is accepted, the EU's 
share could rise to 41 per 
cent from about 37 per cent 
at present. 

With Japan's assessment 
then likely to equal that of 
the US, Just 17 states - out 
of 185 - would have to con- 
tribute more than 80 per 


cent of the nnnu.il budget. 

China, with a population 
of IJlbn, is now assessed at 
less than Belgium pays. But 
it would probably see its rate 
rise sharply, in part because 
of the acquisition of Hong 
Kong. National Income is a 
factor in agreeing assess- 
ments. 

Many Senate and House of 
Representative members are 
well aware that some of 
their proposals are in contra- 
vention or treaty obligations. 

“They simply said, 'We do 
not care," one European dip- 
lomat reported after a visit 
to Washington. What tbe EU 
and many small states do 


care about is a US plan to 
compensate itself to the tune 
of 5100m for equipment and 
services supplied to UN 
peacekeeping operations, 
while withholding cash that 
ought to be used to repay 
other contributors. For 
instance, Belgium, wbich 
has 900 troops under UN 
command in eastern Slavo- 
nia. is owed 575m for this 
and other operations. The 
UN obligation to EU mem- 
bers exceeds 5750m. accord- 
ing to one estimate. 

The recent Congo 
(Brazzaville) experience 
illustrated how difficult it 
has become to mount a 


military exercisa* under the 
UN flag. With no guarantee 
of repayment, poor cuuntrics 
of Africa and Asia may be 
less inclined to volunteer 
help. 

Mean while, the UN b> .-.till 
having iu horrtiu irom 
peacekeeping a ecu lip t> - 
cash contnbui.d hv 
members i n good standing - 
2L 10 reph-msh n, 

j l ' bui Mr Connor h is 

SL d Jlf ^ n ° uiMlon wuu 

peacekeeping on ihe 
soon he may have no p,„ * 

The current scale uf 
assessments expires, on 
December 31. moaning the 
general assembly session 
this autumn will have to 
make some agonising 
choices or risk a further 
erosion of US support. 

“It's like the playground 
bully when we were in 
school," a European 
diplomat observed. “You 
feared him, but you couldn't 
fight him." 

Michael 

Littlejohns 
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Caspian oil 

share sought 
by Russians 


By Charles Clover and 
Robert Corztne in Almaty 

Talks aimed at breaking a 
deadlock in the negotiations 
to launch one of the biggest 
international oil projects 
conceived for the Caspian 
Sea region win open in New 
York today. The move qq tthm 
amid apparent wrangling by 
Russian companies to secure 
a position in the project. 

Representatives of the 
Kazakh government will 
meet their counterparts f ro m 
a consortium of seven west- 
ern oil companies trying to 
sign a production-sharing 
agreement with the aim of 
drilling their first explor- 
atory well off Kazakhstan in 
1998. 

The western companies 

c laim there is Still a high 

degree of risk as to whether 
any oil will be found in the 
area but admit that the geol- 
ogy is almost perfect for 
world-class reservoirs. Some 
experts claim the north Cas- 
pian could be another 
Kuwait 

The negotiators are under 
pressure from Kazakh Presi- 
dent Nursultan Nazarbayev 
to agree on a deal wi thin the 
next two months, but posi- 
tions have hardened on both 
sides. Failure to agree in the 
□ext two months could push 
the project back a full year 
because of the limited dril- 
ling season in the very shal- 
low water 100km off the 
northern Caspian Sea. 

According to those famil- 
iar with the negotiations, the 
two sides disagree on funda- 
mental issues such as oil 
prices and reserve estimates, 
which will affect the consor- 
tium's ability to reach the 20 
per cent rate of return target 
being offered by the 


Kazakhs. Another big issue 
is the pace of the proposed 
drilling programme. 

But many observers see 
the consortium structure 
itself as a leading difficulty. 
“The biggest problem is the 
process. The consortium 
can’t arrive at a common 
position, " said a western 
businessman familiar with 
the negotiations. 

The list of the consortium 
members reads like a Who's 
Who of the international oil 
business: Agip. a British 
Petroleum/S tatoil partner- 
ship. British Gas. Mobil. 
Shell, and Total. The diffi- 
culty in co-ordination among 
the seven arises from the 
fact that the companies have 
different priorities in Kaz- 
akhstan. 

Some consortium members 
would like to bypass the 
Kazakh negotiating team 
and appeal directly to Presi- 
dent Nazarbayev to break 
the logjam, but at least one 
- thought to be Mobil, which 
has extensive interests in 
Kazakhstan - is said to be 
against this tactic, which 
may undermine its position 
in the country. 

Meanwhile, two of Rus- 
sia's biggest oil companies 
are said to be manoeuvring 
for a stake in the offshore 
exploration effort. Lukoil 
and Rosneft have been com- 
peting for the a position in 
the offshore area. 

Western oil executives say 
they would welcome Russian 
participation in Kazakh- 
stan's Offshore, a KPntimpnt 
thought to be shared by the 
Kazakh government in the 
hope that such involvement 
would deter the Kremlin 
from challenging the legal 
status of oil developments in 
the Caspian. 


Colombian football linked to organised crime 


By Timothy Ross in Bogota 

Widespread connections between 
Colombian football mid organised 
crime have been uncovered Is as 
extorsive investigation by a gov- 
ernment regulator. 

The probe into clubs' ownership 
by the companies supervision 
department has discovered dozens 
of substantial stockholdings by 
people convicted of drag traffick- 
ing. on trial or fleeing justice. Mr 
Qdrio Laguado, who beaded the 
Investigation, said five of Colom- 


bia's top teams were more than 70 
per cent owned by people with 
criminal connections. 

The government could as a 
result become majority owner of 
many of Colombia's best football 
teams if a law requiring the for- 
feiting of assets Is invoked. 

There is also evidence of crimi- 
nal investment in some profes- 
sional basketball and baseball 
teams, said Mr Laguado, who 
pledged that investigations would 
continue in other sporting fields. 

Mr Laguado's team of financial 


detectives combed through nearly 
100,000 shareholders to discover a 
core group of 142 with controlling 
interests in most Colombian soccer 
dobs. They also found numbers of 
stock record dtetxepandes, includ- 
ing names and identity card num- 
bers which did not match, and 
numbers belonging to dead people 
or never issued, suggesting, said 
Mr Laguado, that take identities 
may have been used as covers for 
criminals. These cases have been 
sent to the prosecutor-general with 
a request to open proceedings. 


Within the next week the depart- 
ment’s report goes to the prosecu- 
tor's office for possible further 
legal action, which could Include 
application of Colombia's new 
asset forfeiture law if it is proved 
that the shares were purchased 
with drag trafficking profits. 

Sponsoring football has long 
beat popular with cocaine traffick- 
ers as a means to -gain public sup- 
port and Launder money through 
multi-million-dollar bets. Inflated 
gate money, transfer fees and 
travel expenses have reportedly 


been used as means of laundering 
smuggling profits. Links have at 
time s not been disguised: goal- 
keeper Ren* Hlgulta was shownon 
TV entering a prison to visit Pablo 
Escobar. Medellin cartel leader, 
The captain of Colombia’s 1994 
World Cup team, Carlos Pibe Vald- 
err amQ t was named last week in a 
Florida drugs trial, as being paid 
by the CaH cartel to film a cam- 
paign commercial for presidential 
candidate, Mr Ernesto Samper. 

Spokesmen for several teams 
have rejected the accusations. 


Hun Sen calls for elections in Cambodia 


Prince Ranariddh stumbles in search for support from US and UN after being ousted 


when Prince Ranariddh met 
members of the US State 


In Beijing. King Norodom 
Sihanouk said he was 
unwilling to endorse moves 


By Ted Bardacke in 
Bangkok, Heather Bourheau 
in Washington and Gwen 
Robinson in Tokyo 

Mr Hun Sen, Cambodia's 
co-prime minis ter, called for 
free »nd fair elections to be 
held in his country as he 
battled for international 
legitimacy with his rival pre- 
mier, Prince Norodom Ran- 
ariddh. who was ousted from 
power last week. 

Mr Hun Sen did not give a 
date for the elections but he 
and Prince Ranariddh, the 
“first” primp minister, had 
earlier agreed to hold them 
next May. Analysts say It 
would have been difficult for 
the coalition government to 
organise such elections 
fairly without substantial 
International assistance, 
which may no longer be 
forthcoming now that the 
UN-sponsored coalition gov- 
ernment has been shattered. 

Nevertheless, some dissi- 
dent members of Prince 
Ranariddh’s royalist party 
said over the weekend they 
would lead the party in an 
attempt to keep the coalition 
together. 

Meanwhile, the prince 
appeared to stumble in his 
attempt to drum up support 
from the UN and the US. 

The UN, in what diplomats 
called only a mild rebuke to 


Mr Hun Sen. condemned the 
violence in Cambodia but 
did not mention Mr Hon 
Sen’s grab for power. It 
called for Cambodia to hold 
free and fair elections by 
next year, as demanded in 
the 1991 Paris peace accords. 

The US was reluctant to 
make strong commitments 


Department and Congress in 
Washington on Friday. The 
administration has so tar 
only cut off aid to Cambodia 
for 30 days and has refused 
to use the word “coup" to 
describe Mr Hun Sen’s 
ascent to sole power. 


or legislation put forward by 
the Hun Sen government 
But the ailing monarch 
appeared to back away from 
su pport i ng resistance moves 
by his son. the prince, say- 
ing he would not actively 


block government measures 
by returning to Phnom 
Penh. 

A cable from the Austra- 
lian ambassa dor in Phnom 
Penh, published in the Syd- 
ney Sun-Herald newspaper, 
urged Canberra to back Mr 
Hun Sen to avoid further 
fi ghting and civil war. 


In Cambodia yesterday 
hundreds of Cambodian gov- 
ernment troops supported by 
rocket and artillery fire, 
chased opposition forces 
west about 50km outside 
Siem Reap and the Angkor 
Wat temple complex. 

In Japan, protests marked 
the sending of three C-130 
military transport aircraft of 
the Japanese Air Self-De- 
fence Force to a Thai naval 
base southeast of Ba ngk ok, 
to stand by to evacuate 
about 370 Japanese nationals 
from Cambodia. 

It is the first time Japan 
has sent military aircraft to 
evacuate Japanese nationals 
- a mission that recently 
would have been viewed as a 
violation of the country’s 
pacifist constitution. 

While evacuations of US 
citizens from Cambodia con- 
tinue, Mr Kenneth Quinn, 
US ambassador to Cambodia, 
is trying to arrange a meet- 
ing with Mr Him Sen to open 
negotiations to a peaceful 
settlement 

Such efforts are welcomed 
by prince Ranariddh, who 
stressed that the priority of 
the international community 
should be diplomatic efforts 
and economic sanctions. He 
added that fighting must be 
avoided: “The Cambodian 
people have suffered too 
much for too many years." 



over HK labour 


Investment into Asia up 


Protest 

By John Rkktaig 
in Hong Kong 

Hundreds of demonstrators 
marched in Hong Kong yes- 
terday in a growing dispute 
over plans by the post-colo- 
nial government to suspend 
laws strengthening labour 
rights. 

The laws, passed in the 
final days of British sover- 
eignty, give workers the 
right to collective bargain- 
ing in pay negotiations. The 
new government argues that 
they were passed hastily 
and threaten to blunt Hang 
Hoag’s competitiveness. But 
critics say the planned sus- 
pension marks the increased 
influence of big business in 


post-colonial politics and 
condemn the role of the new 
Beijing-backed legislature in 
striking down laws passed 
by the elected chamber it 
replaced. 

“It gives a terrible begin- 
ning to the SAR [semi-au- 
tonomous region, the offi- 
cial status of post-handover 
Hong Kong].’' said Ms Chris- 
tine Loh, leader of the Citi- 
zens’ party. “It shows a lack 
of respect for the legislative 
process." 

In the face of criticism, 
the government agreed last 
week to allow several days 
to debate the laws, rather 
than impose an immediate 
suspension. Bnt the issue 
has remained controversial. 


Yesterday’s march to the 
office of Mr Tung Chee-hwa. 
the post-colonial leader, was 
the biggest since pro-democ- 
racy forces staged rallies on 
July 1, the day of Hong 
Kong’s return to China. 

Mr Tung’s government 
said last week it would 
introduce a bill on Wednes- 
day to suspend the labour 
laws. It said the legislature 
would need a “proper and 
thorough scrutiny of the 
implications" of the laws 
before voting. 

Mr Lee Cheuk-yan, a lead- 
ing trade unionist and far- 
mer legislator, has held a 
five-day hunger strike 
against the government’s 
planned move, arguing that 


rights 

his action has increased 
pressure on the administra- 
tion. “At least the hunger 
strike has achieved the pur- 
pose of raising the con- 
sciousness of the population 
in Hong Kong about how the 
new government handles 
labour rights law," said Mr 
Lee. 

Business leaders have 
urged the government to 
suspend the laws, arguing 
that they threaten to disrupt 
peaceful industrial relations 
between management and 
employees. Sir Donald 
Tsang, financial secretary, 
has also criticised the laws, 
arguing that they could 
damage the investment cli- 
mate in Hong Kong. 


By John Ridding 

Foreign direct investment 
into Asia rose by 25 per cent 
last year to $81bn, with 
China remaining one of the 
world's main targets for cap- 
ital and Hong Kong one of 
the biggest sources, accord- 
ing to a study by Unctad, the 
trade and development 
agency of the United 
Nations. 

While foreign direct 
investment into industrial 
economies remained stable 
at $208bn, investment in 
developing countries jumped 
from $97bn in 1995 to $129bn 
last year. Asia accounted far 
two-thirds of these flows, 
with China drawing $42bn. 


“China's success can be 
attributed to its large and 
growing domestic market its 
economic ‘soft landing* as 
well as measures to promote 
investment in interior prov- 
inces,” said Mr Karl Sau- 
vant, head of Unctad’s inter- 
national investment, 
transnationals and technol- 
ogy branch. 

While Asia’s developing 
economies account for an 
increasing proportion of 
investment inflows, they 
have also become significant 
sources of capital, particu- 
larly for other Asian econo- 
mies. According to the 
report, developing countries 
last year invested $51bn 
overseas, about 15 per cent 


of all outward investment, 
with Asian developing econ- 
omies accounting for $46bn. 
Hong Kong alone supplied 
$27bn. maintaining its posi- 
tion as one of the world's 
four biggest sources of for- 
eign direct investment 
“Asia's least developed 
countries are benefiting 
from the process of indus- 
trial restructuring being 
driven in the region by 
Asian industrialising econo- 
mies." said Mr Sauvant He 
cited Bangladesh, which is 
receiving 80 per cent of its 
investment from neighbour- 
ing economies. Burma 
receives 40 per cent of its 
foreign investment from 
regional economies. 


sharply 

In addition to the 
increased capital inflows 
into Asia, the economies of 
Latin America and the 
Caribbean have also been 
seeing a sharp rise in invest- 
ment 

From less than $18bn in 
1992, they attracted invest- 
ment of $39bn last year. This 
marked a rise of more than 
50 per cent over the amount 
for 1995. 

Global inflows of foreign 
direct investment rose by 10 
per cent to $349bn in 1996 
and have more than doubled 
from tl68bn in 1992. Flows to 
developing countries last 
year amounted to 37 per cent 
of the total up from 30 per 
cent in 1995. 


Turkish government promises an unwavering secularist course 


By John Barham in Ankara 

Turkey’s new government, 
fresh from winning a confi- 
dence vote, has promised 
unwavering adherence to 
the secularist principles of 
Kemal Atatflrk, who founded 
modem Turkey in 1923, and 
is expected to make a 
strengthening of the secular 
state its principal priority. 


Mr Mesut Yilmaz, leader of 
the new minority coalition 
government, said: "The way 
of our government will be 
Atattlrk’s way. Parliament 
reflected the will of the 
people." MPs confirmed his 
government in power on Sat- 
urday by 281 votes to 256. A 
fist Eight between leftwing 
and Islamist MPs disrupted 
voting for 15 minutes. 


The government took over 
two weeks ago after months 
of Intense pressure from the 
military, guardians of Ata- 
tOrk's heritage, forced out a 
coalition led by Mr Necmet- 
tin Erbakan's Islamist Wel- 
fare party. 

The new coalition is a pre- 
carious alliance of conserva- 
tives and social democrats, 
with a leavening of defectors 


from the True Path party of 
Mrs Tansu filler who shared 
power in a coalition with 
Welfare for nearly a year. 

Ministers said last week 
they would not attempt any 
“shock decisions" to stabi- 
lise the erratic economy. 
Instead, the government is 
to prepare the groundwork 
for a secularist victory in 
early general elections. 


Mr Sedat Elgin, an editor 
on the mass circulation 

newspaper Huniyet, said: 
“Political tension is over. 
The people and the country 
are relieved. The military 
are happy-" 

Welfare, now Turkey's 
largest political party with 
one quarter of the seats on 
parliament, owes its rise in 
great part to disgust at polit- 


ical corruption and economic 
mismanagement Mr Y2maz 
is expected to call elections 
in 1998, two years earlier 
than required. 

The left is split into two 
parties, one in the new coali- 
tion and the other promising 
qualified support in parlia- 
ment 

As well as True Path and 
Mr Ytimaz’s Motherland 


party, there is a third con- 
servative grouping in parlia- 
ment, Democratic Turkey 
party, plus an amorphous 
batch of conservative inde- 
pendents. 

Mr Yilmaz has relied on 
the last two groups, com- 
posed of True Path defectors 
to form his new government 
If he succeeds in absorbing 
them Into Motherland, he 


may yet emerge as sole 
leader of the centre-right. 

Mr Erbakan however, 
remains a formidable politi- 
cal operator. 

Welfare vows to resist the 
government's decision to 
close Islamic schools and 
plans to topple Mr Yilmaz at 
the earliest opportunity, pre- 
cipitating elections before 
the end of this year. 


Blind eye to currency turmoil 

Asian central banks 5 swap network failed to rally in defence of peso 


C onspicuous by tbeir 
absence from the frenzied 
speculation which swept 
the Philippine peso from its 
perch on Friday were the Asian 
central banks that have set up a 

much vaunted multi-billion-dol- 

lar network of swaps to defend 
their currencies against such 
attack. 

The fall of the peso - and that 
of the baht before it on July 2 - 
were in striking contrast to the 
first attack against the Thai cur- 
rency in May, when regional cen- 
tral banks went on to public 
attack against the speculators. 

Then several, including the 
normally reticent Monetary 
Authority of Singapore and the 
Hong Kong Monetary Authority, 
happily admitted their involve- 
ment in the markets. This week- 
end most were tight-lipped and 
dealers said there was no evi- 
dence that the swap network had 
been activated to help the peso. 

The Hong Kong Monetary 
Authority, one of the most active 
supporters of regional central 
banking collaboration, said 
repurchase agreements were 
“still effective in the long term in 
helping to ensure monetary sta- 
bility in the region". But bankers 
said the Thai and Philippine 
experiences bad also shown up 
the limits of such collaboration. 
“The dynamics changed after 


the Thai baht devalued,” said Mr 
Lam Kim Kin, a senior foreign 
exchange executive at Citibank 
in Singapore. “There’s no point 
in trying to defend an exchange 
rate which is not sustainable. 
The central banks don't want to 
give profits away to the market” 

After the central banks suc- 
cessfully repelled the first attack 
against the baht in May there 
was some enthusiasm for taking 
the collaboration farther, said 
one international economist, but 
it waned with the realisation that 
the repurchase agreements did 
not provide much extra value. 

Under the arrangements nego- 
tiated among more than a dozen 
Asian central banks, a country 
whose currency is under pressure 
can raise dollars need for inter- 
vention by swapping its holdings 
of US government securities for 
cash held by other central banks 
in the network. 

But, though this gives the cen- 
tral banks access to more liquid 
resources, they are still in effect 
using their own money. “They 
will not support another's cur- 
rency." said Mr Greg Fager, of 
the Institute for International 
Finance In Washington. 

Mr Fager and other economists 
say the Asian central banks are a 
long way from entering arrange- 
ments s imilar to the European 
Exchange Rate Mechanism 


whereby central banks are com- 
mitted to intervene in one anoth- 
er's currencies, but this does not 
mean there is no sense in pursu- 
ing closer collaboration. 

Asian central banks have a lot 
to learn from one another in such 
areas as banking supervision, 
handling financial sector deregu- 
lation or even managing different 
kinds of currency regimes. 

I ndonesia, for example, which 
has been widening the per- 
mitted fluctuation bands of 
the rupiah since last year, has 
suffered less than other countries 
from the speculation. But the 
relationship between central 
banks is "not a financial one”, 
said Mr Fager. 

Behind their veil of silence it is 
difficult to tell whether the cen- 
tral banks are nursing grievances 
against one another for the way 
in which the speculative wave 
was allowed to strike first one 
currency and then another. 

Mr Neil Saker of SocGen- 
Crosby in Singapore believes 
there may have been some disap- 
pointment in the region at the 
way Thailand sprang its devalua- 
tion on the markets after the cen- 
tral banks bad worked to protect 
the currency in May. 

“Once the dust settles, they 
may decide to go for a more for- 
mal approach and make sure this 


kind of episode doesn’t happen," 
be said. 

But most dealers believe the 
problem was that Thailand and 
the Philippines were trying to 
maintain unsustainable policies 
by linking their currencies too 
closely to the dollar. 

This made it impossible to con- 
trol their domestic liquidity so 
that tbeir economies overheated 
when they tried to hold their cur- 
rencies down in the face of excess 
capital inflows. Then they were 
unable to compensate when the 
reaction occurred as exports 
slowed down last year and a glut 
appeared in the property market 

Mr Andrew Fung, Hong Kong 
Financial Markets Association 
president, said the repurchase 
system had been developed to 
provide a technical cushion 
against speculators rather than a 
defence against currency devalu- 
ations: “If the economy requires 
a correction, then you can’t work 
against the fundamentals.” 

"The repo agreements are not a 
failure," he added. “If the regula- 
tors think the reality is that the 
currency has to follow the mar- 
ket, then they will follow the cor- 
rection-" 

Peter Montagnon, 
John Ridding 
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Singapore budget boosts 
plan to be financial hub 


By James Kynge 
fn Kuala Lumpur 

Singapore reinforced Its strategy 
to become Asia's financial centre 
by setting out in this year’s bud- 
get a raft of tax incentives for 
banks, fund managers and cur- 
rency dealers. 

Mr Richard Hu. the finance 
minister, also foresaw the city- 
state's ninth successive budget 
surplus for the year to March 31 
199a The surplus is estimated at 
SS109bn (US£L8bn). rip from last 
year's revised figure of S$1.52bo. 
When contributions from net cap- 
ital receipts such as land sales 
are included, Singapore expects a 
“bottom line” surplus of S$l2.8bn 
in this financial year, up from 
SS9.94 in the 199647 year. 

Economists regarded the bud- 
get, the first since general elec- 
tions early this year, as mildly 
conservative. It made no cuts in 
corporate oar personal income tax 
rates but did provide a 10 per 
cent rebate on last year’s income 
tax as a reward for hard work. 

Mr Hn singled out the financial 
services sector for favoured treat- 
ment. In an attempt to reinvigo- 
rate the somewhat Blow market 
in foreign cunwiry.<i BnnmtTiatAH 
shares in Singapore, trade in 
these is now tax-free for most 


types of trader. Banks and mer- 
chant banks were given tax 
exemptions on income earned 
from managing the initial public 
offerings of companies listing in 
foreign currencies. 

A concessionary tax of 5 per 
cent, down from 10 per cent, is to 
be applied to income derived 
from the Asian Currency Units 
(ACU) of banks and merchant 
banks, as long as ACU income 
exceeds S$5Qm. This is in effect a 
boost for currency d ealing the 
main business of ACUs. 

Fund managers. 161 of whom 
manage funds exceeding S$l25bn 
in Singapore, received encourage- 
ment as a 10 per cent lax rate 
was slashed to zero for those who 
manage more than SSiobn in 
non-resident funds, employ at 
least seven professional staff and 
have operated far more thaw 
three years in Singapore. 

All fees earned from extending 
offshore credit and underwriting 
facilities were exempted from 
tax, whether or not the under- 
writers are financial insti tutions. 
The limit an tax deductable pro- 
visions for bad debts made by 
banks was raised from 2 to 3 per 
cent. 

Singapore, where about 290 
international banks keep offices, 
has for some years been compel 


fog with Hong Kong and 
for the mantle of Asia’s fi 
centre. Although Hong 
remains pre-eminent for 
related business and ToJ 
yen-denominated currency 

the Lion City has been j 

considerable strides. He 
competition from Ma 
which has a much larg 
more liquid stock marks 
Singapore, is intensifying. 

Manufacturers, many of 
had hoped for a corporate 
to offset rising costs, wer< 
pointed. Wage and land cc 
on the rise and produ 
gains were only 0.7 per <x 
year, making life difflci 
some manufacturers. But 
said a series of recent ea 
tax cuts was sufficient I 
time being. 

Mr Hu acknowledged tl 
city-state's high b usings 
had meant some “desi 
direct investments had gm 
where in Asia: the govei 
would therefore ensure ti 
piy of land for Industrial p 
and limit rental inci 
Resources are to be devt 
climbing the technology 
as shown by a 60 pei 
increase in the budget alit 
forresearch and developn 
syrocrta. 








Rest on your /laurels and you'll soon miss the boat. Speed and flexibility are the news of the day. Which is why Huls AG is letting 


us loose on the market as independent limited liability company from January t. 1998. Clustering all activities in the field of 
special chemicals into a single independent company with clear market focus is only one of the many measures to feature in the 
Global -Fitness Program of Huls AG which in future will take on the role of strategic holding company. This opens up whole new 
market opportunities, paving the way for us to reach our ambitious goal of becoming a leading supplier worldwide. Watch this 
space for the name under which we'll be starting out. Special Chemicals Division of Huls AG, Marl, Germany. 
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N Ireland 
gears up for 
peace talks 


Gultaduff 6> 


By John Kampfner, 

Chief Political 
Correspondent 

The government will this 
week use its unexpected 
respite from violence during 1 
the marching season to 
make a final push for prog- 
ress at Northern Ireland's 
multi-party talks. 

In spite of isolated acts of 
violence on Friday and Sat- 
urday nights, with security 
forces coming under fire, 
ministers expressed relief 
that the July 1 2 Protestant 
celebrations had passed off 
comparatively peacefully. 

Ms Mo Mowlam. Northern 
Ireland secretary, called on 
the IRA to follow conces- 
sions by the Protestant 
Orange Order to reroute and 
cancel marches by dedaring 
an “unequivocal ceasefire". 

However. Mr David Trim- 
ble. leader of the Ulster 


Unionists, a party loyal to 
the UK government, struck a 
more gloomy note, urging an 
end to “wishful thinking" on 
the prospects of an end to 
republican terrorism. 

The constitutional parties, 
who reconvene tomorrow for 
peace talks, have until the 
end of the month to agree a 
detailed timetable to discuss 

riiwirpmlBgirmtng of aims by 
par amilitar y groups when 
the negotiations resume 
after the summer holidays in 
September. 

“I understand the con- 
cerns of both the unionist 
and nationalist communi- 
ties. and the pain that 
they've both gone through 
this last couple of weeks is 
one that none of us want to 
repeat,” Ms Mowlam told 
Sky television. “Let's make 
sure we have a political pro- 
cess to offer the people of 
Northern Ireland that the 





An Orangeman talks to a British soldier on duty to protect one of the weekend’s Protestant marches 


constitutional parties are 
engaged in." 

She added: “And let the 
IRA. Sinn FOin, rnnkp their 
decision .. -We can't decide 
for them.” The government 
has said Sinn Fdin. the polit- 
ical wing of the IRA, can 
join the talks six weeks after 
demonstrating an unequivo- 
cal ahanrinnwipnt of Violence 
“in word and deed". 


But Mr Trimble said this 
weekend's rioting in Belfast 
and Londonderry showed 
“the real charartw of Irish 
republicanism". 

The incidents occurred 
hours after tens of thou- 
sands of Orangemen 
marched without confronta- 
tion after amending the 
routes of th^n* most conten- 
tious parades. 


Brussels backed on farm reform 


By Maggie Uny 
and George Parker 

Mr Jack Cunningham, the 
agriculture minister, has 
written a letter of support to 
Mr Franz Fischler, the Euro- 
pean Union's agriculture 
commiss ioner, firmly talcing 
the Commission’s side in 
what is expected to be a 
fierce debate on the fixture of 
EU agriculture policy. 

Many details of the 
Agenda 2000 proposals for 
reform of the EITs Common 
Agricultural Policy have 
emerged ahead of their for- 
mal presentation this week. 
European farmers have con- 
demned the proposals, which 
would drastically reduce 
subsidies paid to them, 
although UK formers’ lead- 
ers have welcomed them 

Mr Cunningham is keen to 
push the debate forward dur- 
ing the UK’s presidency of 


The government is expected 
today to signal a reduction 
in the number of Jobs to be 
lost in tiie customs service, 
with ministers pledging a 
renewed commitment to 
invest in plans to tackle 
drugs smuggling, John 
Kampfner writes. Ministers 
will announce the final 
stage of an expenditure 
review of anti-smuggling 
work that began in 1994. In 
opposition. Labour opposed 
the first tranche of cats 

the EU next year. In his let- 
ter. Mr Cunningham prom- 
ised the UK would play “a 
constructive and imagina- 
tive role” in the discussions. 
He said: “I agree with a 
great deal you [Mr Fischler] 
have been saying over the 
past year." Reform would 
reduce food prices and 
improve the ElTs public 


announced by the then Con- 
servative administration, 
which saw the phasing-out 
of 292 jobs by March 1996. 
The original plan was for a 
further reduction, also of 
around 300 jobs. 

The issue has been the 
subject of intense discussion 
among cabinet members, 
with some pointing to the 
long-term benefit of 
increased investment in the 
anti-drags arms of the cus- 
toms department- 

image. he said. But Mr Cun- 
ningham stressed the UK 
would not countenance “any 
arrangements which dis- 
criminated against the UK 
industry vis-d-vis those of 
other member states as a 
consequence of the particu- 
lar structure or efficiency of 
UK agriculture". 

This refers to the policy of 


modulation, popular in 
many EU states, which 
would limit the amount of 
aid any former could receive 
and so favour smaller pro- 
ducers. The average UK 
form is larger than those in 
most EU countries, and Brit- 
ish formers would he disad- 
vantaged by modulation. 

A note on the UK’s view of 
the reform proposals, 
attached to Mr Cunning- 
ham’s le tte r, said milk quo- 
tas should only he extended 
beyond 2000 if “a path for 
the eventual removal 
of quotas” was put in place 
now. 

• Mr Cunningham will go 
to Strasbourg tomorrow to 
answer questions about the 
illegal export of 1.600 tonnes 
of British beef, posed by the 
European parliament’s tem- 
porary committee of Inquiry 
Into BSE, or “mad cow dis- 
ease". 


A WATCH 
WITH A SECRET... 





“TabogarT. An astonishing 
watch with a closely guarded secret. 
This small masterpiece of beauty com- 
prises a complex set of frames and joints 
which can transform the watch into a 
miniature table clock. Available in solid 
gold or steel Mechanical movement or 
quartz. Registered model. 
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Co rum watches are oa view at the finest jewellers worldwide. 

For further information write to Corum. 2301 La Chaux-dc-Fonds, Switzerland. 


Mr Gerry Adams, Sinn 
F£in president, said “mass 
mobilisation" of nationalists 
had extracted the conces- 
sions. “It gives us a breath- 
ing space,” he said. “All 
right thinking people want 
to ensure that this should be 
the last marching season 
where we have all of this 
tension and difficulty.” 

Mr T rimb le said any shift 


Airline 
services 
are still 
disrupted 

By Robert Taylor, 

Employment Ecfitor 

British Airways services 
will not be folly operational 
at London’s Heathrow air- 
port until the middle of 
week, following the ending 
last Friday of the 72-hour 
dispute by its cabin crew. 
Hie company said it hoped 
to have 85 per cent of its 
Ionghaul services and 66 per 
I cent of its European services 
running normally by today 
along with just over half its 
UK domestic services. j 

Many crews and aircraft 
remain out of position as a 
result of the disruption, the 
airline sanl last night, and it 
would take some time to 
overcome this problem. It 
added that 2,000 cabin crew 
had reported sick during 
last week's three-day strike 
and only 200 had reported 
for work yesterday. 

BA had threatened to sus- 
pend any staff involved in 
the disruption who retased 
to guarantee they would 
work normally. The com- 
pany maintained fids posi- 
tion last Friday. But yester- 
day the airHne said that “we 
have taken a definite deci- 
sion not to suspend any- 
one*. 

This move may help to 
pave the way to talks over 
the next few days with the 
TGWU union on resolving 
the cabin crew dispute. 
Union leaders have agreed 
to present proposals to 
make the £42m ($71m) 
worth of savings BA 
requires as an alternative to 
the agreement imposed on 
them last mouth. 

Today efforts will also be 
made to try and resolve a 
separate dispute threatened 
by BA's catering staff. They 
have rejected the airline’s 
proposals to sell its catering 
operation to another com- 
pany although an improved 
offer guaranteed them no 
cut in pay and benefits and 
a continuation of their 
travel privileges after the 
change of ownership has 
taken place. 

The majority of ground 
staff have already voted to 
hack industrial disruption 
In support of file catering 
workers. 


from violence by Sinn FHn 
would not be sincere. “We 
most have an end to both 
th«> wishful iWnWrig and 
also the bad priorities, the 
had policies that some 
people base on wishful 
thinking and we’ve got to 
leave them behind,” he 
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Lloyd’s 
seeks to 
join City 
shake-up 

By Christopher Adams, 
Insurance Correspondent 

Lloyd’s of London could be 
brought under the regula- 
tory umbrella of the Securi- 
ties and Investments Board 
much earlier than expected 
and as part of the govern- 
ment’s wide-ranging 
shake-up of City regulation. 

Lloyd's has been discuss- 
ing with government offi- 
cials bow it might he possi- 
ble to bring the regulation of 
the 300-year-old insurance 
market under the auspices of 
SIB without changing the 
Lloyd's Act 

This would simplify the 
legislative changes required 
to end self-regulation at 
Lloyd’s and allow the insur- 
ance market to be included 
hi tim reforms of City regula- 
tion contained in the Finan- 
cial Services Act when tt is 
published next year. 

It had been thought that 
changing the rules on 
Lloyd’s would complicate 
the passage of the financial 
services bill and delay regu- 
latory reform at the market. 
Lloyd's put forward plans 
two months ago for it to be 
regulated by SIB. a change 
which it argued would better 
protect members. 

The inadequacies of self- 
regulation were exposed 
after Lloyd’s failed to check 
the wealth of investors com- 
ing into the market during 
the 1980s and allowed negli- 
gent underwriting to flour- 
ish- Many members were 
ruined when the market suf- 
fered disastrous losses. 

During discussions over 
the last few weeks with the 
Treasury and the Depart- 
ment of Trade and Industry, - 
which regulates the society 
for solvency purposes, 
Lloyd’s has sought to be 
brought under SIB ahead of 
any review of the rest at the 
insurance industry. 

It has written to Sir 
Andrew Large, head of SIB, • 
saying that, in spite of its 
complexities, only a small 
team of staff would be 
required to carry out SIB’s 
duties and that it does not 
envisage the regulator 
becoming involved with dis- 
ciplining underwriters and 
investigating their activities. 
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UK NEWS DIGEST 


Health service 
benefits probed 

The government is to examine the National Health 
Service’s benefits to the economy as part of its gtendwg 
review. The work will include a study of the state bed th 
service’s role in attracting overseas investors to toe ua. 
One senior NHS executive said it “could change the whole 
tone of the debate’’ about NHS spending. 

The aim “te to gat away from seeing the health semce 

simply as a giant sponge which soaks up money, but to 
look at the positive contribution to toe economy from the 

£40bn ($67.6bn) that the taxpayer spends on the wrto .we 
executive said. A well-argued outcome, some NHS manag- 
ers believe, could help the government put the case to the 
public for higher NHS spending and possibly higher taxes 
to pay for it. , 

The NHS is important to the economy as an employer 
an d equipment purchaser, and spends significant stuns on 
research. It also contributes to the success of the UK 
pharmaceutical industry, one of Britain's most important 
export industries- 

Mr Lionel Joyce, a senior council member of the NHS 
Confederation, which represents health authorities and 
trusts, said the NHS had also helped to attract inward 
investment to the UK. "The feet that the NHS is paid for 
by general tavatimy rather than direct employer contribu- 
tions to health care costs, as in much of Europe and the 
United States, must give the UK a competitive advan- 
tage." Mr Joyce said. “It must have played some part in 
the huge rise in inward investment” 

Between 1991 1996. the UK attracted SllObn of 

i n w a r d i n v e stment, says the OECD. The UK took 40 per 
of the inward investm ent to the European Union last 
year. Also, many hospitals are in inner cities and can play 
a key part in their regeneration. Nicholas Timmins 

M WATER - 

Wider use of metering urged 

A left-leaning think-tank will today urge the government 
to introduce widespread metering as a way of making 
water charges “fair and environmentally sustainable". 

The call by the New Policy Institute comes in the run-up 
to the J uly 31 deadline for responses to the government’s 
review of water charging. Just 10 per cent of UK house- 
holds are currently metered. The current system is based 
oa values of bouses last updated in the 1970s. The 1991 
legislation which privatised the industry called for this 
system to be phased out by the end of the century. 

The Labour party launched a review when it was 
elected in May but appears to have pulled back from some 
of the more vociferous objections to metering made in 
opposition. 

The institute argues far a system erf metering combined 
with a relatively high standing charge based on local tax 
liability. Mr Bob Hills, one of the report's three authors, 
says that this method fulfils three central criteria - eco- 
nomic efficiency, environmental sustainability and social 
justice. Jane Martinson 

■ SMOKING 

Nicotine level to face review 

The government is to look at cutting the permitted level 
erf nicotine in cigarettes, placing tougher restrictions on 
the location of vending mwchinflg and raising the age at 
which cigarettes can legally be bought from 16 to 18 as 
part of its drive against smoking. Consideration of the 
measures is disclosed by Ms Tessa Jowell, the public 
health minister, in an article in today’s Financial Times 
ahead erf the international summit on tobacco control 
which the government is holding today. 

The measures come on top of the government’s determi- 
nation to ban tobacco advertising, phase out sports and 
arts sponsorship and decrease tobacco consumption 
through continued rises in taxation. Ministers are also to 
encourage a debate cm passive smoking and smoking in 
public places, although Ms Jowell has said that progress 
by voluntary agreement is “a better way to proceed" 
there The conference comes as latest figures show smok- 
ing among young people continuing to rise. Among 15 
year olds, the proportion who smoke is tip to 33 per cent 
among girls from a low of 22 per cent in 1988. and up to 28 
per cent am o ng boys from a low in the same year of 17 
percent Nicholas Timmins 

Personal View, Page 14 

■ NATIONAL LOTTERY 

Watchdog to see company’s books 

The government is planning to tighten the regulation of 
Camelot, the lottery operator, with a tough regime Includ- 
ing punitive fines for breaches of licence and power for 
official auditors to see the company's books. Mr Chris 
Sm it h , the heritage secretary, is expected to announce the 
proposals this month, as part of a wider review of the lot- 
tery's operation. 

Ms Dawn Primarolo, financial secretary to the Trea- 
sury, has approved demands from the Commons public 
accounts committee for the National Audit Office - the 
public spending watchdog - to be given limi ted at to 

Camelot records. These checks have never been extended 
to a regulated private company before. The NAO wants 
the power to check the flow of cash from lottery ticket 
retailers through Camel otis accounts to the National Lot- 
tery Distribution Fund for good causes - £l.4bn (S2J3bn) 
in 199506. 

Mr Smith hopes the tighter regulatory system will 
deflect attention from a government U-turn over its mani- 
festo pledge to run the lottery on a "not-for-profit" basis. 

A wh ite paper on the lottery, due out on July 21, will con- 
firm that ministers are prepared to allow the lottery oper- 
ator to make an element of profit, through “efficiency 
incentives". Mr Smith now accepts it is unlikely an opera- 
tor will be found to run the lottery on a non-profit basis 
especially now that Mr Richard Branson’s Virgin Group* 
says it is no longer interested. George Parker 
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E very time the European 
Union opens Its doors to 
new members, the result 
is culture shock all 

round. 

Take the case of the British or 
the Danes. Twenty-five years 
after they joined, they still come 
across as semi-detached members 
of the club. No wonder the Bene- 
lux, Prance, Germany, and Italy 
occasionally whisper that life 
was a lot easier with Six. 

The EU*s plans to include cen- 
tral and eastern Europe spell cul- 
ture shock on a grand scale. Ten 
former co mmunis t countries, 
whose combined GDP is than 
that of the Netherlands, have 
applied for membership. The first 
wave of will not join until 
2002-2003 at the earliest; but tak- 
ing in countries such as Estonia, 
Hungary, or Poland will change 
the Union beyond recognition. 

Imagine Spain agreeing th qt, 
Romania should have an equal 
vote, let alone an equal share of 
the Brussels hand-outs in 


Babel comes to Brussels 


regional aid. Will Germany allow 
cheap Polish labour to circulate 
freely west of the Oder? Consider, 
too, the more mundane business 
of managing a Union of 20plus 
members. 

The present U working lan- 
guages involve 110 combinations. 
Interpreters have to “relay- 
translation from Danish to Greek 
through the official languages of 
English or French. With 20 lan- 
guages, the number of linguistic 
combinations balloons to 380. 
Welcome to the Tower of Babel. 

These sobering thoughts occur 
as Jacques Santer prepares for 
the most Important day in his 
five-year term as president of the 
European Commission. On 
Wednesday, Santer will finally 
present to the European Parlia- 
ment the Commission’s blueprint 
for managing the process of east- 


DATELINE 


Brussels: The 
experiences of 
Ireland and 
Finland offer hope 
that European 
enlargement will 
succeed, writes 
Lionel Barber 


ern enlargement known as 
Agenda 2000. 

The document r uns to more 
than E300 pages. It covers the 
cost of enlargement, reform of 
the Common Agricultural Policy, 


border controls versus the free 
movement of goods and people, 
as well as sensitive recommenda- 
tions on which countries are 
ready to open accession negotia- 
tions early next year. 

After a heated debate, the Com- 
mission has come down in favour 
of five countries: the Czech 
Republic, Poland, Hungary, 
Estonia, and Slovenia. Bulgaria. 
Romania. Slovakia, Latvia and 
Lithuania will probably have to 
wait though the last word rests 
with the 15 EU member states. 

In public, all EU governments 
are in favour of enlargement 
Leaders talk about moral 
obligations and the need to end 
the division of Europe. But what 
these leaders say in public is not 
what they say in private. The 
appetite for sacrifice is limited. 
The accession negotiations will 


stretch in the early part of the 
next century. 

So for, so bad. But the good 
news is that the EU has proved 
remarkably adaptable in coping 
with previous enlargements. 
Take the most recent involving 
Austria, Finland, and Sweden 
which became members on Janu- 
ary 1. 1995. {Norway successfully 
negotiated entry terms but the 
government lost the referendum 
in late 1994). 

The first lesson about the Class 
of *95 is that the fresh blood has 
benefited everyone. On open gov- 
ernment, women’s equality, free 
trade, and sound onanpiai man- 
agement, the newcomers have 
tilted the balance away from the 
closed, male-dominated, spend- 
thrift world which has long domi- 
nated Brussels. 

Second, all candidate countries 
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the costs of adjustment, and im 
still paying the price. 

Third, the newcomers have 
grasped that membership means 
committing wholeheartedly to 
core EU policies. In practice." this 
means the project to launch eco- 
nomic and monetary union. 

The Austrians and Finns are 
on board. But the Swedes have 
manoeuvred themselves Into the 
position of claiming that they 
will meet the entry criteria for 
Emu. but will stay out of mone- 
tary union for political reasons. 

Finland has coped much better 
than Austria and Sweden 


because its motive for Jo inin g the 
Union was political rather than 
economic. Having stepped out of 
the shadows of Soviet Russia, the 
Finns are building a new self-con- 
fidence. even a new national 
identity, as EU members. They 
are. says one Danish diplomat, 
the Irish of the north. 

Eastern enlargement will work 
if the Irish-Finnish experience 
can be grafted on to societies 
Whose political and economic 
development was stunted In the 
20ih century. The newcomers 
would marry a sense of nation- 
hood wuh the consciousness of 
belonging to a bigger European 
family, with all the- obligations 
that this implies. 

None of the above will solve 
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FT GUIDE TO: 


MARS 


What is the US Pathfinder mission to Mars 
finding out? 

It has found support for the idea that water 
flowed on Mars several billion years ago from the 
way the rocks are shapafl. coloured and tilted. 
There is also new evidence about the chemical 
composition of the rocks. 

This is just the beginning. The Pathfinder mis- 
sion is set to continue to gather data for as long 
as a year. The migginn has already delivered five 
times as much data as expected; Nasa’s scientists 
will take months to analyse it alL 

Is any of this data of interest to people who are 
not space scientists? 

Only up to a point. It is likely that this mission 
will not come op with any shock findings - in 
part because Pathfinder does not have any 
equipment that will allow it to get below the 
heavily oxidised, sterile surface of the 
planet. __ 

__ In fact, getting spectacular scientific results was 
not the primary goal of this miwrinm. That was 
“demonstrating the feasibility of low-cost land- 
ings on and exploration of the Martian surface". 

The Pathfinder mission is one of the first tests 
of the “better, cheaper, faster" credo adopted by 
Nasa, which means that spacecraft are supposed 
to twin* no more than three years from design to 

launch and cost no more than flSHm. 

So why is there so much excitement about this 
mission? 

The technology it has used is brilliantly inge- 
nious. The six-wheeled rover, called Sojourner, is 
the first robot to move around on another 
planet The airbags on which the landing craft 
bounced to a standstill are also daring ly innova- 
tive. 

Another reason for the excitement is that - 
after an anxious start — the mission has been 
triumphantly successful. As the first spacecraft to 
land on the planet for 20 years. Pathfinder has 
broken a long-standing jinx on. Martian explore, 
tion. 

Yet another reason why this mission has 
gripped many people’s Imagination was the dra- 
matic announcement last summer about possible 
life on Mars. Nasa announced in August that 
what it thought “could be fossil re m a in s of past 
Martian biology" had been found in a Martian 
meteorite. 

There seems to be some argument about those 
findings. Is there really any evidence for life on 
Mars? 

The scientific community is still split on this one. 
But the Pathfinder mission has provided some 
comfort to those who believe the meteorite evi- 
dence. Chemical analysis of a Martian rock named 
Barnacle Bill was consistent with that of the 
meteorite, helping to dispel doubts about its Mar- 
tian origins. 


No sign of Martians though. Whatever happened 
to that idea? 

The idea of a Martian civilisation dates back to 
the 1870s when the Italian astronomer Giovanni 
Schiaparelli drew a famous map of Mars showing 
amah car channels. This word was widely misr ead 
as wmnifl and twirpn as evidence of a Martian 
civilisation. 

The idea that Mars was inhabited gripped the 
public’s imagination and was fuelled by a con- 
stant a l r aam of novels and films 

But the idea that Mars harboured intelligent life 
received a knock from the 1965 Mariner 4 mission 
which showed that Mars was too inhospitable for 
life as we know it 

What’s the next step for Martian exploration? 

T-afor this year, a probe called the Mars Global 
Surveyor is due to go into orbit round Mars with 
the aim of detecting mineral deposits, monitoring 
weather and ma p pin g Martian topography. 

Nasa is planning to send landers and arbiters to 
Mars at two yearly intervals until 2005 when 
it plans to bring Martian rocks back to 
earth. 

Japanese space scientists are sending a mission 
next year to look at the interaction between solar 
winds and Martian atmosphere. 

And the European Space Agency is considering 
sending a mission to Mars in 2003, which would 
drill boles in the planet’s surface and carry out 
tests for chemical signs of past or present life, 
beaming the data back to earth. 

What about a maim pH mission? 

Many space scientists think that only humans can 
collect the relevant evidence that will settle the 
question of whether there was life on Mars. But 
there is still a lot of work to do before a manned 
mission is feasible. For instance, Nasa is research- 
ing how to makp fuel an the surface of Mars to 
bring a rocket safely home. 

Would anyone w ant . to.llve there? Or even visit 
it? 

To hear Nasa describe Mars, tt sounds the last 
word in exotic tourist destinations, “dose up, 
Mars is stunning: clouds hovering above lava- 
draped volcanoes: nearly endless chasms, then- 
depths lost in mist* towering ice cliff striped with 
red..." 

And some pundits, such as the British science 
fiction writer Arthur C Clarke, are convinced 
there could ultimately be a human colony on 
Mars. 

But it is hard to believe that anyone would go 
there for fun. It is a desolate place with winds of 
150 miles per hour, violent dust storms and 
temperatures of as low as minus 220*C. 


Vanessa Houlder 
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The Monday Profile: Bill Browder 


Russia’s true believer 


B ill Browder, who may 
well have been the 
world’s most successful 
fund manager over the 
past year, is the seeming embodi- 
ment of contrarian ism - that 
most vital of an investor's values. 

In his youth, Browder might 
have been expected to pursue the 
radical causes of his grandfather, 
Earl, a former general secretary 
of the American Communist 
Party, who was educated in 
Stalin’s Russia and twice ran far 
US president 

Not a bit of it After embracing 
the free market creed at the Uni- 
versity of Chicago. Browder 
entered the citadels of capitalism 
by working as a management 
consultant, investment banker, 
and fund manager. 

He may have followed in his 
grandfather’s footsteps by mov- 
ing to Russia last year but it was 
as a disciple of a very different 
faith. Browder was convinced 
there were fortunes to be made 
from Russia’s return to the mar- 
ket 

Resisting expectation once 
again, Browder raised $25m 
(£14.7m) from private foreign 
investors and plunged into the 
Russian stock market in April 
1996 - just as everyone else was 
pulling out, fearing a Communist 
candidate would win the forth- 
coming presidential elections. 

The reward for such boldness 
has been a staggering 725 per 
cent return on the initial capital 
As a result, his fond. Hermitage, 
tops just about every perfor- 
mance table, p ulling in a flood of 
new investor money. Hermitage’s 
total net asset value had swollen 
to 3722m as of July 4. 

While recounting his personal 
history, the earnest. 33-year-old 
Browder betrays barely a flicker 
of emotion although his family 
has evidently endured a lot In 
matter-of-fact tones he tells how 
his grandfather started fighting 
for workers’ rights in his home 
town of Wichita, Kansas, but was 
subsequently expelled from the 
Communist party for his “revi- 
sionism”. 

Bill's father, born in Russia, 
also saw his career as a mathe- 
matician temporarily blight e d by 



the suspicions provoked by the 
McCarthy anti -Communist witch 
hunt in the 1950s. 

But the dispassionate Brow- 
der's eyes light up when talking 
about the prospects for the Rus- 
sian equity market He says the 
secret of his success has been his 
ability to make money on simple 
“information arbitrage". 

While at the University of Chi- 
cago, Browder says he imbibed 
the “efficient markets” theory, 
which says that investors invari- 
ably discount all public informa- 
tion. thus creating a fair price for 
every asset. That makes it 
extremely difficult for any Indi- 
vidual investor consistently to 
beat the collective wisdom of the 
market 


But Browder argues Russia's 
greatest attraction for him is 
what most other investors regard 
as its greatest frustration: the 
very lack of reliable information. 

“Here information is so obtuse 
and difficult to obtain that you 
can have good information to 
yourself, not because you are an 
insider but simply because you 
bother to ask someone the right 
question.” he says. 

Browder says he was first 
struck by the incredible invest- 
ment opportunities in Russia 
while working as an investment 
banker for Salomon Brothers. 
After joining the bank in 1992, 
Browder was given “the booby 
prize” of Russia and sent to the 
port of Murmansk to advise 


on a company privatisation. 

Browder recalls the company 
owned 100 ships with on average 
age of seven years and a historic 
cost of SlOm to $20m apiece. But 
during Russia's mass privatisa- 
tion programme, the company's 
management quite legally 
obtained a 51 per cent sharehold- 
ing for S2.5m. 

“That was when I decided there 
was more money to be made as a 
fund manager rather than an 
investment banker," Browder 
jokes. 

Although there is good money 
to be made from simply investing 
in Russia's biggest, best- 
researched. and most liquid 
stocks -the overall market is up 
more than 140 per cent this year 
- Browder believes the very best 
returns come from backing 
smaller, lesser-known companies. 

"The really huge money gets 
made when you find a second, 
third, or fourth tier company out 
there which later gets recognised 
by the market. Then you are 
talking returns of 500 to 1,000 per 
cent" he says. 

The obvious doubt about his 
strategy is that he is swallowing 
for higher risk than other inves- 
tors and may get stuck with 
investments he may never be 
able to sell if thing s turn sour. 

But Browder believes his 
approach is far less risky than 
that adopted by other emerging 
markets funds, which only invest 
in the few giant companies 
accounting for the bulk of the 
market's total capitalisation. 
These companies' share prices 
are determined by fickle flows of 
funds more than underlying con- 
cepts of value. If you can buy a 
lesser-known company's stock at 
book value or preferred shares 
that pay out as much as they cost 
the risk is for more limited, he 
argues. 

“Bill has been extremely smart 
and had that most precious skill 
of any investor being in exactly 
the right place at the right time." 
says one of his former colleagues. 

“But it is only in a bear market 
that we will see whether he owes 
more to luck or judgment" 

John Thornhill 



Peter Norman • Economic Notebook 


The worst may soon be over 

Official data tends to underestimate Germany’s inward investment 


When looking at economies, it 
helps to remember that it is. 
always darkest before the dawn. 

Germany could be a case in 
point. It was announced last 
week that unemployment 
reached a new seasonally 
adjusted high of 4£7tn in June. 
Yet while there is little hope of 
job creation in the short term - 
and stm less reason to believe 
that Chancellor Helmut Kohl’s 
government will solve the 
nation's structural problems 
before the September 1998 gen- 
eral election - the worst of the 
present economic cycle could be 
over. 

Some recent developments in 
the key area of inward invest- 
ment indicate a moderate 
contrarian interest in Germany 
despite its reputation for high 
costs and rigid labour practices. 

Unfortunately, Germany’s fig- 
ures on cross-border investments 
are a statistical mess that give 
conflicting insights on this 
issue. 

Late in May, Bonn policy- 
makers were t h ro w n into shock 
when the economics ministry 
repeated that net direct invest- 
ment from abroad had fallen to 
just DMl.lbn <£370m) last year. 
This record low was DM17bn 
down on the previous year and 
well below the net DM3S.Sbn of 
German direct investments 
abroad in 1996. 

But just as Gttnter Rexrodt, 
the economics m in i s ter, was dtp 
ing last year’s slump in inward 
investment as evidence of the 
need to make Germany more 
attractive for foreign investors, 
it was announced that Roche, 
the Swiss drugs group, had 
bought Boehiinger- M ann heim , a 


German diagnostics and pharma- 
ceuticals company, for Sllbn. 

Roche’s DMl9bn investment in 
the Mannheim-based company 
will not figure in Germany's sta- 
tistics for inward investment in 
1997 when these are published by 
Rexrodt ’s ministry in a year's 
time, however. This is because 
Roche has acquired Boehringer- 
Mannheim by buying the Bermu- 
da-based holding company which 
- owned the German company. If 
the deal appears in any econom- 
ics ministry statistics, it will be 
as a Swiss investment in Ber- 
muda. 

The Boehringer-Mannheim 
case shows how misleading 
cross-border investment figures 
can be. In fact. May turned out 
to be a bumper month for con- 
fusing figures on investment. 
Using other figures based on 
stocks of investment, the Bund- 
esbank showed that the value of 
foreign direct investment in Ger- 
many had risen by DM3i.Sbn to 
DM232.3bn between the end of 
1993 and the end of 1995. 

Just 10 days later, the econom- 
ics ministry's flow-based figures 
for that period, drawn, from bal- 
ance of payments statistics, indi- 
cated a net increase of DM39.3bn. 

Adding to the muddle, another 
Bundesbank study concluded 
. that trans-border investments 
into and out of Germany have 
been understated over the long 
term. . 

Looking at direct investment 
in Germany from 18 industria- 
lised members of the Organisa- 
tion for Economic Cooperation 
and Development, the central 
hank found that German balance 
of payments statistics showed 
net investment of only DM34.6bn 
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between 1984 and 1994 while the 
comparable statistics produced 
by the 18 OECD countries 
pointed to a net inflow of 
DM137 - 2 bn in the same period. 

Faced with such conflicting 
official data. It is necessary to 
turn to unofficial sources. And 
here there is some evidence to 
suggest growing foreign investor 
interest in Germany. 

According to M&A Interna- 
tional, a consultancy based in 
Konigstein near Frankfurt, 
acquisitions of German compa- 
nies by foreign investors jumped 
to 267 in the first half of this 
year from 223 in the same period 
of 1996. Inward investment was 
the only growth area in the 
mergers and acquisitions busi- 
ness in terms of the number of 
transactions. Takeovers within 
Germany and of foreign compan- 
ies by German companies fell in 
the first half compared with the 
year before. 


A look at recent press reports 
shows that some deals have been 
substantial. The French Inter- 
marche retail group gained con- 
trol of the Spar chain of grocers 
while the Beton Group of the 
Netherlands acquired Wayss & 
Freytag, a Frankfurt building 
company. 

The past half year also saw a 
foreign power company gain a 
toe-hold in Germany when 
Southern Company of Atlanta, 
US, became part owner of 
Bewag, the Berlin electricity 
generator, in a consortium with 
two German utilities. 

There are grounds for expect- 
ing the present Increase in 
inward investment to continue. 
The comparatively low value of 
the D-Mark at DM3 to the British 
pound and around DM1.75 to the 
dollar provides an -incentive for 
British and US investors to buy 
into Germany companies. 

According to Arno Burck- 


hardt, managing director of 
M&A International, US Investors 
bought 108 German companies in 
the first half of this year, up 
from 60 the year before, while 
UK companies nearly doubled 
their acquisitions in Germany to 
42 from 23. 

Many of Germany's family- 
owned companies are looking for 
new owners as the present gen- 
eration of entrepreneurs reaches 
retirement age. 

However, Burckhardt points 
out that most foreign corporate 
investments in Germany are still 
modest compared with the huge 
spending abroad by German- 
based chemical, motor, elec- 
tronic and h ank ing groups in 
recent years. 

The complaint, frequently 
made by Theo Waigel. Ger- 
many’s finance mini ster, and 
others, that foreign investors are 
“making a detour" around Ger- 
many is still valid. 

So the message from Bonn and 
the Bundesbank is that Germany 
must press ahead with reforming 
its tax and benefit system 
and malting its labour market 
more flexible before its economy 
stages a broad-based recovery. 

If Germany manages to 
restructure itself, the outlook 
could be bright. Reporting last 
week on the provisional results 
of a huge survey of 2 #» econo- 
mists and scientists. Jflrgen 
RQttgers, Bonn’s research and 
technology minister, said 61 per 
cent were convinced that Ger- 
many could again become a 
“very attractive" place for inter- 
national investment provided 
the necessary reforms were 
implemented with determina- 
tion. 
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MANAGEMENT 


K nowledge mw***®^ 
is becoming one of me 
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Many organisations are acutely 
aware that they do not know 
what they know. Knowledge is 
dispersed in databases, filing cab- 
inets and people's heads. Work - 
and mistakes - are repeated sim- 
ply because there Is no way to 
keep track of; and make use of; 
knowledge in other parts of the 
organisation. 

But although there is wide- 
spread recognition of the impor- 
tance of knowledge management, 
discussions about it often get 
bogged down in philosophical 
abstractions. Hands-on experi- 
ence erf knowledge managpmor^ 
is difficult to find. Few “know- 
ledge managers” - the new breed 
of senior managers who are tak- 
ing an responsibility for manag- 
ing knowledge - are entirely con- 
fident about predicting the 
practical and financial benefits of 
their work. 

Even the leading practitioners 
are still feeling their way, says 
Gordon Petxash. global director 
of intellectual asset and capital 
management at Dow Chemical 
Company, one of the pioneers in 
the field. 

“The perceived leadership [of 
companies like Dow] does not 
amount to very much.” he told a 
knowledge management confer- 
ence recently, organised by the 
International Centre for Business 
Information, the conference 
group, and sponsored by Arthur 
Andersen, the accountants and 
consultants. 

However, its knowledge man- 
agement programme has already 
found savings of $40m (£25m) 
from a full analysis of the 29,000 
patents in its portfolio and is set 
to increase licensing revenues 
five-fold to $l25m by 2000. 

Fart of the difficulty In evaluat- 
ing the success of knowledge 
management is that, for all its 
apparent novelty, many of the 
tools it uses - benchmarking, 
teamworking, tr aining , innova- 
tion and networking - have been 
around for years. 

“I have discovered that I have 
been speaking knowledge for 
many years because I have been 
talking innovation,” says 
Dorothy Leonard, a professor at 
Harvard University. She points 
out that rapid innovation often 
depends on an ability to adapt 
technology and know-how that 


E ven enthusiasts often find 
it hard to quantify the ben- 
efits of knowledge manage- 
ment Rank Xerox is an excep- 
tion. It believes it saved S200m 
(£125m) from a single project 
that uncovered and shared 
expertise across the group. 

An internal benchmarking 
study showed that its Austrian 
subsidiary was unusually suc- 
cessful at persuading customers 
to renew their contracts. By 
sharing the Austrian approach 
with other groups, it was able to 
raise 70 per cent of its other 
units up to Austrian standards 
in three months. 

Lyndon Haddon. chair man of 
Rank Xerox (UK), draws a num- 


The high price 
of know how 

Effective knowledge management depends on 
harnessing expertise, reports Vanessa Houlder 



already exists within the busi- 
ness. 

Many of the genuinely novel 
aspects of knowledge manage- 
ment have been achieved 
through advances in computing 
technology, such as videoconfer- 
encing, the internet and intranets 
(company-wide computer net- 
works). 

Arthur Andersen, for example, 
uses a computer network to 
spread information around its 
staff about best practices, con- 
tacts within the organisation and 
case studies. As well as this 
information, which is vetted and 
filtered, it has a second system 
on which it encourages its staff 
to post anything that they think 
is usefuL 

Terry Finerty . partner of know- 


ledge services, says that the sys- 
tem “is now a powerful and use- 
ful tool for us”. But he notes that 
an earlier effort to codify and 
share best practices around the 
firm - which it did in the farm of 
a CD-Rom - failed. “We touted it 
as something big. It didn't add 
much value. There was a huge 
rejection from everyone who had 
the big sales bmld-up," be says. 

He warns against putting too 
much gmpharffi on the technol- 
ogy used for the knowledge man- 
agement programme. “IT tends to 
be mare of an «i«Ww than the 
key." he says. This view is widely 
shared. For example, Victoria 
Ward, chief knowledge officer at 
NatWest Markets, says: “We 
started off thinking ft was a tech- 
nical subject. We realised it was 


a means to the end”. 

One reason why there is a Unfit 
to the effectiveness of IT-based 
knowledge sharing systems is 
that some of the most useful 
knowledge within an organisa- 
tion cannot be codified or even 
made explicit. This “tacit” know- 
ledge may range from the practi- 
cal understanding of how a pro- 
cess works to cultural issues. 
Organisations have unspoken 
rules, taboos and hierarchies that 
can be compared with those of a 
primitive society, according to 
Francois Escher, a farmer cul- 
tural anthropologist who is now 
the organisational development 
and learning director erf AT&T. 

Dealing with tacit knowledge is 
difficult, but vital. “Knowledge 
that is highly coded is easily 


Xerox makes copies 


her of conclusions from its expe- 
rience. One was the importance 
of establishing exactly what 
knowledge was worth transfer- 
ring. “We found that in the past 
we had not necessarily trans- 
ferred the best practices.” he 
says. 

This conclusion makes him 
enthusiastic about internal 
benchmarking, in which the 
company compares the perfor- 
mance of its own business units. 
“A lot of companies put most of 
their focus on external bench- 


marks. What happens is that the 
best units get better and better, 
but nothing happens to the aver- 
age,” be says. 

Motivating the high-perform- 
ing business units to share their 
knowledge may be difficult. Had- 
don estimates that it takes three 
times as modi work to teach a 
process, as to learn it. 

Moreover, it should not be 
assumed that people necessarily 
want to learn from a rival busi- 
ness unit People may be too 
busy, insufficiently motivated 


and resentful of the suggestion 
that their job is done better else- 
where. Yet if business units axe 
forced to transfer and receive 
knowledge, the head office risks 
being considered heavy-handed. 

Hie compromise adopted by 
Rank Xerox was to identify a 
handful of best practices and 
allow business units to choose 
which they wanted to adopt The 
company tried to prevent manag- 
ers feeling overburdened or 
resentful, by ensuring that 
almost every business unit was 


transferred - and therefore may 
be of little strategic value,” says 
Leonard. "Tacit knowledge is 
harder to transfer but Is likely to 
be an important element in a 
core capability.” 

Organisations in which people 
have large numbers of personal 
contacts often find it easiest to 
share tacit knowledge. Peter 
Soott-Morgan, worldwide director 
of learning at Arthur D Little, 
management consultancy, says 
that consultants share tacit 
knowledge through constant 
o n-the-j ob coaching and 
ne tw or k i n g on different assign- 
ments. 

But why should managers 
cooperate with knowledge man- 
agement initiatives? For many 
people, there is little motivation 
to do this, their status as 
experts is based on their posses- 
sion of knowledge which other 
people lack. 

Managers may also be discour- 
aged by the perception that 
knowledge management is yet 
another passing trend. Kaisa 
Kautto-Koivula, head of know- 
ledge management development 
at Nokia Telecommunications, 
reports considerable resistance 
from middle managers, who 
think that knowledge manage- 
ment is a new “ism” or fad to 
take the place of business process 
re engineering . 

“They want time to get on with 
their work,” sHa says. 

““Why should IT is a vary valid 
question”, says Elizabeth Lank, 
programme director, knowledge 
management of TCL. the Comput- 
ing company. She is in charge of 
the recently launched initiative, 
called Project VIC, which is an 
acronym for “valuing ICL know- 
ledge”. 

Despite some early successes 
with the project, she is aware of a 
litany of reasons why people are 
reluctant to become involved. 
They include the view that “my 
employability depends on my 
knowledge” a resistance to ideas 
that were “not invented here” 
and a feeling that contributing 
and documenting knowledge 
would take too modi time. 

TjmIc thinks tha t there Is a 
need for a new psychological con- 
tract between employer and 
employee, in which employees 
are required to contribute to 
their company’s knowledge capi- 
tal. 

Despite all the obstacles and 
costs associated with knowledge 
management, she argues that 
companies cannot afford to 
neglect the expertise within 
them. “Managing knowledge is 
expensive but the cost of not 
managing knowledge is enor- 
mous,” she says. 


considered the expert on one 
business practice or other. 

Following the best practice 
down to the last detail is crudal. 
says Haddon. Bank Xerox only 
allows a business to adapt a 
model process once it has raised 
its performance to the same level 
as the benchmark unit 

This emphasises a recurring 
theme in knowledge manage- 
ment, namely the difficulty of 
pinning down exactly what 
makes a particular approach 
work. “We lost a lot of best prac- 
tices because people edited them 
before implementing them.” says 
Haddon. 
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Smile, visit the bookshop 
and learn how to be cool 



I have just been sent the coolest 
business book ever written. At 
least that is how the publisher 
describes Reality Backing, a 
book which promises to change for- 
ever the way we think about our- 
selves and our jobs. 

The accolade does nothing for roe. 
As far as I am concerned, business is 
not cooL It never will be and should 
not even try. Music can be cool, fesh- 
ion cool, people cooL The current 
universe of cool (according to a col- 
league who knows about these 
things) includes Prada wedge-soled 
shoes. Hoxton art galleries, experi- 
mental dance music and Ice land . 

Business does not come into it 
Business is about providing employ- 
ment. creating wealth, producing 
things that people want to buy. It. 
can be described as essential, worth- 
while, stimulating, even thruiing at 
times. Doubtless, there are b usiness 
men and women who are cod, but I 
am racking my brains and so far I 
have come up with no names at aH. 

However, in the US, especially on 
the west coast, things seem to be 
otherwise. A new business maga- 
zine, Fast Company, has deliberately 
pitched itself at a cool business audi- 
ence, and so far Its market appears 
to be large and growing. Visitors to 
ha web site are told: “Fast Compa- 
ny's mission is to define the new 
world, of business. .. It serves as a 
handbook tor the business revolu- 
tion It’s both a resource and a 

mentor. . . " They are invited to visit 
the “Fast Company Community", 
which is “A meeting place for revo- 
lutionaries and change a gwitq find 
out you are not alone.” But I visited, 
read the enthusiastic gush from 
readers, and felt very alone. This 
kind of thing does not survive the 
journey across the Atlantic. 

Reality Backing would not be 
remotely odd if it were a US import. 
But it is aimed at the British mar- 
ket. And it is hard to see the average 
British manager being impressed by 


the fact that author, Nicola Phillips, 
has dispensed with chapters and 
instead has ordered the book Into six 
“key sections". The book has no 
beginning and no aid - you just 
hang loose and read it however you 
like. Taking her advice and dipping 
in at random, I found myself advised 
to write with my left hand, smile at 
people I don’t know, or spend days 
tn bookshops. 

This is not my Idea of cooL Nei- 
ther is it my idea of business. 


It does not came naturally to praise 


management consultants. But I have 
to admit to feeling some admiration 
tor Brian Dickie, head of Boos Allen, 
after reading an interview with him 
in the FT last week. I had never 
heard of him until I opened the 
paper - but that is just the point 
Dickie might be top dog at Booz 
Allen, but be does not seem to think 
that entitles him to lord it over 
everyone else. Management be says 
lightly, is just one of the jobs that 
has to be done. And tor the time 
being be happens to be doing It He 
is not tbe best paid in his firm 
(which seems quite right as he does 
not bring in a cent in fees), he is 



This set-up is ideal for a 
ship. But I do not see why 
not be copied elsewhere, 
company it is equally true t 
agement is one of many U 
needs doing. There is no res 
this job should be reve 
rewarded above all otbe 
Moreover, it seems a good it 
people move in and out of 
ment jobs. This makes boss 
human, keeps them in to 
binds the whole organlsati 
closely together. 

If work structures really ’ 
and if employees really wei 
tsed in teams then this view 
agement would fobow natur 
in fact this is far from t 
However much companies ts 
eeahtarian work teams, thi 
In most places is that the 1 
ager is the hero. Last week' 
showing that chief execs 
twice as much other d 
proved the point 

Doubtless there are pro! 
applying the partnership 
more broadly. But probh 
what management consult 

supposed to be good at So w 

they give all those fads a r 
fat and instead try preach! 
“toy themselves practise? 


course called “Getting 
of junior staff". One 
objected to the title 
course hag been ren^j 
mg with teams". The 
less to say. is identical 
complaining any me 
presto! the departm 
claim to have teams. 
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BUSINESS EDUCATION 


Victoria Griffith on a ‘heart hunter's’ attempt to 
recreate the bond between company and worker 

Prophet of 
family values 


ika'.w 






. - ; V 


or Mark Albion, one of 
Harvard Business School’s 

most prominent professors 

in the 1980s, the revelation 
came years ago when he mOceA his 
students to identify their top 
career priority. “They all said their 
main goal was to make lots of 
money,” says Albion. *7 thought 
‘All I’m doing is helping people 
who were going to make a lot of 
money anyway make even more’.” 
Albion handed in his resi gnation. 

Nearly a decade later, Albion has 
returned to business school cam- . 
puses, this time as an outsider with 
a mission to bring deeper m eaning 
to the lives of MBA students. In 
March, he launched the head-hunt- 
ing firm You & Co, whose unusual 
aim is to match business school 
graduates searching for a better 
balance between work and home 
life with companies looking for 
more loyal employees. 

You & Co is the continuation of 
an odyssey that began when 
Albion founded Students for 
Responsible Business (SRB) in 
1393. SRB is a network of business 
students and alumni that works to 


promote corporate social responsi- 
bility. To Albion, an important part 
of that mandate is ensuring 
employees have more time to 
spend with their families. 

US workers, Albion argues, are 
living through a dark age, viewed 
as mere commodities by nar- 
row-minded corporations. The 
result is. a breakdown in trust 
"MBA's think This company might 
get rid of me some day anyway, so 
as soon as I get some experience, 
m jump ship for more money,”* 
says the former professor. “And 
the company is thtnkUng per- 
son’s probably going to leave, so 
we may as wen milk him for an 
he's worth'. That's not a healthy 
way to dp business.” 

You & Co. which Albion insists 
an gaUrng a "heart-hunts:” not a 
head-hunter, is looking to buck the 
trend by forging a life-long con- 
tract between a corporation and its 
managers. "It used to be that if 
someone left IBM, Thomas Watson 
Junior (then CEO) would fly in and 
ask why.” says Albion. "I mean, no 
one ever left IBM. We want to re- 
create that bond between the 


company and its workers.” 

To make sure his recruits know 
what they want, Albion is looking 
for MBA graduates who have been 
out of school for about five years. 
Be vets companies by spending 
time observing their managers. 
"One thing I do is look at the 
CEO,” he says. "If he’s working 100 
hours a week, I don’t care what 
bind of rhetoric they have about 
/work-family balance. Managers 
i there will be valued for the amount 
| of time they put in." 

A lbion feels so strongly 
about the loyalty Issue 
that he says he wiQ never 
place a candidate more 
than once. For companies, he 
believes, it’s a cost issue. “I kn ow 
one corporation that put $800,000 
(£450,000) into training a promising 
manager that left,” he pw piainft 
Cutting down an working hours 
is no simple task, Albion admits. 
One significant problem is the lack 
of efficient productivity measures 
far managers. Because assessment 
techniques are so weak, corpora- 
tions unrt up using total houra 



FurkRvp 

Mark Albion be h ove s m anager s should forge a Btaong contract with employers 


wor ked as a way to monitor perfor- 
mance. “As we all know, you can 
put in a long day at the office and 
get nothing done,” says Albion. 

Albion is no radical. He believes 
that many countries - particularly 
Denmark mirt Sweden - have gone 
too far in providing time off far 
employees. He admits to getting to 
work at 5:00am some mornings, 
and to working through weekends. 

"But you have to realise what 
the working conditions are out 
there right now for a lot of MBAs," 
says Albion. “We're looking at 
executives who feel awkward about 
taking two weeks off each year. 


New fathers are expected to be 
back at work the day after their 
child is born. There's something 
wrong here.” 

The employment contract works 
both ways, Albion warns. MBAs 
who apt for more time to them- 
selves may not get a new Porsche 
or yacht, but a growing number of 
executives appear willing to give 
that up. "They may go for the sta- 
tus for a fow years, then realise 
there's not much behind it,” says 
Albion. “And then they'll be 
looking for a deeper ramming to 
their career and life. After all, 
that’s what happened to me.” 


NEWS FROM 


CAMPUS 


Short course for 
upwardly mobile 

If you do not have the time 
or the qualifications to 


then EMD, in Lausanne is 
17-day course 

widen could give yon the 
basics of effective 
management 
Intended for high-flyin g 
27- or 30-year-olds the 
course. Building on Talon, 
comprises two modules 
with a project between the 
two. The first course is in 
November. 

IMD: Switzerland, 

21 6130111 

Auckland folk 
get their MBA 

The Un i v e r sity of Otago, in 
New Zealand, is launching 
Its part-time executive 
MBA programme in 
Auckland. The two-year 
programme concentrates 
on general management, 
strategy and managing in 
an international context 
The programme will be 
limited to 25 students and 
begin with a week-long 
orientation at the 
university's central 
campas In Dunedin. 
University of Otago: Now 
Zealand. 3479804S. 


Unidng IT and 
management 

One of Ibe most important 
developments in 
management over recent 
years has been the 
emergence of information 
technology as a strategic 
resource. With this in 
“tod, the University of 
Bath school of 
“ ana B e n»at, in the UK, is 

launching an MSc in 

Management and strategic 
"formation systems. 

The course is open to 

too«e who do not have a 

business or computer 
science background. 

University of Bath; UK 
( 0)1225 826957 

Dean Berry: 
obituary 

Bean Berry, senior partner 
and senior vice-president 
at Gemini Consulting and 
former Dean at Insead, in 
Fontainebleau, died in 
Oman. Jordan, on July 1. 

During a distinguished 
business school career 
Berry held senior positions 
at all the most prestigious 
schools, including 
Harvard, Yale, Wharton, 
Michigan and London. 
Gemini: UK (0)171 3403000 
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CONFERENCES & EXHIBITIONS 


LANGUAGE COURSES 
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JULY 21 -23 
Evaluating Banks 

■ Ranirinjr Supervision Regubdoo. 

• RnoeU Ubnalkm • Key Rdn and 
Capita] Adequacy • Political, TVrwamtlr 
Serial and Tecbnofagieal Rides • Country 
Risk Analysis • Emerging Markets 

• Rung Agencies. 3 Days £825 + VAE 
Comma: FaitpUce 

Tel: 0171 623 9111 Pax: 0171 623 9112 
internet hop^/www.rmrplaoejmii 
Email: fairplaec^i fanplacexom 

LONDON 

AUGUST 4-6 
Cashflow Analysis 

• TVpa of Qnhflou/ Saaaneal - Ewentud 
PrindfXes • Preparing CUdovw - Hamac 
and Projected • fnierprcniran and 
Evaluation, the im portance of Scnmhriiy 
Analysis • Debt Servicing Capacity. 
Covenants. Monitoring • Forecasting 

• Cashflow ModelHng. 3 Days £825^ VAT 
Conlact: fiirrplacc 

Tfcl: 0171 6239111 Fax: 0171 6239112 
Internee http-J/vrarw. fairplxctoom 
Email: fairplace@>1anplactconi 

LONDON 

SEPTEMBER 10 & 11 
FT World Motor C onf erence 
TlM wxiC n e nce brings tcgetha'pitanineni 
figures to discum recent developments in 
the ■— ewarinml rooter Indamy. Speakers 
include: Peter Heilman. TRW Inc. Ian 
Branen. President. Micro Cocgjacr Cm 
AC, Jack Perirowski, Asian Strategic 
Investment Corponrioo, Prof. Dr-Ung 
Ulrich Sejflfcrt Weech En gin eeri n g. Ben 
Roien. Rnoen Molan. 

Ccnmct: FT Conferences 
TO: +44 171 896 2626 
Blk+44 171 896 2696/2697 

LONDON 

SEPTEMBER 15 & 16 
FT World Stainless Steel 

Chief Executive* from KTN, Acerinox. 
Ugine, Jindal Strips. Allegheny 
Teledyne. Sandvik Steel, Blanco. 
Acesita. Pakoribridge, ELGHanicL and 
senior exec ut ives from YUSCO, Anaco, 
Sanaacor and Kvaemer will address 
this FT Conference, organised with 
CRU Inscmaricnal 
Enquiiies: FT Conferences 
TO: +44 171 896 2626 
Fax: +44 171 896 26960697 

dOsselporf 

SEPTEMBER 18 & 19 
The PractlcalWes and 
TechnlcaMes of preparing for 
EUROPEAN M0NE1ARY UMON 
This cuningedg: amfaence enables you 
to overcome the challenges, master 
procedures «nd mrnram g r t^yontai iDcs in 
the tmwBtinn pa tingle Barepean currency. 
Enquiries: Paul NeviaRiA Conferences 
Tel: 444 171 4870707 
Fax: +44 171 4870715 

LONDON 

OCTOBER 2 & 3 

9th FT World Mobile 

Communications 

CWifintwl spc*Bi irchicte Stephen Peidr, 

Cable rod Wrtkaa Toms tJu»y.Tdii 

Telecom: Maximilian AnJeh, VlAG; 

Nfictosd Short. CeBnet; I> Mooilm BczJec 

Ataari. Chwman. Maiet Aspects Qroop. 

UMTS Honan; Kiyoyufa' Tkupmura, NTT 

Mobile Conummications Network Inc; 

Aflm Ma. UnqgtaoogTOcrom CSL 

Contact: Sian Fsnconrt, FT Conferences 

TO: 444 171 896 2626 

Fax: 444 ,71 896 2696^^ 

OCTOBER B-9 * 

Thmlng Knowledge Into a 
Corporate Asset 

TO fits Eumpeon eoribenco K> trie a had 
look at how to quantify and evaluate 
incngjHe knowledge sssca for mntamfrk 
iinprove« e nginbu«ineaipgfonitnce. 
Contact: Kate Jenldns at B urines* 
Intelligence 

TO 018! 879 3355 Fax: 0181 879 1122 
E.RUUI: kxtejenlrin*@businea*» 
mtejligcnce-cooik 

LONDON 

OCTOBER 13 - DECBUUBER 1 

FT CRy Course 

The FfCSiy Cotase provides an exceUent 
nroducrioa o *e woddngs cf the Qy of 
Irmlcn rn a nnjor temeial & aatSia centre. 
Aixhcrnovc speahms wffl lodiafc Mr r^d 
Rkhanhoo. Yanodi hfc i nnHnn a l (Europe) 
Umiwt Mr Paul Doc. UFFB Mr Darii 
1 Gundy pfc; Mr C5ve . 

I of Britkb Insurers. 
iBobataFTO si6anx.tr 
Tell +44 171 8962120 
Fix: 444 171 896 2696/2697 


LONDON 


OCTOBER 14-16 
TeteCom Power Europe *97 

Commardal Tedecomtnmricalions 
for Etactric Utittttee - Coofaranes 
& Exhibition 

Contributors: EC, -Norweb. Etwrtel. 
Energli, AliaieL Tbl-Encrgo, Enitel, 
Bayemwerk Netcom, KWE TeOimice. 
Kyushu Electric Power. Yorkshire 
Elasriety. 

High level! PamlWJl CAB, 

EHy KreJjkesPbooe: *31-30-2650963 
Fax: *3 1 -30-26-3Q»2 B 

x««w|iir>.1HE NETHEKLANPS 


OCTOBER 15-16 
Strategic Skills for the 
Finance Function 

Has oooferenoe is specifically designed id 
help finance Diemen develop the new ddb 
regnbed to go beyond traditional finance 
activities and trim m a bnadK valuoadcfaE 
rale widen their organiaaioas. Contact: 
Kate Jenkins « Bushiest Intelligence 
TO 0181 879 3355 Fbx: 0181 879 1 1 22 
Email: kaHjenkm^business- 
inMBlgrooex p .uk 

LONDON 

OCTOBER 21-22 
Corporate AgllHy 97 
Coqrorne agility and res fli mcti are key 
req uii anam to rnngim- successfully in 
the aaient dmtare of mnfnaimw damge. 
Recognised experts and leading 
organisations gather together to examine 
hewbe«Pingdeniettt,rnanitan*ndsBBaat 
rihro y tv a wi i 1 ^ advantage Cont a c t 
Kate Jenkins at Business InKfligmce 
Td: 0181 879 3355 Ita: 0181 879 1122 
• Email : katrjeiilrins#busincss- 
inteOigencexoxk 

LONDON 

OCTOBER ^ & 23 1 

OonatnHneHh BushwesRaun 

On the eve of the 1997 Commonwealth 
Hearts of Gommt Meeting this major 
event, arranged by the Commo nw ealth. 
Secretariat. <be British Government nd FT 
Conferences, will provide a unique 
platform to further develop trade and 
investment within the Commonwealth, 
bringing together daringuahed speakers 
fiangovrsiaiwpandbuiineas. 

Contact FT Conferences 
TO +44 171 896 2639 
Ttoc +44 171 896 26M//2697 

LONDON 

OCTOBER 27 

lha2nd FTDtamondB Coherence 

Reviews nrinmg. financing and matkeliag. 
mi iHw-ifuyT trends in m^ jw 
marked. Confirmed speakers rnchide 
Mr Stephen C Luaaier. De Beers,. 
Dr Joseph Lazarevich. Department of 
hx&n Affairs &. Nonhera Devriopmeu, 
Mr hBIte MitdiriL Argyfe Diamonds and 
Mr Mark Godde. ENamond lmematjoreL 
Contact: Sarah Gfbb. FT Conferences 
TOv44»7J 8962639 
Fbx: +44 17! 896 2696 
Emaik strahagipeanon-proxofn 

LONDON 

OCTOBER 25-29 
Advances In Aslan Equity 
Management: Style Investing 

Gain mrigfa into various approaches to 
equity imstmg in Asia; I rani how cfi w tt 
and consultants select, integrate, and 
evaluate ma nag er s; and discover ways to 
add value to your aneamenl processes. 
Comace AIMR fat the USA 
TO 1(804)980-3668 
Fas 1(8041980-3634 
Internet: hnp^/wwwjrinoung 

SINGAPORE 



Utility Congress - 
Winn I rq the Revolstioa 
Utfiityweek magazine in 
association with CSSA teve 
organised a two day conference 
and exhibition to provide an 
opportunity .for anyone with an 
Interest in i/tMlty matters to 
leant: how other industries have 
awed wtth the deregulation, 
competition and revolution that 
utilities In Britain and worldwide 
now face. . . 

Senior executives of worldwide 
utility companies, their 
business partners and rataied 
Industries will discuss key 
Issues fating the utility industry. 

faurtnefr lnflnfaJaunaaD 
1H; 0181 6523818 


OCTOBER 27 

The2ndFrDbmondsOonlerance 


The Proposed Freedom 
of Information Act 
The Implications for 
Companies & Government 
A one day conference. 

Speakers include: 

Rt Hon David Clark MP and 
expats from the Cabinet Office, 
□ate Protection Registrar, 
Parliamentary Ombudsman, 
Administrative Law Bar 
Association and the Local 
Government Association and 
Freedom of Information 
Campaign. 

Contact City 8 Financial 
Tet 01483 720707 
Fax: 01483 740603 


London 


The International Badness 

Relocation ExtriMthm 

(BRE‘97) 

For multi-national companies 
who are considering expansion 
or relocation within or to Brftain 
IBRE *97 is the largest event 
offering the most Influential 
opportunity to discover the 
enormous benefits of relocating 
to the UK. 

Exhibition & Conference 
Contact: 

Jnrioi Hxfeer or Nav Mane 
Tel: +44 181 568 8374 
MHO: hMpncMM-mMb.HH 


Olympia, London 


and discusses trends is nrior consumer 
fluritm. Confirmed speum include 
Mr Stephen C Lo«uer. Dt Beer*. 
Dr Joseph Lazanmeb. DepnrtnUBt of 
tofian Aftes A Northern DeretopnctK. 
Mr Mfte Kfichril. Argyto Diamonds and 
Mr Made Cockle, Diamond httanrionaL 
Conrace Sarah Dibb. FT Qroftartncea 
TO 4441D 3962639 - : 

Jtac +44 171 896 3696 


NOVEMBER 5 & 6 
A New Century hi Publishing 

Speakers inrindw The Rt Hou kfichad 
Heietine MP; Nigd Stapleton, Reed 
Ebevien Malone Scanfoo, Pennon pic 
MkSwd lyntoo. PWigtrin; Max Hastingt, 
EdSlor. Evoring Standard; Ms Dorothea 
COcooB Palxho, Preakknt, Dow Jones 

T ■ I n iV^P iilialroall 

Contact: FTConfereDces 
TO +44 171 8% 2626 
ftx: +44 171 8% 2696/2697 
e-malk afanC^peanen-proxom 

LONDON 

NOVEMBER 11 & 12 

The 9 th Annual FT Pabodhemical 

Irriusny Conference 

This conference wUI review 
developments In world nunkett trad 
challenge* facing this key industrial 
sector. Speakers include Bryan K 
Sandenwn. Chief Executive O fficety BP 
Chemicals and Vice President, CEFJC, 
ad Dm W Boivin. President and Chief 
Operating Officer. Nova Chemical*. 
Cimarr Sarah Gibb. FT Confere a ces: 
TO +44 >71 896 2639 Pm +44 171 896 
2696. E-map samhg@pcanan-proxoiu 
LONDON 

NOVEMBER 24 & 25 
FT Mastering Finance Conference 

This conf ere nce bu3ds upon the success 
of the popular Financial Times 
“Mastering Finan ce". Sessions w3t be 
led by experts who contributed to this 
series, offering a rare op p ort uni t y for 

lively dd>«n- and rii«rwwi«, . Enquiries; 
' Luanda Roberts. FT Confere nces 
TO +44 171 8962120 
Far +44 171 896 269^2697 
frauBtluc in Ja^peatma-prox— 

deot3ber 7T^ i, " — IB, “ 

17 BiFTYfaridTn feo on mg icNten g 

Confirmed roeaken tndade Sir Peter 
HfmBrid i W-, gr. Ridanl Brown. CaNe 
and Wireless pic David Ttoyvet TOetfisc 
Coqwration: John Sidgmore. UUNET 
Technologic*: Reed HundL Federal 
ComimtnicaiHmi Craemiasioo; Andrew 
Sukawaty, Sprint PCS (USA* Don 
CnDdEdmk. OFTCU 
Contact: Sian Ihoeourt, FT Confeiaices 
TO +44 171 896 2636 
Fax: +44 171 8962696/2697 

"** , * i * rotn ^awpow 

DECEMBER 3-5 
Venture Forum Europe V7 

This year's Fonts - die eighth in a 
vertex arranged fay FT Conferences and 
Venture P«vm«nir« . win brag together 
expert speaker* to discuss latest 
tfcwek^KBooB b the European venture 

For further details please contact 
Sarah Gibb, FT Conferences. 
Ti± +44 r?l 896 239 Esc +44 171 8963896 
Bmnfl; Hgahg^ p c ara on-pmccxn 

LONDON 



Did your iast meeting overseas go as well as you had 
hoped ? No ? Why not ? Did you lose out to a competitor 
who did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business in' 
French/Germ an/Spanish NOW on 

0171 - 915 0909 
0121 
0161 
0131 


- 226 7196 


Berlitz 


Helping the World Communicate. 


^omIm y'mouhttuH} 

Sr w ftrt M prariD g 

has introduced new mid- week 
and week-end courses in 

COMMUNICATING 
IN RUSSIAN 

» DevnJop language skills 
i Understand business mentality 
» Increase competitive edge 
. Stay in control 

Teb + 44 1628 680 698 
Fax: +44 1628 823 585 
Courses may be held in 
yonr office or in a quiet 
country retreat 


To 

advertise in 

Language 

Courses 

Please contact 
Vivenne Eka on 
444 (0) 171 873 3218 


IB. 

LANGUAGES 
FOR BUSINESS 

• Tartored tutor for business people 

• Corses tor vxfwhols and grows 

• In company or at nr centres in 
London. Oxford, Brighton and Kent 

• Expert leading in over 40 
languages ridudmg English 

Regent Lingua phono 
5 Percy Street, London W1P 9FB 
Telephone: 0171 637 8041 
Fax: 0171 580 0122 . 


Ffi U 


A ISI 


LANGUAGE COURSES 

in St. Petersburg, Russia 
http://www.spb.ru/educacentre 

“Pure RUSSIAN!" Courses: from Beginners to Proficiency: 

General, Business, Executive and Special Courses; Accommodation, Visas 

EDUCACENTRE 

Call: 812 -2741220 
812-2741528 (Fax) 

Russian in Imperial Capital of Russia 


Conferences 
& Exhibitions 


The Conference & Exhibitions page appears every Monday fisting 
the latest Conferences, Exhibitions, Seminars In the UK and abroad. 
Advertise your conference to an unrivalled business 
audience by using this section. 

For information please contact 
Vivienne Eka 

Tel: +44 171 873 3507 Fax: +44 171 873 3098 


Financial Times 
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1997 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

It Is vital that today’s finance professional keep 
abreast of the latest developments. For the 
past decade ICMB has bult a solid reputation 
training executives from over 800 institutions 
and 80 countries in the latest risk management 
techniques. A highly renowned in La (national 
faculty assists participants to build sophisticated 
skits which enables them to profit from complex 
challenges in a rapidly changing environment 


1 Kevin Wilson August 18 -22 

MODERN SECURITY ANALYSIS FOR 
PRACTITIONERS 

2 Hashem Pesaran August 25-29 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 

3 Richard Levich September 1-5 

EXCHANGE-RATE AND INTEREST-RATE 
ECONOMICS 

4 Stephen Schaefer September 8-12 

BOND PORTFOLIO AND INTEREST-RATE 
RISK MANAGEMENT 

5 Anthony Neuberger September 15 -19 
THE USE OF DERIVATIVES IN 
PORTFOLIO MANAGEMENT 

6 Giorgio Quests September 22 - 26 
IMPLEMENTING AN EFFECTIVE RISK 
MANAGEMENT SYSTEM 

7 Hans Genberg September 29 - 30 
THE ECONOMIC BAPUCATIONS OF EMU 

8 MJke Staunton October 20- 24 

EQUITY PORTFOLIO MANAGEMENT 

9 Alessandro Penati October 27 - 31 
GLOBAL ASSET ALLOCATION 

10 Ren6 Stiiz November 3-7 

RISK MANAGEMENT TOOLS AND 
STRATEGIES 

11 David Cox November 10 - 14 

QUANTITATIVE TECHNIQUES FOR 
FINANCIAL MARKETS 

12 SafihNeftd November 17 - 22 

ADVANCED MATHEMATICS OF 
DERIVATIVE PRODUCTS 


For our detailed brochure, please contact 
Fabianne Scagbota or Beatrice Candolfl 
ICMB 

Av. Blanc 49 

1202 Geneva, Switzerland 
Tel: +41-22/73195 55 
Fax: +41-22/731 95 75 
http://hefwww.unige.ch/lcmb 
e-mail IcmbOheLiBiige.ch 


I Intern 


Busir 


itiort 


Business Administration 

♦ Small groups 

Communications & PR 

♦ /ncflwduo/ supervision 

Information Systems 

♦ International studem body 

Hotel Management 

♦ inter-campus exchange 

European Languages 

♦ High job placement rate 


BBA / MBA / EMBA 


Belgium 
France 
Germany 
Greece 
The Netherlands 
Portugal 
Spam 
Svnaerland 

Jacob Jordaensstrtxd, 77 
B-2018 Antwerp - Belgium 
Tel: + 32 SI 218 S4 31 
Fax: + 32 01 218 58 66 
E-maH: Eurunia&pophast.euner.be 

C hem In Champ Claude K) 
1214 Vernier - Geneva - Switzerland 
Tel: + 41 E21 939 04 30 
Fax: +41 (221939 04 33 
E-maA- Eurge@rprotink.ch 
Internet: www.eurunf.be 




PRESTON 
UNIVERSITY 

Wyoming, USA 

BBA, MBA, MS, PhD 

Badness Administration • Computer Science 

Distance Learning (No classroom study) 
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AnvERTlSING 

Coniumer 

revolution 

James Harding on the risks 
and rewards of marketing 
western goods in China 


I f you are ever in any 
doubt that China is in 
the throes of a con- 
sumer revolution, take 
a walk down Nanjing Road. 

Shanghai’s premier shop- 
ping street has been carved 
in two by Pepsi and Coca- 
Cola, who have co mmon , 
deered every lamppost to 
hang neon advertisements 
for their soft drinks. 

Buses are plastered with 
ads for hair care products 
from Unilever and Procter & 
Gamble, who have also gob- 
bled up boardings, bus shel- 
ters and rooftops across the 
city. 

“It is a chaotic outdoor 
media environment. Essen- 
tially. everything, every- 
where is for sale,” says 
Soames Hines, former man- 
aging director of J. Walter 
Thompson in Shanghai, the 
largest advertising agency in 
China. 

But behind the advertising 
bonanza lie some awkward 
challenges - and Hines, who 
oversaw JWT"s rapid expan- 
sion during his four years at 
the helm in Shanghai, knows 
how “the marketer's dream 
in China can quickly become 
a nightmare". 

The scramble for the Chi- 
nese consumer has prompted 
an explosion in advertising. 

In S hang hai spending on 
advertising multiplied 16 
times between 1990 and 1994. 
China's advertising spend- 
valued at Yn45bn (£3.2bn) 
last year, is forecast to grow 
to Yn200bn by 2000. 

Nevertheless, Hines puts 
advertising in its place. Most 
international companies in 
China "are pushing pack- 
aged goods when their first 
concern shonld be getting a 
decent distribution system 
in place”, he says. 

Pricing, too, is critical. 
Customers, generally on 
monthly incomes of around 
$100 (£59), remain highly 
price sensitive. 

Nor is the nature of the 


advertisement the determin- 
ing factor, in Hines’ judg- 
ment: “Everyone likes to 

think that there is some 
mystique about China, but 
the Chinese consumer actu- 
ally behaves much like any 
other. The key to getting it 
right is the advertising strat- 
egy, not the execution of the 
advertising." 

By this he means primar- 
ily understanding the needs 
of the market and cites the 
example of S.C. Johnson's 
Toilet Duck. 

Toilet Duck, with its 
hooked neck designed to 
reach beneath the toilet’s 
rim, positions itself in devel- 
oped markets as a more con- 
venient way to clean parts 
other products cannot reach. 
It was planned to launch in 
China with a Hong Kong 
advertisement that stressed 
these benefits. 

However, even those Chi- 
nese who have modem toi- 
lets tend to use washing up 
water to clean them and so 
the Toilet Duck proposition 
would have been wasted. 
S.C. Johnson did some mar- 
ket research and "avoided a 
very expensive mistake”. 

Hines, who left C hina last 
month, has been “consis- 
tently amazed” at how com- 
panies fail to spend time anH 
money to understand the 
market and before launching 
inappropriate products. 

Given that China's 
increasingly sophisticated 
consumers are leapfrogging 
conventional product cycles 
- jumping from no telephone 
to a cellular phone - he sees 
little point in brin g in g to 
c hina anything other than 
the most up-to-date product. 

Companies must also be 
prepared to tailor, or be seen 
to tailor, their products to 
Chinese tastes. 

Once the strategy is in 
place, though, advertising 
can quickly build a brand’s 
reputation. The ad needs to 
be lively, entertaining and 



Nanjing Road: Shanghai's premier shopping street 


“impactful’’. JWT China cal- 
culates that the average per- 
son in Shanghai watches 650 
commercials a week, double 
the number in the UK and 
more than anywhere else in 
Europe. 

A commercial break tends 
to be 10-15 minutes long, but 
some last half an hour and 
include 100 advertisements, 
says Hines. Clients must be 
prepared to pay more for less 
air time, as media inflation 
is forecast to run at 25 per 
cent per year to 2000. 

Advertising content natu- 
rally depends on the prod- 
uct. but Hines offers a few 
guiding principles. Young 
people are not cynical, but 
optimistic, he says, counting 
themselves the lucky genera- 
tion that knows they will be 
more prosperous than their 
parents. 


Despite modernisation, 
there is a fondness for what 
are perceived to be Chin ese 
traditions, making family 
values a powerful selling 
point even among the young. 
The only categorical advice 
is not to press an interna- 
tional brand’s superiority 
over its Chinese counterpart; 
"Consumers know the inter- 
national product is better, 
but don't want a foreigner 
rubbing it in.” 

If would-be advertisers 
have a difficult route to nav- 
igate in China, then so too 
do agencies. 

JWT has been losing 
money in China. The rise in 
revenue from Yn4m in 1992 
to Yn45m has been outstrip- 
ped by the increase in costs 
driven by the expansion in 
personnel over the same 
period from 10 to 125 people. 


including a large proportion 
of expensive expats. 

Hines expects the agency 
to break even in Shanghai 
this year, but doggedly 
defends the lasses as part of 
the Investment in people 
that will ultimately deter- 
mine the success or other- 
wise of any agency in China. 

Not all agencies agree 
with Hines. They say agen- 
cies can expand organically 
in line with h illing s thereby 
remaining profitable. The 
hiring of expats is also con- 
troversial - some sugges t it 
cultivates international cli- 
ents, but deters the growing 
numbers of potential Chi- 
nese clients. 

Hines has been succeeded 
by David Ma from Taiwan, 
who has been brought in to 
ensure profitability and cul- 
tivate local customers. 


Chris Powell • Ad Lib 

Battle for the 


chairman’s ear 


Advertising agencies have 
been casting envious 
glances at management con- 
sultancies lately. Consultan- 
cies, agencies believe, deal 
at the top level with clients 
and in return earn top dol- 
lar for their reports. Agen- 
cies feel they have been 
allowed to slip down the 
corporate pecking order and 
as a result do not get the 
rewards they deserve for 
their strategic recommenda- 
tions. 

In the search for a solu- 
tion. there Is some hariring 
back to a supposed golden 
age when agencies whis- 
pered into the ear of the 
c hai rman, were oentral to 
corporate direction and got 
well paid for their efforts. 

I'm so old I can remember 
this age, because, although 
it started in the 1950s, it tee- 
tered on into the 1960s. Mar- 
keting was something new 
and wonderful and, pretty 
much, only Proctor & Gam- 
ble among companies knew 
about it 

But agencies knew about 
it and led their clients into 
this new way of thinking . 
Clients got rich from new 
brands - Bates helped G B 
Britton create Tuf shoes, 
famously Masius Wynne- 
Williams helped Sbowerings 
torn a product idea into 
Babycham (and Jack 
Wynne-WiQiams received a 
white Roller by way of a 
thank you). Early on. for 
many clients, agencies were 
their marketing depart- 
ments. 

Of course, those days will 
never return. Not only do 
clients understand market- 
ing but the whole industry 
of marketing and communi- 
cations has broadened ami 
deepened, to doing so it has 
fragmented into all sorts of 
specialists and consultan- 
cies. 

The business of advertis- 
ing agencies is advertising, 
so getting back to a top 
table by marketing when 
surrounded by skilled spe- 
cialists is not on. How. 
though can agencies hope 


to grapple their way back to 
the top? 

In a global sense there's 
nnt hmg useful agencies can 
do about it If advertising 
isn ’t important to a com- 
pany then that’s probably 
the fact of the matter and 
protestations won’t change 
a thing - i can't see adver- 
tising achieving top status 
at an ICI or British Energy. 

Indeed, even large billings 
shouldn’t deceive us. One 
British company spending 
well over £l00m a year on 
advertising declined the 
opportunity to join a top 
advertising forum on the 
grounds that advertising 
was not sufficiently central 
to its fortunes. Indeed it 
wasn't - the company 
makes profits in the billions 
that are probably only 
slightly dependent on 
advertising. 

The agencies’ trade asso- 
ciation. the IP A. is doing 
much useful work. It cam- 
paigns to raise the visibility 
of the largely unseen strate- 
gic work that arises 
through the process of get- 
ting to a campaign that 
does the business. Awards, 
city presentations, seminars 
are all aimed at getting top 
management to see beyond 
the ad itself. 

There are two forces 
working in favour of adver- 
tising’s corporate status. 
The growth of the company 
brand brings advertising 
back to the attention of the 
chairman (for the first time 
I can remember since the 
1960s we were recently 

Their stock in 
trade is putting 
things from a 
consumer point 
of view and in 


consumer 

language 


asked to present a recent 
ram p aip p to fl client’s non- 
executive directors). 

This approach to brand- 
ing is a growth industry, 
partly because new adver- 
tisers tend not to be the tra- 
ditional brands, but corpo- 
rations where product and 
company are indistinguish- 
able - fuel and telecoms are 
examples of this. It is also 
growing as rising costs 
force the traditional brand- 
era to consolidate In order 
to achieve impact in the 
market 

As a result decisions rise 
from brand manager level 
to nearer the top. Cadbury's 
recent corporate campaign 
is an example. 

Another opportunity is 
produced, paradoxically, by 
the sheer fragmentation of 
our trade. No one is skilled 
at buying across the range, 
there is a shortage of expe- 
rience and so advice as how 
to go about it. This is a role 
for agencies but none of us 
has yet worked out how 
best to do it, not least as no 
one is qualified to give 
informed and impartial help 
as yet 

It will be good for adver- 
tisers as well as agencies if 
agency skills are recognised 
at top level. Advertising 
agencies have a rare inti- 
macy with the consumer. 
They have to in order to 
grapple with the issue of 
what the advertising should 
say and because their stock 
in trade is putting things 
from a consumer point of 
view and in consumer lan- 
guage. 

And agencies do it for 
real. They don’t do it as an 
academic exercise or as part 
of an analytical recommen- 
dation, but through the pro- 
cess of testing to get to a 
stance and an expression 
that works in the market 
place. 

This voice of consumer 
reality needs to be beard in 
boardrooms, beyond the ads 
themselves. 

Chris Powell is chief exec- 
utive of BMP DDB 
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im Vxrtton, who has just 
consisted 27 years selling 
televsion advertising for 
ITV.has one simple and 
rect piece 3f advice for Richar d 
/re, the framing chief executive 
' ITV: “Hemust be strong-minded 
laugh to vtlk if there Is any inter- 
rence frorthe apparatchiks of the 
*V system' 

The ma who was the joint 
. rnnder oflTV’s first stand-alone 
Ivertisingsales house, TSMS, and 
ns until ae end of last month its 
iairman,idds that Eyre should be 
adged nt on internal politics 
' ut on wither ITV is a success or 
ot - an» that over a reasonable 

■ eriod. 

' At the ad of last month Wootton 
- s tired fhn TSMS. a millionaire at 
he age a49, and crossed the street 
. 3 the otar side of the advertising 
. usiness o be non-executive chair- 
man of ?nith Media UK, the large 
dvertisi? space buying house. He 
riU alw chair Lambie-Naim, the 
esign orapany responsible for 
SBC 2’aany “idents" between pro- 

■ T amm a 

. Spealng just before the 
mnouxement of Eyre’s appoint- 
oent, Vxjtton, who joined Anglia 
relevish in 1370 as an advertising 
ales rp for Lincolnshire, said that 
i n tuner of significant changes 
eere uxssary if ITV was not to be 
ncreangly marginalised. 

The rst was that “a strong, tough 
ihief cecutive comes in from out- 
tide te ITV system who has the 
man (he to do the job that is needed 
at th (centre”. 


TELEVISION 


See you after 
the break 

Changes are needed at ITV, Tim 
Wootton tells Raymond Snoddy 


Wootton believes that Eyre, at the 
moment group chief executive of 
Capital Radio, is the right man to try 
to end the long tradition of squabbl- 
ing among the large ITV companies. 

Just as important, although it will 
take longer to implement, Wootton 
believes it is necessary in the 
increasingly competitive UK broad- 
casting market far ITV advertising 
to be sold as a single network. 

Until 1988 there were 14 separate 
selling points for ITV as each com- 
pany had their own advertising sales 
team. 

It was then that TSMS was set up, 
initially to represent Anglia and 
Central At the time Wootton was 
the sales director of Anglia and Dick 
Emery, now a senior executive in 
BBC Worldwide, the Corporation's 
commercial arm, was sales director 
of Central 

The two ITV companies each held 
a 40 per cent stake in the 
new venture and Wootton and 



Tim Wootton 


Emery had 10 per cent each. 

Wootton had first explored the 
idea with John Perriss of Saatchi & 
Smitehi on a plane wvniwg back from 
an advertising conference in Spain 


while “nursing black coffees and 
hangovers". 

“It may have been my idea but I 
could never have done it without 
Dick . He was the one with the abil- 
ity to organise and put things 
together. We were a very good part- 
nership,” says Wootton, 

TSMS, which successfully repre- 
sented smaller companies such as 
Ulster and Grampian, became the 
pattern for selling ITV advertising. 
Now three sales houses represent- all 
of ITV: TSMS, owned by United 
News and Media; lAser. owned by 
the Granada Group; and Carlton, 
which sells advertising for the Carl- 
ton Television and the other Carlton 
ITV franchises. 

Further consolidation of ITV sales 
houses is at the moment prevented 
on competition grounds by organisa- 
tions such as the Office of Fair Trad- 
ing. 

“I hqpe that over a period ot time 
we move towards the situation 
where one selling point is accept- 
able. I think certain large advertis- 
ers are prepared to consider It now," 
says Wootton, who believes the prize 
for advertisers would be helping ITV 
to continue to assemble the largest 
mass audience in the country. 

Wootton would also tike ITV 
increasingly to remember “who pays 
the money, and listen to the custom- 
ers - the advertisers”. 

Unless such action is taken he 
believes that although ITV will still 
be the biggest channel in the 
multi-channel world “it will be 
marginalised far more than it need 
be”. 


ADVERTISING 


Speeding cars 
hit the limit 


A record number of 
complaints concer- 
ningspeed in UK car 
ads has been 

retived by the Advertising 
Stadards Authority. 

i the past six months. 34 
cmplaints have been 
rteived about advertise- 
. - . nuts and mailings that 
. feus on speed. Last year 
' Ure were just 16 com- 
_ pints about speed. 

Among manufacturers to 
' lve had complaints upheld 
fainst them recently are 
; Itroen and Chrysler. Both 
is were withdrawn at the 
.SA’s request 

Citroen's ad for the Saxo 
-TS featured a car with its 
og lights on. travelling 
.gainst a blurred back- 
-rround. The copy read: 
,New 1.6 litre 16-valve 
3. 0$0 mph in_7.2 sec; 
knds. Max speed! 127 mph: 
je feel-good factor is back, 
nth a vengeance.” 

The advertiser denied that 
|t showed the car travelling 
it high speed and said the 
ickground was blurred slm- 
jly because the car was 
loving. 

The Code of Advertising 
actice in Britain outlaws 
any ad that “portrays speed 
a way that might encour- 
motorists to drive irre- 
sponsibly or break the law". 
The UK allows a top speed 
on motorways of TOmph 
while on US freeways the 
limit tends to be 65mph. . 

The code says that while 
speed and acceleration are 
legitimate marketing plat- 
forms. they should not be 
the '‘predominant message". 
Car marketing should not 
encourage T anti-social 


behaviour. it adds. 

An ad by Chrysler Jeep 
Imparts UK also used a pho- 
tograph of a car against a 
blurred background. 

Headlined “Americans 
don’t just want it all They 
want it fast.” the ad went on: 
“The new Chrysler Neon LX; 
a car designed to respond 
immediately when you put 
your foot down." 

The advertisers said the 
blurred background was 
intended to give a sense of 
movement, not speed, and 
stressed that the copy con- 
centrated on acceleration, 
without using the word 
“speed". 

The ASA ruled that the 
ad's emphasis on perfor- 
mance in the hptunin* was 
likely to “encourage an irre- 
sponsible attitude towards 
driving7^^ ^. f : _ . . . 

The' ASA r s latest monthly 
Case Report, published last 
week highlights its adjudica- 
tion against a mailshot for 
the new Fiat Coupe, which 
stated on the envelope: 
“There's a straight stretch of 
road, just the place to really 
open her up and feel the 
awe-inspiring power ..." 

An enclosed brochure 
claimed: “It continues to 
thrill you as it hurtles 
towards a top speed of 155 
mph, wherever road condi- 
tions and the law permit” 

Although Fiat claimed 
that its reference to the law 
was included specifically to 
discourage irresponsible 
driving, the ASA upheld the 
complaint against it 


VIDEO 


Rental’s final reel? 


Virginia 

Matthews 


T he revelation that 
Hollywood is mull- 
ing over plans to 
produce disposable 
digital video discs and sell 
them for around $5 - the 
price of a empma ticket - is 
yet annthgr testament to tVia 
speed at which digital 
technologies are rushing to 
market 

The first consumer DVD 
players and $25 film discs 
are not due to go into 
national distribution in the 
US until October and 
already the “next big thing" 
is waiting in the wings. 

For delegates at last 
week’s annual convention of 
the Video Software Dealers 
Association in Las Vegas, it 
was another unwelcome 
indication that the reign of 
analogue tape is drawing to 
a close. 

Jeffery Eves, VSDA presi- 
dent, suggested his audience 
- representing^ , 2&00Q: _ 

stores and annual revenues 
of $&5bn (£5bn) - might care 
to raise the Issue with their 
Hollywood contacts. 

“Because ctf the product’s 
potential impact on the 
retail market it deserves not 
to be cloaked in secrecy but 
discussed openly with retail- 
ers who for nearly 20 years 
have been the studios' stra- 
tegic partners in a dynamic 
and profitable business," he 
said. 

Almost a quarter of US 
television households now 
have access to pay-per-view 
film services through their 
cable suppliers, in the two 
years since the US introduc- 
tion of digital broadcasts by 
satellite, 5m homes have 
sprouted ante n nae receiving 
up to 200 television chan- 
nels. 

Sanford C. Bernstein, an 


investment firm, recently 
released a study which 
showed a 70 per cent decline 
in video rentals in house- 
holds with a satellite service. 

Specialist rental stores 
have also lost ground to 
mass-market retailers, s uch 
as Wal-Mart and Target, 
which have emerged as the 
p rimar y outlets for the sell- 
through trade. 

The studios, led by Walt 
Disney, now routinely 
bypass the rental trade and 
sen videocassettes in a mar- 
ket worth about $7.5bn a 
year at retail prices. 

According to the VSDA, 
this strategy - which has 
made videos available for 
sale to the public at $15 
apiece compared with the 
$70 a rental specialist must 
jay for the right to lease a 
film to the public — »»n offer 
handsome rewards. 

“A blockbuster movie that 
. _Jt>»ve_ topped .out at, 
I.OSTtb SOIMXJO copies in 
the rental market can reach 
heights of 15m or more in 
the sale market," says its 
annual report 

The strain of change in 
market structure and tech- 
nology is showing clearly on 
the video rental industry. 

After slowing to a crawl in 
the early 1990s, revenue 
growth has disappeared. 
Sales fell in 1396 and have 
dropped 7 per cent in the 
first half of this year, a 
decline which has forced 
Blockbuster, the industry 
leader, to Issue two profit 
warnings since January. 

The VSDA responded last 
week with proposals for an 
industry-wide promotional 
campaign and a d emand that 
studios guarantee the rental 
business a “window" of 60 
days to exploit new tape 


releases before allowing pay- 
per-view broadcasts. 

The demand - a response 
to grass-roots complaints 
and threats of boycotts 
against obstinate studios - 
is likely to get a frosty wel- 
come. 

Hollywood's attitude was 
spelt out in a recent com- 
mentary by Warren Lieber- 
farb, president of Warner 
Home Video and champion 
of the digital video disc. 

“Movie revenue from satel- 
lite and digital cable is show- 
ing potential for growth," he 
wrote. “If revenues from 
pay-per-view continue to 
grow while revenues from 
packaged video decline, then 
studios will be tempted to 
shorten ‘windows' and even 
elimina te them altogether.” 

Christopher Parkes 


Stephen McGookm - Web Site of the Week 

Pathfinder extends 

the boundaries 
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S ince its inception, 
the internet has 
been the perfect 
vehicle Tor discuss- 
ing space travel and the 
possibility of life elsewhere 
in the universe. 

And since last week, net 
users have had the opportu- 
nity to see for themselves 
what the surface of another 
planet actually looks like. 

Amid cheers from the 
project team at the Jet Pro- 
pulsion La bora ton,- in Calif- 
ornia as the Pathfinder 
probe bounced on to the 
surface of Mars on July 4. 
the net community was 
gearing itself up for the 
first images of the Martian 
environment. 

It hasn’t been disap- 
pointed. Scientists showed 
the first black-and-white 
360-degree view of the 


probe's landing site last Sat- 
urday, and immediately put 
it up on the main project 
site {.widc.TpLnasa.gtx>). 

Nasa’s commitment to the 
internet has been admira- 
ble. It made the decision 
early mi to make the photo- 
graphic material available 
through its various sites 
(; wtrtc.nasa.gov ) just as 
quickly as to other media. 

Coverage of Pathfinder’s 
mission has quickly become 
the biggest internet event 
in the medium's history, 
racking up more than a 
100m visitors in the first 
four days. 

The sheer volume of traf- 
fic has made it necessary to 
set up a series of “mirror" 
sites - which carry the 
same content as the main 
Nasa site but which spread 
the load in terms of hits - 




in conjunction with corpo- 
rate partners such as Sili- 
con Graphics. Digital. Sun 
Microsystems and Compu- 
Serve. 

There are also several 
academic mirror sites 
throughout the world, and a 
central page (http:'! 
mars.sffi.com ) where users 
can go straight to the site 
nearest their geographical 
location to save download 
time. 

The Jet Propulsion Lab 
site charts incoming data 
from the probe, with dally 
Martian weather maps and 
a bank of images of the 
Martian surface. There are 
downloadable animations of 
parts of the mission so far. 
with plans for a VRML (vir- 
tual reality; model of the 
Sojourner rover vehicle's 
viewpoint 
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Tim Jackson • On the Web 
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Why talk will be cheap 



How much 
will inter-* 
; natl o'n a 1. 
phone rates in 
the industrial 
world fail over 
the coming 
three years? 

I Ask most con* 
suiners, or most planners at 
telephone companies, and 
their answers would proba* 
bly range from 20 per cent to 
50 per cent j ■ 

My belief is that 
will be closer to 8 
- meaning that 
countries, you will 
to pay any more for 
national call 
national one. 

Three recent events lead 
support to this extreme pore- 
diction. One is thelchanges 
that have taken naces in 
Israel's telephone 
Over the past 
the entry of a 
cost international 
viders has driven 
price of a call 
Jem to New Yi 
around $1.40 (82p) 

20 cents in a smghjstep. It’s 
true that one ot tik reasons 
for the 
price is that 
eminent made 
offering low 
an important 
winning a lice 
But the result 
that calls from 
US are now 
not just below 
below the 
Israeli carriers 
to an American 


fell in 
gov*, 
that 
could be 

to' 

aas been. 
^el to the 
supplied 
but tdsd 
ithat this 
to pay 
ae com- 


pany for terminating the «*n 
at the otter end. 

' - Event number two Is the 
launch last week of a new 
internet-based trading ser- 
vice known as Band-X. The 
company,, formed by a pair 
of Londoners, allows phone 
companies to boy and sell 
calling c a p a c i t y by the mil- 
lions of minutes. - • 

■ ■ - This is likely to Intensify 
price competition among car- 
riers for the terminating of 
international calls, and to 
dislodge many long-standing 
relationships between the 
less innovative carriers. 

Event bomber three is a 
deal between RSL Communi- 
cations. a fast-growing US 
telephone company, and 
Delta Three, a technology 
company based in IsraeL 
Under the deal, RSL will 
take a majority stake in 
Delta Three, and will give 
the company access to ser- 
vices and facilities . in its 
sites all over the world. 

Delta Three, which has 
been written about in this 
column before, is different 
from most other internet 
telephone' companies 
because it does not concen- 
trate on 'selling to the end 
user. 

Instead, it has gone to 
phone companies, offering 
Tnfffi ons of -mhmtes of inter- 
national call capadfy at 
rates far below those of the 
rest of the industry. It can 
offer low prices because its 
traffic goes over data lines 
or over the internet, which 
costs much less than the 


infrastructure of the tradi- 
tional voice network. 

When I last wrote about 
Delta Three, an astute but 
cynical reader sent me an 
e-mail, questioning whether 
there is any fundamental 
technical advantage in car- 
rying «*ii<? over the internet. 

One point is crucial: by 
encoding the data in pack- 
ets, the internet wastes no 
bandwidth when the two 
parties are not speaking; the 
traditional phone network, 
by contrast, opens up a “dr- 
cuff” from end to and winch 
cannot be used by anyone 
else even if nothing is being 
carried along it 
But the reader was right: 
Delta Three’s principal cost 
advantage conies from the 
fact that by using the inter- 
. net it avoids the regulatory 
structure under which com- 
panies that send call traffic 
overseas have to pay the 
company at the other end 
that terminates It 
IDs conclusion was that 
Delta Three would achieve 
the Initial Public Offering cm 
the Nasdaq exchange that 
was its aim “only if the 
investment bankers ' can 
move faster than the regula- 
tors". . • 

Here lies the significance 
of the company's deal with 
RSL. By plugging into the 
traditional phone network. 
Delta Three can now go to 
phone companies all over 
the world with a simple 
pitch- of cheap call minutes 
that involves no unfamiliar 
technology. 


Taking the technical com- 
plications out of its offering 
has allowed Delta Three to 
open negotiations with some 
impressive customers, 
including - surprisingly - 
the Palestinian telephone 
company, which receives 
incoming wills through the 
Israeli phone system instead 
of through the unique coun- 
try code that has been allo- 
cated to Palestine. 

What are the long-term 
effects of all this? In general 
alliances between internet 
telephony companies like 
Delta Three and telephone 
resellers like RSL will mean 
that dozens of countries 
start to withdraw, effec- 
tively, from the interna- 
tional accounting-rate sys- 
tem. This is my reason fra: 
predicting that international 
«ils win cost no more than 
national ones in the indus- 
trial wcrid by 2000. 

In particular, the deal also 
places- the founders of Delta 
Three in a pretty position. 
With only 17 employees, 
they have a powerful partner 
that may easily help than to 
grow into a serious business 
turning over tens of millions 
every year. 

And if not, their downside 
is protected: an unpublished 
pigment of the deal is that if 
thing s don't work out, the 
three founders have the 
right to sell RSL the remain- 
ing 49 per cent of the com- 
pany for a further $sm. Not 
a bad outcome for a year’s 
hard work. 

thnjacksan@pobox.com 
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Travel News " Roger Brav 
Olympic training _ 


Giee&aationalcairier ; 

- Olympic Airways wants to 
• sharpenupltscabin service 
- frut ft has a problem. Chief 

■ executive Jordan Karafeas 
says tiie airiine tanst 
adtftess a quirk of the Greek 
character. .. . 

“1 have noticed over and - 
war again tot . if bur stall 
; ortotofany other. Greek A 

■ service wwider- thi^ you^ 
'teafly need help, then they; : 
go 1 oat; of their way. Butif . 
you .make tom feeVthey . ,7! 
.^veinpro^de ftypp hit a . 


part of a bew training 

being developed 
bytbeal rtfhP 


>hiehl«a tp be dealt »tth, r 


Stack fix fog Angeles over 
Ibeweekgnd? xihUnMia 

poai perigpon Is on offer 

with Sunday brunch at the 
Peninsula BeverlyHUIs 
hotel Theprice - $42.50 a , 
■bead - shoold: allow you to 
make a business contact or 
two happy. 

• Also for travellers with 
time on their hands,' several 
Hyatt hotels can now 
arrange the hire of 
Harley-Davtdson 


motorcycles. They include 
Hyatt Begency Florida 
properties at Miami and 
Coral Gablesl Prices range 
from $185 (£80) a day. 

Powered flight 

Laptop power points shoold 
he available on some United 
Airlines nights this month 
in first and business class. 

The first aircraft to be 

equipped will be Boeing 757s 
operating on US domestic 
services and on some 
cross-border rentes. The 
system will provide 15 volts 
but to use it you will need a 
special adaptor lead. They 
should be available on the 
airline's transatlantic 767s 
from the end of the year. 


V isiting most parts of 
the former Soviet 
Union brings out 
the Indiana Jones 
in business travellers. Dodg- 
ing mafiosi, surviving flights 
on aircraft of dubious vin- 
tage and mastering arcane 
telecommunications systems 
are all part of the excite- 
ment 

But an armour-plated 
safari suit is no longer 
required in the Baltic repub- 
lic of Estonia. The capital, 
Tallinn, appears to have 
brushed off its Soviet past 
effortlessly. 

Tallinn instead is much 
more reminiscent of a Scan- 
dinavian city with an attrac- 
tive old town of narrow, 
winding streets and cobbled 
pavements. 

The Estonians also have 
the Nordic talent for lan- 
guages. Estonian itself is 
closely related to Finnish 
and so difficult for outsiders. 
En glish therefore is spoken 
widely. 

Easy communications 
extend to the country’s tele- 
phone system, as good as 
any in the west, provided 


you are in Tallinn or a hand- 
ful of other towns. Electric- 
ity is 220 volts AC, 50Hz and 
plugs are two-pin, continen- 
tal European style. 

Business travellers report 
no more than the usual frus- 
trations of establishing 
modem connections in a for- 
eign country. 

The other essentials are 
also well-covered. National 
airline Estonian. Air flies 
western aircraft - Boeing 
737s and Fokker 50 turbo- 
props - and is well-liked by 
European business travellers 
and diplomats. 

Hotels are also improving 


rapidly and, refreshingly, are 
not dominated by large 
international brands. Only 
Best Western has a presence, 
with a lodge 20 minutes' 
drive from Tallinn. 

Estonia has no five-star 
hotels but its four-star prop- 
erties are extremely comfort- 
able. Some look austere from 
the outside but have been 
considerably cheered up 
inside. A Finnish design 
company has done wonders 
for the interior of the OlQm- 
pia Hotel, originally built for 
the Olympic Games in 
Moscow in 1980. The chic 
restaurant would not dis- 


Passengers on United's 
new 777s will have to wait a 
few months. TTm aircraft 
have to go back to Boeing to 
be fitted with the points. 


transatlantic service /' 
tomorrow between 
Birmingham and Newark, . - 
New Jersey -.an alternative'' 
gateway to New York. 


Hanoi's new hotel Watchdog barks 


The WestbL/Cbain is to open 
a S42m luxury hotel in the 
centre of Hanoi early nest 
year. The Vietnamese 
property will have 309 
rooms. Inducting 69 suites, 
two restaurants, meeting " 
fac il ities, a 24-hoar business 
centre, health dob and 1 
POOL 

New York service 

Continental Airlines, 
la unches a new dally 


The UK consnmer watchdog 
Air Transport Users Council, 
wants to see airline 
conditions of carriage tilted 
more in favour of the ' V 

consumer. Too efteo, ft ; 
says, the industry has ft$ 
cake and eats iL V.W 
It cites file case of an r 
. airline which cancelled a-. 
short-haul flight simply -. 
because it did not have ' . 

enough bookings - and th en 

failed to compensate 
passengers whose day trip: 


Summer 
in the city 

Tallinn should be avoided in 
winter, warns Amon Cohen 



grace one of the new Conran 
emporia in London. 

Similarly, stripped wood 
and modem art daubs pre- 
dominate at the Palace 
Hotel, a central 130-bedroom 
property with a considerably 
less prepossessing exterior. 

For those who need few 
business facilities other than 
a telephone, an alternative is 


the three-star Pirfta, about 
10 min utes* drive ont of 
town. The best rooms here 
are about £50 a night 

Only its breakfasts let Plr- 
ita down, with few other 
than herring-lovers likely to 
come away satisfied. 

Two notes of caution 
about Estonian hotels: one is 
that even the best hotels 


ficketo were rendered, 
useless. Evmfaudly the . . 

■ carrier paid iipi bat the . 

council -nates that itwas . . 
within to rights to refuse. 

The European 
Commission has ordered an 
. independent review of fire 
issue, which is likely to be 

' fkk antawnw. 

Hertz ; cV " , \ 

'The free tank of petrol offer. 

BajgaBCtiginolta 
1at& week’s BusdnessTravel 
page is for UK <aistomers ' 
travelling bn the US. The 
deal apphes to bookings - 
made Tor three or mote days 
of Angustfto 

rentalstakenjtefare March 
rfext yosj;. S-V; ‘ . 


tend to issue guests with 
miserably small bars of soap. 
More importantly, they are 
full Business travellers will 
be lucky to secure a decent 
room before the end of this 
summer. 

“We badly need new 
hotels says Silvl Bljumov- 
its, director-general of the 
Estonian Tourist Board. 
With bed capacity rising by 
only about 6 per cent or 8 
per cent over the next two 
years, and arrivals increas- 
ing 10 per cent annually, one 
sees her point 

As for doing business in 
Estonia, all reports suggest 
that it is considerably easier 
than elsewhere in the former 
Soviet Union. Venality and 
organised crime are on a 
very low leveL 

The key to this triumph 
has been the stability of the 
kroon, launched in 1992 and 
tied to the D-Mark at a rate 
of eight to one. The economy 
is growing at a rate of 
between 4 per cent and 5 per 
cent, and inflation is usually 
between 10 per cent and 12 
per cent Only a large trade 
deficit in this tariff-free 
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country mars the statistics. 
Nevertheless, Estonia, 
described as a “tiger in the 
making” by the Daiwa Insti- 
tute of Research, is anx- 
iously pushing for member- 
ship of the European Union. 

Business opportunities are 
still plentiful, although Scan- 
dinavians - particularly the 
Finns - already have a domi- 
nant trading position. 

Nevertheless, one diplomat 
says: “Foreign investors are, 
on the whole, extremely pos- 
itive about Estonia. It has a 
good foreign investment 
agency, which gives poten- 
tial customers what they 
need. Plenty of people see 
Estonia's stable environment 
as a good launch pad for 
Russia." 

One other note of caution. 
In summer, a flourishing 
cafe society, virtually end- 
less daylight and optimism 
about its future makes Tal- 
linn a glorious place to be 
doing business. 

In winter, there is snow 
from December to the aid of 
March and little is seen of 
the sun. Choose the timing 
of your visit carefully. 


Vita 

sign: 


• Hotels: No big weim 

fiamoc, although Ho lay 
Inn, Accor and Radish 
SAS are all said to bel 
looking closely. No fiustar 
properties either but sjreral 
good four-stars, induing 
the Olfimpia and the Pace. 
Expect to pay £100 tori 
four-star hotel, half thapr 
even less for a decent 1 
three-star. Remember M 
book early. \ 

• Eating: Amazingly, 1 

Tex-Mex, Chinese, Indial 
and even Japanese are al 
available. Estonian coisu 
Is on the Germanic side: I 
herring, potato and mean 
are all popular. For I 
old-fashioned home cookir, 
try Vanaeama Jmxres I 

(Grandma’s Place), which 1 
strong on food and I 

atmosphere. The Sob Mom 
in a medieval cellar, is alsj 
recommended. There are \ 
countless good bars in the! 
old city. I 


I ndustrial strife at British Air- 
ways last week has done Lon- 
don City Airport no harm at 
all. A temporary upsurge in busi- 
ness at one point had car hire 
staff struggling to find enough 
vehicles and airlines planning 
extra flights. 

More important was the likeli- 
hood that travellers who might 
never have flown from the air- 
port in the former London Dock- 
lands could be hooked. This has 
been a big year for an airport 
whose very survival was in 


London City finally takes off 


constant doubt not long ago. 

It has announced its first, tiny 
net profit Traffic jumped 73 per 
cent in the six months to June. 
And last week management 
sought planning permission for 
an approximate doubling of the 
maximum number of flights per- 
mitted there. 

There are still holes in the net- 


work - flights to Madrid, Copen- 
hagen, Munich, Barcelona and 
Berlin would round out the port- 
folio nicely - hut the IB Euro- 
pean cities served from the air- 
port include Paris, Rome, and 
Frankfurt. 

Getting to the airport has been 
a deterrent But improved road 
links have made it faster by taxi. 


Last week, at lunchtime, it took 
25 minutes from central London 
and cost £14.80. 

There is good public transport 
as a back-up to taxis. The airport 
has smartened up its shuttle bus 
service to the Docklands Light 
Railway at Canary Wharf and 
from there travellers can be in 
the City in about 30 minutes. 


London City’s edge is sharp- 
ened by a minimum check-in 
time of only 10 minutes. Mean- 
while. planned improvements 
include reconstruction of the car 
park, with a new covered walk- 
way to the terminal and bringing 
in a new catering outlet and 
three shops. 

So apart from inevitable eco- 


nomic uncertainty, the only 
shadow is the threat of a plan- 
ning Inquiry into the application 
for more flights. 

“We will be at capacity 
by the end of the year,” 
says managing director Richard 
Gooding. “An inquiry would 
leave us with a year in which 
we would run the risk of 


turning new business awajj 
• Destinations from Londd 
City (and airlines): Amsterdan 
Edinburgh (Air UK): Rotterdam 
(Air UK/VLM); Dusseldorf (VLM 
Antwerp (Sabena/VLM); Brussel 
(Sabena); Paris (Air France]) 
Frankfurt (Lufthansa): Rome) 
Milan, Turin (AzurraAir), Zurich; 
Geneva, Lugano (Crossairi; 
Stockholm. Mahno (Malmo Avia- 
tion); Dublin (CityJet}; Bern (Air 
Engiadina). 

Roger Bray, 


PUBLIC NOTICES 


THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


Water Indtestry Act 1991 Section 13 
Proposals by the Director General of Water Services 
for the Amendment of the Conditions of Appointment 
of North West Water Ltd 


Background 

On 3 April I99H, Ihe randltkmii af appointment of North Weal Winer Lid 
l“NWT} an a water and a M-wenwe undertaker Mm* Appointed BuiinenO 
werr tnodICM. Is mtcl raicSoora attached lo the clearance of Ihe takeover 
at Norweto pic by NWT> panm I now United Lltmue, PLO. 

NWT hn now ngittd with the CHrecior General al Water Sendees Oltje 
Dkwira--) further RMBflcabni at iin uc uK fitinrai of opuofaiuncm. They ur 
baaed upon those tintid by Dwr Cymru Cyfrngeda; rraty loot year, when tin 
parent liww Hyder plr) won allowed to lake over SWALEC pic. 

The relationship between 

North West Water and its Associates 

Reliance on associates fur important services 

NWT> oondHium of ofvotaHinenl already require that Us director* certify 
annually ItH-ir opinion an In the adequacy of the Gnamdol and manapenaent 
iwssrem dutt ore available u> it for the conduct of the Appointed Bunm. 
NWT purchaser- a wide nnei' at wrvlce^ Crura ite mudMa, Vertex. The 
PhKior considers that Ibis rduiMshlp should not diminish NWTs 
responsibility tor Ihe proper conduct of iLt Appointed Busbiews. hiduifluK 
its iwbKkHmhjpa with Um cuammun*. 

A proposed modification will require that, when issuing the — "-—l 
certificate nl adequacy of resources - 

the directors of NWT record Iftcdr opinion that oil contract* entered 
Into with any Associated Company include all n e c essar y provbdona 
and requirements concctnlnR the standard of service m be provided 
■olio owin' that it bt able to mro aH lla obUfStdons an a water and 
a t e si inf l i ' imdertalur. 

North West Water’s ability to act separately 
from United Utilities PLC 

Although NWT la a member of the United lltiUthn. Group, h has separate 
dudes, ns water and se-weraw undertaker lor Ira area. The Director 
considers U Important that NWT should . In carrybiK uul those tmedsm. 
act tadependouiy of Uniled Utilities. A Cunber modi fiction wfl] iherefbre 
require ■ 

that NWT shall. slaB times, conduct the Appointed Buaineiw ne If It 
were substantially its solo business and NWT were a s qsn iue pubOc 
Brniled company. In tknnft no. NWT should have particular reRord to 
Ihe toikjwioc" 

lal the composition of NWT* board should be such that its 

dlrecinrs. oedng as aucti. act Independently of United Utilities: 
rbl NWT moat erasire that each of Ira rfirectors must dtadose. to U 
and In the Di re ct o r, conflicts between their dirti es to NWT and 
other duties: 

Id where potmhol conflicts esiat b e t as , m the taiteresoi of NWT as a 
water and a srwenme undertaker and Ihrme of ocher Companies 


in Ihe United UiiKliea Group. NWT and its directors must ensure 
that. In Bcdnff no dire c tors nf NWT. they have rojjnrd 
ejodicuvety 10 the teteresraoTNWT as a water and a 
' Hsu. t ag e undertaker. 

Id) no director of NWT should vote on any contract or any 

at ■ unifciuuil or any other profsnal in which he has an tract utK 
by virtue of other taiectotshlpgi This o ntinif e ni ent should be 
reflected in NWTTa Article* of Aa nrlnta nt 
la) NWT should Inform the Director without delay when: 

I) a new director Is appointed; 

10 the resignation or iwik hI of a director takes effect: or 
10) any i mpo rtant chonrce In the functions or uxccudvc 

reapra ialbfllll— of a direct or occur*. 

NWTutaould notlb the Director of the dfceihe dote of the d u e 
and. In ihe cane or an appobumem. whether the position keneulke 
or norvexecudve and tbe nature of any specific function or 

rea p onaibffity; nd 

(ft Ihe dividend policy adopted by NWT hi the Bjdhl of 
paraterapha FS.1S. 

The relationship between NWT 
and United Utilities 

ComBdon P of NWTV oondhions uf appuintmeiU already requires NWT to 
obtain from Unhed ULfildrs an tmthTUldrut to support the proper conduct 
nfta Appointed Business, by ptwidnf; relevant btformation sod by 
refraining front actions which miffhl cures .' It in be In brendh of any uf its 
statutory or Horace ob fi gadorat. NWT may only how. dcnUiacs with United 
U duties and its associates (or so long as that undertaking re main s hi force 
and Dotted Utilities bos not breached It and in ocher dreunstancra whh 
the written consent of the Director. 

The Director considers that NWT* ability to an independentbi win lie 
reinforced If Its uwiks-, United Utilities, ottsures that NWf* Board contains 
Persons who are able to reflect Ihe particular boteresu. of NWTs 
customers. Hr therefore proposes that - 

creuUUon P be extended, w th at Un ited UUDths' undoithbR la 
NWT binds h to mm that NWTV Board coolants two 
nonexecutive directors, who shall be pernonsof sundhtR with 
■drvmH cxpcrlenoe. indodinK In particular an undemndhteof Ihe 
anerents of NWT* customer* aid how these can be res p e cted 
and protected 

Process and timetable 

Any re p rcwen l n i lim obcait, or objection to. these proposals mtat be in 
wrltirat and *enl to the Director General of Water Services. Centre City 
Tower. 7 Hal Street. B inu biHti ra n B5 4UA I Van 0 IT I G3S 3606) so as to be 
received by him not burr than 17.00 hours on Wednesday 13 Ararust 1997. 

I base quote reformer 'LEG >34/ 1/4 


The Financial Times plans to publish a Survey on 

Pakistan 


on Tuesday, August 12 


For further information, please contact: 

Richard Foster Tei: +44 171 873 3753 Fax: +44 171 873 3595 or 
Abdul Rauf Siddfqi Tel: +92 21 218 129 Fax: +92 21 219 190 
or your usual Financial Times representative 


FT Surveys 


■ TODAY 
Albion 0.8p 

Barclays Bank Und Prim Cap 
FRN $297.01 

British Gas Int Fin 6Vt% Gtd 
Bd 2003 $62.50 
Culver 4.25p 

Funding 3%% 1999/2004 
£1.75 

German Smaller Co's Inv Tst 
0.7p 

Kfnta Kellas MS0.07 
Kobe 6%% Gtd Bd 2003 
$318.75 

Land Sec 19.65p 
Manitoba 9%% Fttrctbte Db 
Jul 1998 Ser Br C$98.75 
Peoples Corrtsr Bank of China 
FRN 1998 $312.42 
Do FRN 2000 $317.47 
Sanwa Australia Fm Gtd Fxd/ 
FRN 2005 $3097.19 
Severn Trent 11%% Bd 1999 
£575.0 

Smart (J) 2.6p 
Spandex 2.1 p 

Standard Chartered Und Prim 
Cap FRN $301.33 
Do Und Prim Cap FRN (Ser 41 
$295.12 

Treasury 13% 2000 £6.50 
Tumpyke 0.4125p 
WPP 1.144p 

Walker Crips Weddle Beck 2p 

■ TOMORROW 

Abtrust Cv Inc Tst 1 .6p 
American Medical Int 9 7 /a% 
UnLn 2011 £4.9375 
BCE C$0.34 

Barclays Bank Prop Index 
Certs 1997 £1.95 
Do 1998 £1.95 

Do 12% Un Cap Ln 2010 £6.0 
Chryslo- $0.40 

Church bury Estates 4.2% Cm 
Pf 2.1 p 

City Mortgage Rcvbls 1 Mtg 
Bckd FRN Rib 2023 Ser 
1906-2001 £43.18 
Do No 2 Oct 2023 Ser 
1996-2002 £47.54 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS; 

Bristol WaW, Tba HoBday bin Ooumq 
Plaza. Victoria Street. Bristol, 11-00 
Brash Lands, Maytab 
Inter -CortViorrtnl HoM, StrsMor Sbm*. 
W, 12.00 

rV u ni frfl IncAfiw & Capital Inv TsL 
25, Copthafl Avenue, EC., 3.00 
Klehiwort Bdotwmnl PoOcy Tst, 10. 
ftnchutti Street, EC, 1Z30 
PoworfSen, tmamattanal Convention 
Centra, Bread Street BbinlngluRi, 
nno 

OoStgotti, 1, New Cnanpe, EC, 1E00 
Vtol f irie Carpet Qreen Street 

— WMemintv. ZJ3D 
Wamford bras. Chartered toaurence 
Insttuu, 20, AMeimanbuy, EC, 12 JX) 
WlmingtM Oram 2E Red Uen 
Court, EC, 4.1X1 
BOARD MEETINGS: 

Fbnte 

Astitoad Qroup 

Cevaghen & Grey 
eMAEwrerd 

Herifa UUm 

rsnnora iiw 
I n terim s: 

I nrien 

dm CooMritole Tst 

■ TOMORROW 

COMPANY MEETINGS: 

Benson Grx*i. SoBhul Moat House, 
Homer Rood. SoDiuS, West MUtands. 
Tito 

Brtttsfi Airways, BarWcan Centra, Slk 


Do No 3 Class A Mtg Bckd 
FRN Oct 2023 £48.18 
Do Class B £62.03 
Do No 4 Class A Mtg Bckd 
FRN Aug 2028 Ser 1997-2001 
£50.45 

Do Class B £62.03 

Do No 5 Class A Dfd Int Mtg 

Bckd FRN Sep 2032 £45.66 

Do Class B £92.41 

Do No 6 Class A Mtg Bckd 

FRN Mar 2029 Ser 1997-2003 

£49.93 

Do Class B £62.03 
Dares Estates 1014% 1st Mtg 
Db 2012 £5.125 
Denby 1.55p 

Edinburgh Inv Tst 3%% Db 

1998 £1.875 

F & C Special Utilities Inv Tst 
1.57p 

Do Package Units 1-57p 
Do S G.9p 
Fluor $0.19 
Franklin Res $0.09 
Govett Strategic Inv Tst 
10%% Db 2018 £5.1875 
Greenway 1 5p 
Hardy Underwriting 2p 
Helical Bar Cv Rd Pf 2012 
2.625p 

HrT Entertainment 0.5p 
Hydro-Quebec FRN Ser IN 

1999 $14.70 

Inco 15%% Un Ln 2006 
£78.75 

Johnson Fry Second Utilities 
Tst 1.85p 

Johnson Fry Utilities Tst 1.B5p 
Mitsubishi Chem (UK) 5%% 

NtS 1998 $57500.0 
Morgan (JP) $0.88 
Motorola $0.12 
Murray Int Tst 3.9% Cm Pf 
1.95p 

Nortn Surrey Water 4% Db 
£2.0 

Do 4%% Db £2.125 
Do 514% 1% £2.625 
Occidental Petroleum $0-25 
Peritins Foods Cv Rd Pf 2005 


Oats $ 0,285 


Street EC, 11.00 
Cohen (A). ClawBe House, 2S-27. 
Oxandon Street S.W, 1i00 
Hracox, St, Leadenhal Street E.C, 

12j00 

Ptear Property tew, Maytafr 
totohC Bn tlnen M L Snaaon Street, W, 
E30 

TLfi, CKy Presentation Cartre, 4, 
CreaweU Street Finsbury Sqjare. EjC.. 
10.00 

Young & Co Biemry, Ctvtc Suita, 
WandsMrth Street, Wondowonh, 
S.W, 10 l30 
BOARD MEETINGS: 

Finals 
Aim Grom 
Anita Groap 

Baring Emerging Europe Tst 
Brief 

Kasmood Applances — 

Mooffluta law Tot 

Blew DtagnoeSoe 

Trifeet 

VHEHMga 

ZamtQraie 

tntal n h u 

tan Boslneec Group 
Tctof Property Shares 


■ WSXeSQAY MAY 14 
COMPANY MEETINGS: 

AbMi PWetorere' Han. 1. London Writ 
tC,iE00 

B»W«h Telecom, Edhbutgh 
Wemefional Conferenoe Centra, 
Morttoon Street Eiftibui^u 1030 
European Cohnr, S, Appokl street 
EC, I P. 00 • 

Bspo tntl. Founders' HA 1. Oath Fair. 


Seiyu 6.15% Bd 1997 
Y61 5000.0 
Shallbane 1.05p 
SmithkBne Beech am 2.45p 
Sumitomo Fm Irrt Gtd FRN 
2004 $31187.96 
Suzuki 4.35% Bd 1997 
Y435000.0 

Do 4.75% Bd 1999 Y475000.0 
Sweden 11% Ln 2012 £550.0 
Tate & Lyle 6.62Sp 
Treasury 916% Ln 1999 £4.75 
Value Realisation Tst 1.4% Cv 
Un Ln 2006 £1.24 
Wilmington 1-2p 
Witan Inv 3.4% Cm Pf 1.7p 
Yokohama B%% Gtd Bd 2003 


■ WEDNESDAY JULY 16 
Abbey National Treasury 7V4% 
Gtd Nts 1998 C$75.0 
Aberdeen Asset Mngmnt 
lJ25p 

Anglo & Overseas Tst 4Vi% 
Cm Pf 1.575p 
Barlow R0.36 
Benson 0.75p . 

BP America 9VI% Gtd Nts 
1999 AS92.50 
Commonwealth Bank of 
Australia Dtd FRN Jul 1988 
$289.10 

Do FRN Jul 1999 $289.10 
Do FRN Jul 2000 $289.10 
Do Und FRN (Jul 1988 Iss) 
$298.64 

Energy Cap Inv Co 6p 
European Inv Bank 9% Ln 
2001 £225.0 

Fleming Far Eastern Inv Tst 
3.35p 

Hongkong & Shanghai 
Banlang Prim Cap Und FRN 
(Ser 3) $75.83 
Hozsfock 3.4p 

Nat West Bank Non-Cm $ Pt 
Ser A $0,532 
Do Ser B $0.4375 
Do Prim Cap FRN Ser A 
$296.52 

New Zealand 10%% Bd 2000 
$105.0 

PGA European Tour Courses 
0.05p 

Tongaat-Hulett R1^3 


EC, 10.00 

Hold Group, SAS Portman Hotel. 22. 
Potman Square, W.C, 11 JO 
•Wmson Mattwy, Sdnsbuy Wing 
Lecture Theatre, The National GaBeiy, 
Trafalgar Square. W.C., 12JM 
Ptaemnn, 222. Grays kw Road. W.C, 
1U0 

PfjFWfi 25, CopthaU Avenue. EC, 

12.15 

UMECO, The Bear Hotat Chamham 
Street Hungertord, Berkshire. 12P0 
BOARD MST1NG5; 

FtaMa: 

BfrimerMdgs 
Rrat Tedmology 
S nritti (D awM 3) 

Interims: 

Afled T«xMe Cos 
McregaaHMfli . 

Scotttah American kwCo 

■ THURSDAY MAY 17 
COMPANY MEETINGS: 

Anriwriey, 3, CMmcre Circus, 
Bbrtngham, 12JJ0 
Aahqiary, Watetman'a Hall, IS. Bt 
MarjKrt-HO. EjC, 1ZQ0 
Canriiridga Water. 41, Ruttat Road. 
Camfaridoa. A30 

BMP, The Haycock Hotel, London 
Hoad. WwwfeniPtevtoctwgh, 12^)0 
Mari a & Spenoee, GreeMner Houm 
H otel, Park Lana. W, 11.00 
Mayar Inti, Waldorf Hotat Aldwyoh. 
WJQ., 12X0 

Protean, 135. Bfatwpsgate. EC.. iCLOO 
BOARD MEETINGS; 

Ftaala; 

SamerMd 

Stanley Lateara 


Treasury 8%% Ln 2007 £425 

■ THURSDAY JULY 17 
AbbeyNatianal Treasury Gtd 
Cap FRN 2001 L89904.0 
Aberdeen European Inv Tst 
1-1p 

First Ireland Inv 2.1p 
FramTmgton Inc & Cap Tst 
2.1 5p 

Hyder 834% Bd 2006 £87.50 
M&G 16p 

Moorgate Smaller Co's Inc Tst 
2p 

St Paul Co’s $0.47 
Simon 9V4% Db 1992/97 
£0.430822 

Treasury 2V*% IL 2024 
£1.9696 

Wood (John D) 2.5p 
Young & Go's Brewery 7.85p 
Do N/vtg 7.85p 

■ FRIDAY JULY 18 
Berry Birch & Noble 2p 
British Smaller Co's VCT 
154p 

Cedardata 0.7p 

Echlin $0,225 

Faber Prest 6.5p 

Moriand 3.79p 

PiBar .Property hvs 3.4p 

Royal Bank of Sccrtland 62p 

Scottish Inv Tst 2.06p 

Tunstall 1 ,85p 

Voyageur European Smaller 

Co’s Tst O.to 

Whitbread 17.55p 

■ SATURDAYJULY 19 
Exchequer 9%% 1998 £4^75 
Treasury 2% IL 2006 £2.21 

■ SUNDAY JULY 20 

11%%jpem) Irrt &g £581^5 
British Steel 11Vi% Db 2016 

a Dent 7% Un Ln 
£3.50 

r Reconstruction & 
Bd 2007 £462.50 
i.5p :• 


IntarlmK 

Abraftw tii a n w Mar Ooa Tat 
Cni ra rail c h R wo urow 

■ FHOAVilAY 18 
COMPANY MEETINGS: 

AirrarahoniWi, Royd Sodoly ot 
MOfSdne, T, Wlmpole Streo, W„ 1130 
BAA. Quean EStdMBt It ConiarwKe 
Centre, Beto Sanctuary. Wdatnrincter 
aw, ii.i5 

EuRSMan Mitor, Abbey Road. Park 
Royal, N-W, 12JX) 

London Chri* tori, s, Harrfltor PIbcb. 
10.15 I 

Dtri&in, The Beiyatede Hotel, 

Basshcri (k>at SunnlngHL AfiaK. 

Berkririno, 15 D 0 

Pretean, mBteftofragae, EC, IftOO 
WT Rtede, llg chanriw of Slipping, 

12, Carthuaia Street EG,. 11.00 

BOARD MEEIMGS:- 
Rnei: t 


Company matings an amutf germal 

meetings unlaci otherwise stated. 

tiod accounts are 
n« normeBy araflable iFita 
opprerimtealyrix weeka atto- the 
bored meettapo Approve the 
prafcrtnrey«e*ltB. 

Thto b t tanonacaasaiy 

tw ftyfetCT Nreinca coropeiiraa are 

ro tongprobOpdlBnoBiy the Stock 




: t v- 

f f ^ 
!i r-‘ •» 

r.f- . 

sir:*' 

Jk-3: 

i ii. 
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VERB1ER 

Visitors -to Martin, . 

■ Engstroerri’s festival 
in theSwissAlps can 
lock forward to a ■ . " 
•; high-powered series of 
concerts over .the next - 
threeweeks. The ... 
programme Incudes a trio 
rental byMerthaAigerich, 
Gkton Kramer and Mischa’ 
Maisky, an evening with 
Nigel Kennedy'^, a 
Wagner concert and a 
cetebratfonof symphonic • 
ja2Z. Sir Nevffte Ma/riner 
•* conduct s the opening * 
orchestral concert . * 
on Triday . 


ARTS 


MONTPELLIER 

Concert perforoigncespf 
• operatic r ari ti es are a - ' 
specfefltyotthe annual - 
feseval<»ga™sBd;by Ffecfid; 
Frariee. TOsyearV . 
programme includes two. •; 
Bwch i premieres 7 Dfe kistiga 
Nfoetong an, a Wa gneri an 
tirlesqueijy Oscar Stiaus,; : 
and Richard Strausses ' ;; . 

. Gunfram.The festive opens . 
tonight with Bach'sSt John. 
Passion conductedby 
Friederaann Layer! :y • : . 

BERLIN v 

Mabc Liebermann^ born - ’>/ - 
150 years ago, was the . 
leading Impressionist painter 
In ^mvany. TheAHe' 

Nationtfgateie has organised 
acomprBriensfva retrospective, 
opening on Saturday. 


► 


LONDON 

Thanks to a gift fora the 
Garfield Weston 
Foundation, the British 
Museum has a new 
gaflery to display its 
finest treasures from 
Roman Britain (Jefty. Four 
centimes of artifacts, 
including recent 
archaedogfcai discoveries, 
wiB be housed in the Weston 
Gallery of Roman Britam. 
which opens on Thursday. 

BREGENZ 

Anton Rubinstein’s rarefy 
• staged opera The Damon 
Is the connoisseur’s piece 
at the Bregenz festival, 
opening on Thuredey- But 
for many visitors, the attraction 

will be G6tz Friedrich's new 


Production of Porgv 
and Bess on trie 

floating stage. 

SALZBURG 

Sir Roger Nonington 
the opening 

performance & rhtsyearis 
Salzburg festival on Sunday 
Mitndate, staged by 
Jonathan Miller, is one of 
five Mozart operas at 

the festival. The 
programme also 
includes the Peter 
SteirVCiaudto 
Abbatfo Wozzeck 
and the Royal 
National Theatre's 
new production of 

Shakespeare's 

Othello, starring 
Adrian Lester and 
Claire Skinner (right). 
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AHEAD 


Spread the 
word - it's time 
for the Proms 

Nicholas Kenyon is on track to broaden the appeal 
of the popular music festival, says Andrew Clark 


L ast year it was “Broad- 
way comes to the 
Proms"; this year. “Pop 
go the Proms" Newspa- 
per headlines like these suggest 
that Nicholas Kenyan, controller 
of BBC Radio 3 and director of 
the world’s biggest music festi- 
val, is getting bis message across. 
The Proms are not just for people 
who can tell Bach from Beeth- 
oven. 

No matter that this summer's 
selection of Lennon and McCart- 
ney is limited to U minutes of a 
late-night concert, that Frank 
Zappa will be played by a Ger- 
man contemporary music ensem- 
ble, or that there are more Proms 
premieres than ever. Thanks to 
clever marketing, the Henry 
Wood Promenade Concerts are 
recognised as popular and all-in- 
clusive. 

“In the long term,” says Ken- 
yon. “the big question is: how 
can we get a new generation to 
believe that the Proms are the 
place for them? If a few Beatles 
songs make people feel that the 
Proms hold no terror s , it provides 
a marvellous way in to classical- 
music.” 

Behind the headlines, this 
year’s 73 concerts - beginning 
with Beethoven’s Missa Solemnis 
on Friday - reinforce the Proms’ 
unchanging purpose: first, to 
introduce the standard repertoire 
to as large a public as possible, in 
high quality performances and in 
an informal, inexpensive format; 
and second, to maintain a com- 
mitment to contemporary music. 
What Kenyon is saying is that 
this message needs to be con- 
stantly reformulated. 

The success of the 1996 season 
showed that Kenyon, In his first 
year in charge, understood the 
Proms’ appeal and was eager to 
build on it. He launched the 
Proms Guide with a CD in which 
famous personalities chose their 
favourite music. He also organ- 
ised a Prom in Hyde Park, adding 
an extra dimension to the tradi- 
tional Last Night bash in the 
Royal Albert Hall; it attracted 
26,000 people. This year brings 
the first solo recital at the Proms, 
by 26-year-old Russian virtuoso 
Evgeny Kissln. And Radio 3 lis- 
teners who miss the live evening 
broadcasts will now be able to 


hear repeats on weekday after- 
noons throughout the summer. 

The 1997 line-up may have 
fewer top-flight orchestras than 
last year, hut the musical content 
is just as strong. So can Kenyon 
sit back and enjoy the music 
from his director’s box? Not 
entirely. As one of the UK’s cul- 
tural tsars, he is as concerned as 
any about claims that the world- 
wide audience for classical music 
is ageing and shrinking That is 
why he is determined the Proms 
should appeal to the widest possi- 
ble public. 

Kenyon, 46. says classical 
music used to be something 
many people warmed to in mid- 
dle-age. “but they came to It as a 


It would be a 
foolish director 
who tinkered too 
much with the 
time-honoured 
Proms ffcnnewrdfk 


result of having been exposed to 
it and grown into it gradually. 
What the market is now seeing is 
that the replenishing which hap- 
pened naturally in the past is no 
longer taking place on the same 
scale. Maybe there’s something 
wrong with the education sys- 
tem; maybe people who grew up 
with pop music are going on lis- 
tening to it rather than moving 
across.” 

Kenyon is doing his bit to 
reverse the trend. McCartney and 
Zappa are one aspect; another is 
the Junior Prom, which he intro- 
duced last year, crowding the 
Royal Albert Hall with children 
aged 6-14. It is repeated this sum- 
mer and will probably become a 
fixture. He is also exploring the 
possibility of taking the “Proms 
in the Park" around the country. 
But it would be a foolish director 
who tinkered too much with the 
time-honoured Proms framework. 
Kenyon agrees: "Pve inherited a 
formula that works." 

Traditionalists can therefore 
sleep in peace. It was a different 


matter when Kenyan arrived at 
Radio 3 in 1992 and set about 
changing its style and structure. 
His argument was that Radio 3 
had become staid and specialist 
His critics, however, accused him 
of taking it downmarket to com- 
pete with a new commercial sta- 
tion, Classic FM. There was a fur- 
ther outcry when American 
broadcaster Paul Gambaccini 
was given a morning slot on 
Radio 3. 

Kenyon, a former music critic, 
seemed to enjoy the battle. 
Unlike previous controllers, he 
had not worked his way up the 
BBC career ladder. A wide-rang- 
ing awareness of the musical 
world informed his viewpoint, 
and he proved adept, in his cheer- 
ful, down-to-earth way. at han- 
dling BBC politics. 

Now that the furore has died 
down, Kenyon admits he might 
have got away with more if he 
had proceeded by stealth. “The 
trouble was that, at the same 
time as changing the pro- 
grammes, I was also trying to 
give Radio 3-some profile in the 
~ outside” ■world. The visibility of 
change was an asset in market- 
ing terms, but it made regular 
listeners think we were changing 
more than we were. Looking 
back - and I was incredibly inex- 
perienced when I came in - it 
was simply the difference 
between changing quietly or dra- 
matically. We’re now aiming at a 
far more gradual process of 
change.” 

But with a less high-brow style 
of presentation, and a pro- 
gramme sequence better tailored 
to the daily rhythm of life, what 
else is there to change? There 
will be more promotions like 
Sounding the Century, Radio 3’s 
mammoth 20th century retro- 
spective, in an attempt to gener- 
ate a sense of event and bring 
focus to a spread of programmes. 
Kenyan also wants to standardise 
the schedule to the point where, 
at least on weekdays, regular lis- 
teners win know when to tune in 
to their BBC orchestral concert 
or their specialist strand of con- 
temporary music, without even 
needing to look up the starting 
time. 

On a broader front he is call- 
ing for a major overhaul of the 



employment contracts of the BBC 
orchestras, which he says are too 
inflexible to take advantage of 
the brave new world of digital 
broadcasting. “Unless they price 
themselves realistically, our 
orchestras are going to become 
dinosaurs, unable to react to a 
rapidly changing media environ- 
ment. They are in tremendous 
form artistically; contractually 
they live too much In the past." 

Kenyon insists that despite the 
new market realities facing the 
BBC, its core music policy has 
not changed. If Radio 3 had to 
justify its existence on a ratings 
basis, “all we would have to do is 
drop the adventurous repertory 
and programme wall-to-wall Your 


Hundred Best Tunes. It’s more a 
question of keeping the output 
fresh in a world in which there 
are lots of claims on people's 
attention. Radio 3 is still aimed 
at the seriously engaged music 
lover, but we’ve got to show it 
has the range, that it knows 
when to put an Birtwistle and 
Stockhausen, and when to play 
popular pieces the audience will 
recognise." 

Within that range, investing in 
new music re mains an important 
element of BBC patronage, and 
the Proms - which it subsidises 
to the tune of E26m a year - are 
its brightest showcase. This 
year’s commissions include an 
electronic extravaganza by US 


composer Roger Reynolds and 
Jonathan Harvey’s new percus- 
sion concerto for Evelju Glennie. 

Pointing to recent sell-out con- 
certs of BouJez and Ligeti at Lon 
dan’s South Bank Centre. Ken- 
yon says the market for new 
music is turning a corner. 
“Instead of it being only for the 
ghetto, it has become viable for 
the general public. It will still 
need to be subsidised, but with 
this kind of enthusiastic 
response, the contemporary in 
music seems to be reaching the 
status that contemporary art and 
dance have bad for years.” 

Royal Albert Hall Ticket Shop: 
0171-589 8212. 


Pop 

Jackson 

loses 

touch 


I t is quite appropriate that 
Michael Jackson should 
apparently be deposited ou 
to the stage of Wembley Sta- 
dium by a capsule from outer 
space for his Saturday night con- 
cert. For there Is no entertainer 
so rapped up in illusions, or 
rather delusions, and with so 
little grasp of humanity. 

The fact that he long ago gave 
up being a pop star to become a 
self-styled force for world peace 
and reconciliation makes his ten- 
uous hold on reality even more 
bizarre. The finale of his show 
presents such a mish-mash of 
contradictions that the mind can 
only slip into free-fall boggle 
We know the end is approach- 
ing when Jackson goes all seri- 
ous, sweeping above the audience 
on a gantry* singing “Earth 
Song", then to be joined on stage 
by a gaggle of “peasants” and a 
circle of children. Suddenly this 
idyll is broken by the appearance 
of a tank. A soldier steps down 
and aims to shoot a child. Jack- 
son disarms him. The soldier 
weeps, acknowledging that the 
self-appointed king of pop has 
saved the world, again. 

Then comes the anti-climax. A 
military parade appears, with 
dancers waving the flags of the 
nations and musicians drumming 
their socks off. Jackson, with his 
weakness for military costumes, 
is the generalissimo inspecting 
his troops. This man really does 
love the thing he hates. 

It is a curiously sabering end to 
an unsettling show. Of course the 
fact that Jackson is no more than 
a glove puppet in the vast sta- 
dium reduces the impact of his 
performance and makes the giant 
screens that edge the stage the 
main source of wonder at the 
dance pyrotechnics. But the expe- 
rience is also lessened by the 
long breaks between what are 
essentially cameos of Jackson's 
past - as a suspiciously black 
member of the Jackson Five, at 
his peak as Thriller, and now as 
conscience of the nations. 

The special effects still catch 
the breatb. Jackson, dressed as a 
gangster, tommy gunning the 
lighting rig in “Smooth Crimi- 
nal”. the explosion of fireworks 
in “Black or White”, when the 
backing wall seems to Call on the 
dancers. But it is all disjointed. 

One thing is clear. Jackson is 
no longer an entertainer. In his 
struggle to regain his private and 
critical reputation after the years 
of tacky gossip he has lost touch 
with the one thing that gave him 
any integrity. 

Anthony Thomcroft 




* 



International 

ARTS 

Guide 

. : ' — 

■ CHELTENHAM 

CONCERTS ' 

Cheltenham Festival 
Tel: 44-1242-227979 

• Hanover Band and Coiydon 
Singers conducted by Matthew 
Best In works by Wagner, Pirt 
and Brahms; at Tewkesbury 
Abbey, Jul 14 

• Bournemouth Symphony - 
Orchestra; conducted by Paul . 
Daniel in works by Brahms. 
Schwertsik and Mozart; at the 
Town Hall; Jul 16 

• BBC National Orchestra of 
Wales: conducted by Tadaaki 
Otaka In Brahms’ Symphony No. 
4 in E minor, a new work by 
Julian Anderson and Beethoven’s 
Violin Concerto in D performed by 
Raphael Oleg: at the Town Hall; 
Jul 20 


■ DROTTNINGHOLM 

OPERA 

Drottningholms Slottsteater 

Tel: 46-8-4570600 

Eurfdtce: by Jacopo Peri. Swedish 

premiere. Produced by Karl 


Durter, and designed by Peder 
FrefiJ, with the Drottningholm 
Theatre Orchestra conducted by 
Jakob Undberg; Jul 15, 16, 18 


■ GRAZ 

CONCERTS 
Styriarte Festival 
Tet 43-316-825000 
HfindeTs Fireworks: Jorcfi Savail 
conducts the Concert des Nations 
in the Festival's final concert 
Purcell's Fairy Queen Suite and 
Handel's Musk: for the Royal 
Fireworks; at the Stefaniensaal; 

Jul 20 


■ LONDON 

^nMTPDTQ 

BBC Proms, Royal Albert Hat! 

Td: 44-171-589 8212 

• Bernard Haitink conducts the 
BBC Symphony Orchestra, 

Chorus and the BBC Singers In 

Beethoven’s Missa Solemnis; 

Jul 18 

• Nicholas McGegan conducts 
selections from Mozart and 
Schubert’s one-act opera Ore 
Vershworenen, performed by the 
Orchestra of the Age of 
Enlightenment Soloists include 
soprano Hfllevi Martin petto; Jul 19 

• World premiere of a new work 
by Michael Gordon and UK 
premier© of John Adams’ 
Scratchband plus music by Steve 

- Reicfr; Lou Harrison, PhiBp Glass 
and Frank Zappa. Performed by 
the Ensemble Modem and 
conducted by John Adams; Jul 20 

DANCE 

London Coliseum 
Tel: 44-171-632 8300 


• The Kirov Ballet Symphony in 
C/Gisefle - Balanchine’s 
masterpiece is staged by John 
Taras of New York City Ballet, 
with casts to include all of the 
Kirov’s laaefing ballerinas; Jul 14, 
15, 16, 17 

• The Kirov Ballet The Sleeping 
Beauty - casts vary; Jul 18, 19 

EXHIBITIONS 
British Museum 
Tel: 44-171-636 1555 
Arts of Korea; overview of Korean 
art and archaeology ranging from 
the Neolithic period to the 19th 
century. Exhibits Include a royal 
gold crown from the Siita 
kingdom, early Buddhist 
manuscripts, Koryo (round) 
ceramics and 18th century 
landscapes. The exhibition is 
scheduled to run until 2000, when 
It win be replaced by a new, 
permanent Korean Gallery. 


■ LOS ANGELES 

EXHIBITIONS 

Museum of Contemporary Art 
Tel: 1-213-6266222 
Jeff Wall: fast retrospective 
exhibition of the Canadian artist 
whose photographic work draws 
on the narrative traditions of 
tableau painting; the exhibition 
has been seen in Washington and 
wM travel to Japan; to Oct 5 


■ NEW YORK 

CONCERTS 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 
• New York Philharmonic at the 
Avery Fisher Hall. Kurt Masur 
conducts a programme of works 


by Henze and Wagner. With 
soprano Deborah Voigt; Jul 14 

• New York Philharmonic at the 
Avery Fisher Han. Music director 
Maser’s 70th birthday Is to tie 
celebrated in a programme of 
popular favourites. With 
Anne-Sophie Mutter and other 
guest artists to be announced; 
Jul 18 

DANCE 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 

• The Royal Ballet at the 
Metropolitan Opera House: The 
Prince of the Pagodas. Music by 
Benjamin Britten. NY premiere of 
this three- act ballet, 
choreographed by Sir Kenneth 
Macmillan. Darcey Bussell is 
Princess Rose; Jul 18, 19 

• Cinderella: revival of Sir 
Frederick Ashton's ballet set to 
Prokofiev’s score; Jul 20 


Cecilia Tel: 39-6-6880 1044 

• Orchestra dell’Accademia 
Nazionale di Santa Cecilia: 
conducted by Myung-Whun 
Chung in works by Weber, 
Schubert and Beethoven; Jul 17 

• European Union Baroque 
Orchestra: conducted by Roy 
Goodman in a programme of 
works by Vivaldi, Telemann, Bach, 
Quantz, Hernichen and Rameau: 
to celebrate the tricentenary of 
the birth of Joachim Quantz; 

Ju! 18 


■ SALZBURG 

THEATRE 
Salzburg Festival 
Tel: 43-662-844501 
• Jedermann: by Hugo von 
Hofmannsthal. Revival of Gemot 
Friedel’s production, designed by 
Imre Vincze; at the Domplatz; 

Jul 20 


■ PARIS 

DANCE 

Opera National de Paris, Palais 
Gamier Tel: 33-1-43439696 
Sylvia: new version, with fresh 
choreography by John Neumeier, 
to music by Delibes; Jul 14, 15 

OPERA 

Opdra National de Paris, Opera 
Bastille Tel: 33-1-44731300 
Rigoletto: James Conion conducts 
J6rflme Savary’s staging of 
Verdi's opera, with sets by Michel 
Lebois; Jul 15 


■ ROME 

CONCERTS 

Aceademia Nazionale di Santa 


■ SANTA FE 

OPERA 

Santa Fe Opera 

Tel: 1-505-986 5900 

• La Traviata: Linda Brovsky 
directs this new production of 
Verdi's opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Jul 18 

• Arabella: Janice Watson sings 
the title role of Strauss's opera, in 
a new production directed by 
John Cox. The conductor is John 
Crosby; Jul 19 


■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 


• Seiji Ozawa conducts the 
Boston Symphony Orchestra in 
works by Takemiisu, Mozart and 
Beethoven. With piano soloist 
Peter Serkin, baritone Maris 
Oswald, and the Tanglewood 
Festival Chorus conducted by 
John Oliver; at the Shed; Jul 18 

• James Conion: conducts the 
Boston Symphony Orchestra in a 
programme of works by Britten, 
Bruch and Stravinsky. With violin 
soloist Itzhak Perlman, tenor John 
Aler, and the Tanglewood Festival 
Chorus conducted by John Oliver; 
the Shed; Jul 19 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: by Verdi. Conducted by 
Neilo Santi (Roberto Tolomelli on 
Aug 28, 31), in a staging by 
Gianfranco de Bosio, revived by 
Susy Attendoli. Casts vary; on 
Aug 1, 10 & 15 Maria Guleghina 
sings the title role: 

Jui 18 

• Carmen: by Bizet. Conducted 
by David Gimenez. in a staging by 
Franco Zeffirelli. Agnes Baksa and 
Jos£ Carreras recreate their 
famous double-act on Jul 19, 22 
& 25; Jul 19 


■ WASHINGTON 

CONCERTS 

Wolf Trap Tel: 1-703-255 1860 
National Symphony Orchestra: 
conducted by Elizabeth Schulze 
in works by Tchaikovsky. 
Prokofiev and Rimsky-Korsakov. 
With violin soloist Sarah Chang; 
Jul 17 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel; 

07.00 

FT Business Morning 
10 .0D 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17 - 30 

Financial Tunes Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



There are two futures For 
Northern Ireland. It can 
look to a political settle- 
ment shaped by unionists 
and nationalists alike. Or, 
by default, it can revert to a 
past in which the politics of 
the province consist of noth- 
ing more than the contain- 
ment of terrorism. There 
are no choices in between. 

This pretty obvious real- 
ity escapes extremists on 
both sides. The psychopaths 
of Sinn F§in/IRA delude 
themselves that Britain can 
be driven from the island of 
Ireland by force and frustra- 
tion. They have never 
understood that, while the 
British political classes 
might privately yearn to 
wash their hands of Ulster, 
the price will always be too 
high. 

As for the dreary inade- 
quates who serve as the 
footsoldiers of the Orange 
Order, they see self-rule as 
synonymous with untram- 
melled Protestant hege- 
mony. Their mistake is to 
believe that Westminster 
could re-establish a 
devolved system of govern- 
ment for Ulster without the 
consent of nationalists. 

Neither side grasps that 
the simplest option for Tony 
Blair's administration 
would to leave them to it, 
much as its predecessors 
did Tor the two decades after 
1973. A few thousand more 
troops on the ground would 
contain the violence. And. 
once Northern Ireland had 
returned to the back-burner 
of mainstream politics, the 
riots and murders would fall 
off the front pages. 

Mr Blair and Marjorie 
Mowlam, his embattled 
Northern Ireland secretary, 
must be sorely tempted. The 
Orange Order march a week 
ago in Drumcree. Porta- 
down. and the subsequent 
mayhem wrought by angry 
nationalists carried a mes- 
sage even more depressing 
than the murderous terror- 
ism of Sinn Fein/ IRA and 
the very real threat that loy- 
alist gunmen will soon 
respond in kind. 


Philip Stephens 

A choice of future 

Containing terrorism is the only alternative if Northern 
Ireland's politicians fail to reach a political settlement 


That the leadership of the 
Orange Order saw sense at 
the weekend and abandoned 
or rerouted Its most conten- 
tious marches is scant con- 
solation. The government, 
having surrendered to Prot- 
estant might in Drumcree. 
had anyway determined to 
ban them. 

Instead we have been 
reminded once again just 

how deeply embedded are 
the instincts of sectarianism 
- not just among a few hun- 
dreds or even thousands of 
extremists but across large 
swathes of both communi- 
ties. In the innocence born 
of necessary optimism, the 
easiest assumption to make 
about Northern Ireland is 
that all but a handful of its 
people are set on peace. We 
have seen lately how many 
of them prefer the comfort 
blanket of sectarianism to 
the unfamiliar challenge of 
accommodation. 

Here is a world in which 
to compromise is to surren- 
der. to be imaginative Is to 
be weak. As Ms Mowlam 
has discovered during two 
months of intensive con- 
tacts, unionists and nation- 
alists live within the mind- 
set of the victim. Her 
mistake was to think open- 
ness and honesty might 
crack the bard crust of sec- 
tarian hostility. 

Take first the Orange 
Order, the praetorian guard 
of unionism. We are told by 

The only 
significant 
change in the 
constitutional 
position in recent 
years has been 
acceptance of 
the principle 
of consent 

■ . fr T ~‘ 


its apologists that the 
annual celebration of Wil- 
liam of Orange's victory 
more than 300 years ago 
over the Catholic King 
James Q Is a precious part 
of Northern Ireland’s heri- 
tage. The Orangemen, com- 
plete with sashes, bowler 
h a** and furled umbrellas, 
have an inviolable right to 
commemorate the event 
wherever they will. 

The gwwii detail that the 
Orange Order was not 
founded until a century 
after the Boyne, with the 
explicit purpose of driving 
Catholics from their land. Is 
forgotten. So too is the 
order’s legendary brutality 
in the suppression of subse- 
quent Catholic uprisings. 
Some heritage. 

So nationalists in Drum- 
cree had cause to feel 
aggrieved. But the murder 
and mayhem which fol- 
lowed was no spontaneous 
reaction. It was planned and 
orchestrated by Sinn Fein/ 
IRA. And H was not just the 
gunmen. Mothers hoarded 
lemonade bottles to make 
the petrol bombs. Their chil- 
dren were sent out to throw 
them at the police, soldiers 
and protestants alike. 

So who could blame Mr 
Blair If be walked away. If 
he let the current talks 
grind on to deadlock and 
turned his attention to more 
pressing issues. There is no 
evidence, after all, that Mr 
John Major’s efforts to 
bring peace to the province 
won his government a sin- 
gle vote at the general elec- 
tion. Maybe Mr Blair's new 
pal Bill Clinton would pro- 
test, but not for long. And 
how tempting must be the 
prospect of returning Gerry 
Adams and his terrorist 
chums to the inside pages of 
politics. 

The prime minister has 
decided otherwise. As Ms 
Mowlam Indicated yester- 
day, the government still 
sees a chance of another 
ceasefire. It admits there is 
little purpose In speculating 
whether this would repre- 
sent more than a second 


pause in the Republican 
campaign of violence, hut 
thinks it worth playing for 
nonetheless. 

The reasoning runs as fol- 
lows. However distasteful 
they may sometimes have 
seemed, nothing of sub- 
stance has been yielded in 
nfftHai contacts with Sinn 
Ffein/IRA. The only signifi- 
cant change in the constitu- 
tional position of Northern 
Ireland in recent years has 
been widespread acceptance 
of the principle of consent. 
This has entrenched, not 
weakened, the unionists' 
veto over the province's 
constitutional status. 

As for Republicans, the 
argument runs, they are 
now exposed for the first 
Hiwo to external constraints. 
When Sinn Fein/IRA mur- 
dered a soldier or police offi- 
cer a few years ago, there 
was no comeback. By pos- 
turing as politicians, its 
leaders now have to answer 
for their actions. Interview- 
ers ask awkward questions. 
Invitations to the White 
House are cancelled, the 
painfully-applied gloss of 
respectability is tarnished. 

Mr Adams, it is said, was 
obliged to bend under the 
pressure only a few weeks 
ago when. In a hitherto 
unpublicised letter to Mr 
Blair's government, he soft- 
ened the conditions for a 
ceasefire. 

You do not have to be an 
Orangeman to believe that 
all this may be whistling in 
the wind, that Republicans 
may a gain he playing a tac- 
tical game. There is no cer- 
tainty, anyway, that they 
will restore a ceasefire. 

But to admit as much is 
only to emphasise the duty 
of constitutional politicians 
- of David Trimble's Ulster 
unionists an d John Hume's 
SDLP - to make the accom- 
modation so determinedly 
avoided by both sides at 
Drumcree. For if they do 
not, the outcome is certain. 
Northern Ireland will be left 
to live with the miserable 
consequences of its own 
intransigence. 



Weekender Plus 
immer Special 


IT’S THE WEEKEND EVERY DAY! 

' WEEKEND RATES ALL WEEK: 27.06 - 07.09.97 
’ FROM ONLY $ 60 PER ROOM PER NIGHT 
' BREAKFAST INCLUDED FOR UP TO TWO ADULTS AND 
TWO CHILDREN ' 




SUMMER SPECIAL DINNER** FOR $ 1 6 OR LESS PER PERSON - 
AND KIDS EAT FREE 
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TOLL-FREE RESERVATIONS from Belgium: 0380 1 99 77, France: 0800 905 S99. 
Germany: 0130 81 51 31, Italy: 1678 11 399. Netherlands: 0600 022 11 55, Spain: 900 99 31 19. 
Switzerland: 0800 55 11 75. U.K.: 0800 897 121. All other countries: 31-20 606 02 22 [not toll-free). 


L E TTE RS TO THE E DITOR 


We are keen to 
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Number One Southwark Bridge, London SE1 9HL 

to encourage letters from readers around the wodd. letters may beEuedto +** J * 1 ‘ piT 

. e mail : l«jaw,ediwr®fcoom Published letters are abo available on the FT tvi* site, h P 
Translation maybe available for letters written In the main intemanonal languages. 
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Economy needs modest upward 
movements in interest rates 


From Mr Patrick Foley. 

Sir. John Wells (Letters, 
July 9} is right to point out 
the used for nimble-footed 
policy, but only as for as 
monetary policy is con- 
cerned. 

We have published 
research recently (Lloyds 
Bank Economic Bulletin. 
February 1997) which shows 
that short-term demand 
management through fterat 
policy' if anything destabil- 
ises economies, and that this 
role is best left to an inde- 
pendent centra] bank. 

Your leader meanwhile 
(“Interest rates”, July 9) 
argues that “significantly 
higher [UK] interest rates 
will be required”, and sug- 
gests that a full percentage 
point jump might be best to 
shock consumers into reduc- 
ing spending. 

However, it is our belief 
that economic growth will 
slow next year to 2 per cent 
or below even with a more 


modest % per cent rise. This 
Is the result of a strong 
pound, monetary policy 
ti ghtening and the end of 
demutualisation windfalls. A 
char par tightenin g runs the 
very real risk of turning 
this slowdown into some- 
thing approaching a reces- 
sion. 

We have conducted a sim- 
ulation on our UK model of 
the combined impact of 8 pm* 
cent base rates by year-end 
and a continuation of ster- 
ling’s current strength. This 
causes gr o wt h to drop to 
below l per cent next year, 
even awwimin g that thp mon- 
etary policy committee low- 
ers rates in 1998 - and ster- 
ling falls back - in response 
to the slowdown. Industrial 
production falls next year by 
around l per cent in this 
simulation. 

While RPIX inflation 
would be brought back to its 
target level in 1998. it would 
cany on foiling into 1999. By 


the middle of that year, the 
governor would be writing to 
the chancellor to explain 
why was under- 

shooting Its target 

The problem for the mone- 
tary policy committee is that 
it takes some time for the 
fill! effects of a policy change 
to feed through the economy 
- by the the effect 

becomes obvious, it is too 
late to reverse. Tighten too 
much now and a sharp slow- 
down next year may become 
unavoidable. Tighten too 
little and an infla tion over- 
shoot becomes equally 
unavoidable. 

In this situation, it is best 
perhaps to continue with 
modest upward movements 
in interest rates. 

Patrick Foley, 
group econo mic adviser, 
Lloyds TSB Group, 

71 Lombard Street, 

London EC3P 3BS, 

UK 


US arrival fees a tax by another name 


From Mr Alex AfcWidrter. 

Sir, Nancy Dunne’s state- 
ment "There is no arrival 
tax” in the US is not strictly 
true (“US seeks to boost tax 
on air travellers", July 10). 

For several years every 
passenger flying into the US 
has had to pay a total of 
$13.95 in arrival “taxes”. 


These are shown separately 
on the ticket and added to 
the cost of the air fare. They 
are as follows: 

• Immigration fee $6; 

• Customs fee $6.50; 

• Animal and plant health 
inspection fee $1.45. 

The US is surely the only 
country in the world whore 


visitors have to pay for their 
own customs and immigra- 
tion clearance. 

Alex McWhirter, 
technical editor. 

Business Traveller, 

Compass House, 

22 Sedan Place, 

London W2 4SZ, UK 


Share stake 
gives bigger 
incentive 

From Mr Leoti Boros. 

Sir. Wlillc it is true that 
high-tech companies in the 
US are rapidly discovering 
the advantages of paving 
their employees with equity, 
as stated in your article “A 
rich slice ol‘ Silicon pie” 
(July 7). an increasing num- 
ber of UK ci'mpnnies lire fol- 
lowing suit. In fact, legisla- 
tion in tin* UK for employee 
share ownership plaits, or 
Esops. is in many ways bet- 
ter than in the US. 

Esops and other employee 
share schemes are being 
adopted in the UK by n wide 
range of private and quoted 
companies - and not purely 
as an altruistic measure. 
Employee ownership cau 
attract and retain high cali- 
bre staff and instils a sense 
of responsibility and owner- 
ship among employees. 

In tact, our UK Employee 
Ownership Indexer, which 
measures the relative share 
price performance of quoted 
companies with a significant 
degree of employee share 
ownership, outperformed the 
main market index by more 
than 89 per cent in the last 
five years. 

Leon Boros, 
director. 

Capital Strategies, 

Michael House, 

35-37 Cbiswell Street. 
London EC1Y -1SE. UK 


Hard economics of creating synthetic oils from gas 


From Dr William 
At Sackmger. 

Sir, Your discussion of the 
conversion of natural gas 
into hydrocarbon liquids 
("Gas into liquid gold". July 
4) is technically accurate but 
leaves out some Important 
economic points. Your 
emphasis is that the product 
would be a quality fuel, to be 
burned, suggesting that it 
might compete favourably 
with liquid fuels refined 
from crude oil. 

Remember that Germany 
(during the second world 
war) and Sasol (during the 
boycott of South Africa) 
operated under distorted eco- 
nomics without the require- 
ments of replacing depleted 
reserves, exploration dril- 
ling, taxes, profits, and com- 


peting crude oil at world 
prices. The expenses of syn- 
thetic oil plant construction, 
operation, maintenance, 
interest, depreciation, taxes, 
and return on equity invest- 
ment may just barely be cov- 
ered with an oil price of 
US$25 at the refinery gate. 

But the leading oil compa- 
nies of the world will not 
become engaged in these 
ventures on those terms, 
because they are routinely 
developing new reserves of 
crude oD In Alaska and else- 
where for an incremental 
investment of about US$3 
per barrel, and are encircling 
reserves in the Common- 
wealth of Independent States 
for less than about US$1 per 
barrel. Adding transport 
costs of US$6 per barrel for 


long pipelines, or US$2 per 
barrel for tanker linkages to 
the refinery, they still have 
the remaining US$9412 per 
barrel to operate the com- 
pany. find, acquire, drill and 
produce more crude oil, pay 
taxes, and pay dividends. 

Natural gas is regarded as 
a premium fuel in the oil 
industry, deliverable either 
to a pipeline network or os 
liquid natural gas. both 
methods yielding a good 
profit margin. The more 
profitable economics of con- 
version of natural gas to 
methanol, or to ethylene, 
thus feeding the petrochemi- 
cal chain, have been best 
illustrated in Saudi Arabia 
where Mobil, jointly with 
Sabic. produces plastic prod- 
ucts worth five to 10 times 


more, per tonne, than com- 
bustion fuels. Our own com- 
pany's plasma conversion 
process, for example, can 
produce synthetic crude oil 
hut is being developed 
directly to convert either 
natural gas or refinery resid- 
ual oil into ethylene, a prod- 
uct with three times the 
value of combustion fuel. 
"The best substitute for 
crude oilis . . . crude oil 
itself*. 

William M. Sackinger, 
president and chief execu- 
tive, 

Obelisk Hydrocarbons 
(Alaska). 

669 De Pauw Drive, 

PO Sox 80591, 

Fairbanks, 

Alaska 


Personal View • Tessa Jowell 


Strong signals on smoking 


A package of 
measures will 
reduce the UICs 
consumption 
of tobacco 



Smoking 
causes 120,000 
wpremature 
^ deaths a year 
in the UK 
alone, a 


jumbo jet full of people 
every day. The latest Office 
of National Statistics survey 
shows that 28 per cent of 
boys aged 15 are now regular 
smokers, and 33 per cent of 
girls. Among the girls the 
trend has been upwards for 
several years. 

My job as minister for pub- 
lic health Is to do something 
to halt and reverse the 
trend. I dread the t h ou gh t of 
today's trendy young immor- 
tals filling tomorrow's can- 
cer wards. 

So the question is not 
whether we do something 
but bow we do it, and bow 
effective we can make it I 
start from the proposition, 
barely recognisable in our 
predecessors' policy, that it 
is for the government to take 

the lead, that there is a role 
for government to do what 
only government can do. 

But local and community 
action is irreplaceable, and 
ultimately it is the informed 
decisions of responsible indi- 
viduals which will win the 
day for better health policies 
in this as in many other 
areas. 

Today we are holding a 
summit on tobacco. We have 
an election manifesto com- 
mitment to ban tobacco 
advertising, but our ambi- 
tions go much wider than 
that. 

We want to put together a 
wide programme of mea- 
sures which will cha n ge the 
position of tobacco in the 
public mind. There is no 
single measure which 
will be completely effective 
on its own, although the 
removal of tobacco advertis- 
ing and promotion would 


obviously be significant. 

The tobacco companies 
like to say that the purpose 
of their advertising is simply 
to encourage existing smok- 
ers to change brands. But it 
beggars belief that the 
massed talent of the tobacco 
advertising business is not 
also concerning itself with 
replacing the millions of cus- 
tomers killed by tobacco 
every year around the 
world. 

The chief economic 
adviser to the Department of 
Health, reviewing 212 
studies from many countries 
in 1993, concluded that 
tobacco advertising bans In 
Norway. Finland, Canada 
and New Zealand had dearly 
brought about a fall in 
smoking. 

Nor am I impressed by the 
commercial free speech 
argument. Where the law 
can be invoked to safeguard 
a reputation, it can surely be 
invoked to save people from 
premature death. 

Moreover many beneficial 
pharmacological substances 
are subject to stringent pub- 
licity controls; so why 
should the suppliers of a 
purely noxious substance 
have greater rights than 
those who make products 
which do good? 

So we will get to grips 
with the tobacco publicity 
machine. I am not talking 
about yet another anti-smok- 
ing publicity campaign - 


putting publicity against 
publidty. I want to change 
the balance of power in this 
area decisively towards the 
public Interest, and to make 
the recruitment of new, 
young smokers as difficult 
as possible. 

Of course there are impor- 
tant beneficiaries of tobacco 
advertising particularly in 
sports and the arts. Our 
summit will provide a basis 
for the white paper on smok- 
ing reduction which will 
look carefully at how we can 
achieve our aims without 
damaging sport and the 
arts. 

As In so many public 
health issues, one quickly 
comes across glaring 
socio-economic inequalities. 
The poorest among us 
tend to smoke more; the 
unemployed and single 
mothers and those in poor 
bousing are often heavy 
smokers. 

But there is no great glory 
in kicking away the crutch 
of the one remaining afford- 
able solace from someone 
already struggling against 
the odds to keep going. Our 
policies have also to tackle 
the conditions in which it is 
a drag on a cigarette that 
makes things bearable. 

We wlh be looking at ways 
of encouraging giving up 
smoking, Some fascina ting 
work is being done in 
other countries in 
this area, with very 



Driving home the message; the aim Is to safeguard sport 


ABapwi 


encouraging results. 

We will need to look at the 
permitted levels of nicotine, 
so as to reduce the potency 
of the addiction. We will 
look at the role of public 
education, and the issue of 
passive smoking and the 
rights of non-smokers. 

We must ask why 16-year- 
olds can buy cigarettes, but 
only 18-year-olds can buy 
alcohol; and we should look 
at the sort of information 
that cigarette packets should 
carry as well as the 
prominence of the health 
warning. 

Then there are issues 
about the availability and 
display of cigarettes in 
supermarkets and shops, 
and the ease of access of 
young people in particular to 
vending machines, from 
which they buy most of their 
cigarettes. And. of course, 
there is the impact of fiscal 
measures on tobacco con- 
sumption. 

There is a European 
dimension to these prob- 
lems. A draft directive on 
tobacco advertising has been 
on the table for years, 
blocked by the previous UK 
government among others. 

We share the brand alms 
of the draft directive, 
although we think it can he 
improved in a number of 
respects to meet our con- 
cerns particularly abuut 
safeguarding sport and the 
arts, and our determination 
that any measures in this 
area should bo workable and 
effective. 

What we will come up 
with, therefore, is a package 
of measures which, taken 
together, will substantially 
reduce the consumption of 
tobacco, particularly among 
the young. 

They will he measures 
w’hich go with thu grain of 
what the public think is fair 
and reasonable and they will 
enable us to do the right 
thing by those who smoke, 
those who don’t and those 
who do hut wish they didn't. 

The author is UK minister far 
public health 
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Trouble on 
the line 


The planned merger between 
British Telecommunications 
and MCI may yet survive their 
tiff over the US company's uni- 
lateral decision sharply to raise 
its Investment spending, 
thereby lowering profits. But 
the incident hardly augurs well 
Cor the partners' future relation- 
ship. It also increases doubts 
about the fashion far strategic 
cross-border alliances which has 
recently gripped large telecom- 
munications carriers, particu- 
larly in the US and Europe. 

Initially, anti-trust watchdogs 
were concerned that the trend 
might inhibit the growth of 
international competition. Such 
worries now seem exaggerated. 
Indeed, the biggest question 
raised by the alliances may not 
be whether they pose a threat to 
open markets - but whether 
they can be made to work at alL 

Only two months ago, Tele- 
fdnica of Spain rocked AT&T- 
Unisource, an alliance between 
the largest US carrier and sev- 
eral European operators, by 
defecting to Cot cert, the rival 
BT-MCI venture. That marked a 
further reverse for the interna- 
tional ambitions of AT&T, 
which sought solace In its home 
market by trying unsuccessfully 
to merge with SBC, a regional 
telecoms company. 

Such travails are not unique 
to the telecommunications 
industry. Countless other com- 
panies have found that ambi- 
tions plans for cross-border 
co-operation can stumble on 
incompatible corporate objec- 
tives and cultures. The risk is 
particularly high when manage- 
ment responsibility is shared 
equally between partners. 

In telecommunications, how- 
ever, the challenges ran deeper. 
Most telecoms carriers - even 
MCI - are products of an era 


when the industry was operated 

as a universal service by 
all-powerfUl national monopo- 
lies. They have been slow to 
abandon their traditional, verti- 
cally-integrated structures and 
still rely overwhelming ] y on 
revenues generated at home. 
AT&T’s flirtation with SBC sug- 
gests it still yearns for the old 
model, after being shorn of its 
local affiliates in 1984. 

True, former monopolies have 
so far coped without radical 
structural change: more than a 
decade of competition has not 
removed ESTe mid AT&T’s dom- 
inant market . shares. However, 
technology and falling costs are 
continuously lowering entry 
barriers into the Industry- 
Small, nimble newcomers, often 
focused on narrow market 
niches, are increasingly setting 
the terms of competition. Far- 
ther flhftad, the internet prom- 
ises to evolve into a mass- 
market telecommunications net- 
work, offering global connec- 
tions at bargain-basement 
prices. 

It Is not obvious that large 
telecoms companies with rela- 
tively high costs, elaborate 
structures and universal service 
traditions are well-equipped to 
meet these challenges. And 
whatever happens to the BT / 
MCI merger, it is even less clear 
that other strategic alliances, 
mostly involving national cham- 
pion companies that share 
many organisational and com- 
petitive weaknesses, offer 
strong platforms from which to 
launch aggressive and success- 
ful global businesses. 

Competition regulators and 
telecommunications users need 
lose no sleep over these uncer- 
tainties. For the telecoms com- 
panies and their shareholders, it 
could be a different story. 


Patriot games 


Spain and the UK are at odds on 
Gibraltar, and on fish. But they 
should sympathise with each 
other’s troubles in confronting 
extreme nationalism in, respec- 
tively, the Basque country and 
Northern Ireland. 

Basque and Irish nationalism 
are both movements with deep 
historic roots, which have real- 
ised most but not all of their 
historic aims. Irish nationalism 
has an independent state in 26 
out of 32 counties on the island 
to which it lays claim. Basque 
nationalism enjoys extensive 
autonomy, with its own parlia- 
ment, police and law-courts, but 
till within the Spanish state. 

In both cases the mainstream 
nationalist movement, backed 
by a dear majority of the nation 
in whose name it speaks, is con- 
tent to exercise the power It has 
won and to seek any further 
advances by constitutional and 
non-violent means. In both 
cases a small minority rejects 
this compromise a nd insists an 
continuing a violent struggle. 
And in both, the constitutional- 
ist majority, while repudiating 
the minority's methods, is prone 
to blame the historic oppressor 
for failing to resolve the con- 
flict, or for keeping it alive by 
what are seen as unduly harsh 
counter-terrorist measures. 

Every now and then a specific 


atrocity so shocks the wider 
nationalist community that the 
terrorist movement finds itself 
completely isolated. Such 
moments, one of which 
occurred in the Basque country 
this weekend, offer the best 
hope of defeating violence, since 
this can only he done when the 
terrorists' own communities are 
willing to co-operate in repres- 
sive measures against them. 
Nationalist leaders can get 
away with taking measures 
against their own side which 
they would bitterly denounce if 
taken by an "alien" govern- 
ment In the end only constitu- 
tional nationalism can defeat 
the IRA, and only the Basque 
government can defeat Eta. 

So far both terrorist move- 
ments have always been saved 
from this fate by the reactions 
they succeeded in provoking 
from the other side, and conse- 
quent reflexes of solidarity on 
their own. Last week leaders of 
the Orange Order (the “other 
side" in Northern Ireland) for 
once recognised the trap, and 
just avoided falling into it Any 
hope of peace in the province 
depends on them continuing 
this self-restraint Any hope of 
peace in the Basque country 
depends on similar self-restraint 
by supporters of the Spanish 
government. 


Floating free 


There are grounds for both 
relief and concern in the Philip- 
pines' decision to allow Its peso 
to float 

Relief is due because the Phi- 
lippines has sensibly followed 
T hailan d In loosening the link 
between its currency and the 
dollar. Concern is called for 
because the sh airly lower 
exchange rate suggests south- 
east Asian governments may 
draw a false conclusion that 
devaluation offers an easy cure 
for slower growth. 

For too long, these govern- 
ments have tried to maintain a 
broadly stable exchange rate 
against the dollar. In the boom 
of 1994 and 1995 this caused a n 
unhealthy surge in domestic. 
liquidity as they tried to resist 
upward pressure on their cur- 
rencies in the face of heavy cap- 
ital inflows. More recently, as 
the cycle has turned, it has led 
them to maintain ah overly 
tight monetary policy to avoid 
seeing their currencies EaU 
Speculators who have forced 
Thailand and the Philippines to 
abandon the struggle - and who 
may now have a go at Malaysia 
too - will have done the region 
a favour if the result is more 
flexible policies -which confer cm 
central banks greater freedom 
over domestic monetary policy.' 
One glaring lesson from recent 


events is that Indonesia, which 
has allowed its currency more 
. leeway to adjust, has been rela- 
tively untouched by speculative 
fevmr. 

The risk is that Asia may 
enter an era of competitive 
devaluations as countries posi- 
tion themselves to attract for- 
eign investment A cheap cur- 
rency may offer an illusory 
impression of cost advantage. 
Ultimately it will do little to : 
guarantee competitiveness, 
especially since high technology l 
products, into which Asia is 
increasingly diversifying, 
require a large measure of | 
imported components. j 

Devaluation may simply end i 
up delaying the process of 
.adjusting away from depen- 
dence on traditional, labour 
. intensive industries like textiles 
and shoes. Instead, Asia needs 
- to concentrate on structural 
reforms.- 

Enhanced competitiveness 
requires upgraded skills, private 
sector investment to remove 
infrastructure bottlenecks, more 
effective banking supervision 
and ■ financial sector develop* 
meat that leads to less waste in 
the deployment of . savings. 
There is something .wrong when 
countries with such high 
savings, rates still rely so 
heavily on imported capital 


Investors reap whirlwind 

John Authers on the flurry of activity in bonds that are linked 
to the risk of catastrophes, such as hurricanes or earthquakes 


I n the past few weeks. Wall 
Street bond investors have 
stepped into some unfa- 
miliar territory. Bonds 
issued by USAA, a large 
domestic insurer, will pay hand- 
somely - unless a hurricane bite 
the eastern seaboard; repayments 
on bonds being marketed by 
Swiss Reinsurance are vulnerable 
only if there is an earthquake in 
California. 

These are both “catastrophe 
bonds", which aim to securitise 
large risks that are traditionally 
borne by insurers. “We believe 
insurance risks will ultimately be 
securitised, just as banks do with 
mortgages,” says Ms Jeanne Dun- 
lea vy, of ALL Best, a US insur- 
ance rating agency. 

Wall Street investment bankers 
believe such bonds could provide 
their most lucrative new source 
of income since the advent of sec- 
uritised mortgages in the mid- 
1980s. They could also revolution- 
ise the US insurance industry, 
which is still reeling from a 
series of natural disasters. 

The idea of the new securities 
is to package risks of one-off 
events that are hard to price 
actuarially, such as hurricanes, 
tornadoes or earthquakes. Repay- 
ment of interest, and in some 
cases capital. Is tied to such a 
risk: investors woald lose in the 
event of an earthquake, but 
would otherwise benefit from a 
better than average return. 

The concept has been mooted 
for some time, but until recently 
few deals had been completed in 
spite of determined salesmanship 
by Wall Street's most powerful 
investment banks. Bankers hope 
the recent flurry of activity sig- 
nals a shift in attitude. 

“This is really the spark which 
is igniting things,” says Mr Rob- 
ert Litzen burger of the fixed 
income research department at 
Goldman Sachs. He points out 
that the USAA deal was twice 
subscribed. “Everyone who pur- 
chases one type of exposure to 
natural catastrophe is a potential 
investor in new securities 
because they are looking for 
diversification within that asset 
class.” 

USAA tried unsuccessfully to 
sell hurricane bands last year. 
This year, it improved the terms 
substantially. It also, offered a 
more flexible structure. It 
employed three of Wall Street's 
most powerful investment b anks 
- Merrill Lynch, Goldman. Sarfis 
and Lehman Brothers - all of 
which were keen to prove that 
such a deal could be pulled o CL 
Insurers* need for a new source 
of capital has been dear since 
Hurricane Andrew hit southern 
Florida In 1992. Insurers were left 
with a biB of $15-5bn, the highest 
the industry has ever had to foot 
More worrying still, Andrew was 
technically a “near miss”; had it 
been stronger and hit Miami's 
most expensive residential areas, 
it could have cost insurers nearly 
S50bn- 

Since Andrew, the US has suf- 
fered a series of severe weather 
events, as well as 1994's North- 
ridge Earthquake in southern 
California which cost insurers 
about $7hn. Estimates of insur- 
ers' vulnerability vary. The New 
York-based Insurance Services 
Organisation believes a S50bn 
catastrophe could leave a third of 
all US insurers insolvent. 

Such calculations have led the 
securities industry to believe that 
an opportunity exists. While the 
total capital of US insurers Is 
about $260bn, according to AJL 
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An ifl wind: the aim is to package the risk of events such as tornadoes that are hard to price actuarially 


Best, this is tiny compared with 
the trillions of dollars of securi- 
ties traded in the world’s capital 
markets. A small share of this 
huge pool would be enough, to 
help insurance executives sleep 
at night, bankers say. 

Capital markets have made 
several attempts to supply this 
need. The Chicago Board of 
Trade opened a catastrophe 
exchange in 1992, the year of 
Hurricane Andrew. Trading was 
slow to take off but by the end of 
last year the number of catastro- 
phe-based options open had 
reached 10,000 for the first time. 

The biggest catastrophe bond 
Issue came early this year with a 
$1.5bn offering from the Calif- 
ornia Earthquake Authority, a 
public agency, which was bought 
in its entirety by Mr Warren Buf- 
fett, the highly successful US 
investor. His backing gave the 
concept a strong vote of confi- 
dence. but robbed the new mar- 
ket of a big new public offering. 

Public sales of such bonds have 


been much smaller. The biggest 
was a $68. 5m issue from St Paul 
Re, a large US reinsurer. Repay- 
ments of interest were tied 
directly to the company’s under- 
writing performance. 

In Europe, the Swiss insurer 
Winterthur raised 5Fr399.5m 
($2 75m) for a bond tied to the 
damage caused to cars by hail- 
storms. 

Several more ambitious issues 
have failed to attract enough 
interest But in the long run 
investment banks are confident 
that catastrophe bonds will 
become popular with inventors, 
primarily because they offer 
diversification. “This is one secu- 
rity that has absolutely no corre- 
lation with interest rates,” says 
one banker. “Alan Greenspan 
[Federal Reserve chairman] can't 
touch them." he adds. 

Advocates of catastrophe bonds 
say It is only a question of fine- 
tuning the products. Parallels 
with securitised mortgages are 
often made. “Mortgage- backed 


securities . . . went through the 
same kind of lack of interest for 
an extended period," says Tillin- 
ghast Towers Perrin, an actuarial 
consultancy. “Traders needed to 
attack the market with mission- 
ary zeaL” 

Banks have not yet ironed out 
all the wrinkles. The first is 
expense for the insurers. The 
legal and administrative costs of 
launching a security with no pro- 
totypes are prohibitive. St Paul 
Re had to set up a separate, 
single-purpose reinsurance com- 
pany to take its funds, while 
USAA needed a shelf company in 
Bermuda. 

Meanwhile, the reinsurance 
industry has righted itself after 
the problems that followed big 
hurricanes at the start of the 
1990s. Reinsurance is more 
readily available. “You can trans- 
fer risk of almost any kind at the 
moment extraordinarily inexpen- 
sively,” says Mr Ian Smith, chief 
executive of Marsh McLennan, 
the world’s largest insurance bro- 
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Oping out 
of , print 

■M Nomura Securities has taken 
: aobtherblg step towards - . 
breaking finks with sokaiya 


OB SERVER 


■"After the law on making direct 
. payments to sokaiya was 

.• tightened a few years ago, many 
j ^bgStejr^ronps went into 

T3teir persuasive 

k salesmen offersubscriptions to • 
; magazines and newsletters. 

;; j £hey*re priced competitively, of • 
coitrse: thegoing rate is about 
$2,000 for a fiew sheets of paper 
; ey®cy month. . . 

- v Nomura spends about Y70*n a 
Cjfiar rai subscriptions to 700 

publications: it’s being coy about 
: the content of some of the 
pric&sr prints, thought it does 
=' admit that they’re “not very 

- .useful". The ■company is now 
i raricpTlrng < mlwrip tinns to all " 
■publications until jt works out 
! "wfiifch3B'e genuiodyuseful and 
^Wbdch are finked to the 
racketeers. 

iz - ft’s a Bold move. Getting off 
■■ the Readers’ Digest mailing list 
:iis cbSd’a.play by comparison 
* with canceling a sokaiya 
raa pwfoft subscription.' Rather 
; than a toriunt of boitog but 
harmless junk mall, T n & t tf i M jflwi 
often fake the flam of ' 

loudspeaker trucks blasting out 


patriotic songs outside your 
headquarters, and can escalate 

to threats against executives. 


Bicycle Bill 

■ Not everyone wants to watch 
wall-to-wall media coverage of a 
visit from the US president: 

espe cially io bike-conscious . . 
Denmark while a local lad .is 
pedalling in a big race. 

. Puhlic hn wrirasrirtg channe l 
TV2 had planned live coverage 
of the weekend's first visit to 
Denmark by a US president But 
it smartly switched after 
protests from cycling 
enthusiasts who wanted to . 
watch 1995 Tour de France 
' winner Bjame Riis in this year’s 
event 

Bill Clinton, didn’t escape the 
invitation to a less strenuous 
bike ride - a photo-opportunity 
becoming a regular feature of 
fife for world leaders. He was 
presented with a souped-up ; 
version of the bikes available for 
loan around Copenhagen, but 
bis wonky knee gave him the 
ideal excuse not to get straight 
into the saddle. 

Clinton, had dropped in onhis 
way back from the Nato summit 
to speechify about how lucky the 
US was to have such splendid 
aDles, with same chat about 
significant Danes - including 
Hans Christian Andersen “who 
teaches OUT rihflrhyn that 
emperors sometimes have no 


clothes”. Not a lesson any world 
leader should forget 


Core question 

■ Ask not whether departing 
Apple chairman and chief 
executive Gil Amebo jumped or 
was pushed: ask who did the 
pushing. It's clear from Apple’s 
new management line-up that 
co-founder Steve Jobs, who 
returned from a decade in exile 
when be sold Apple his company 
Next Software last year, is 
exerting more and more 
influence in the company. 

Speculation in Silicon Valley 
is that Jobs used his renowned 
powers of persuasion to 
encourage Apple's usually 
cautious board to ask for 
Amelio’s resignation. Jobs was 
himself forced out of Apple in » 
boardroom coup In 1985 after 
trying to oust the then chief 
executive John Scufley. Practice 
makes perfect 


Going for broker 

■ John Marcopoulos, the pushy 
but personable stockbroker who 
in 1990 set up Sigma Securities, 
Greece's first private brokerage, 
has sold 30 per cent to 
fast-growing Bank of Piraeus. 

Sigma is far and away the 
biggest player on the Athens 
stock market But Marcopoulos 
could see how the wind was 


blowing - with 60-odd 
brokerages in competition, 
companies controlled by banking 
groups are gaining ground. 

The sharpoyed Greek 
businessmen who bought 
Piraeus Bank in a 1992 
privatisation deal have been 
looking for a foothold in 
Greece's expanding capital 
market. With the Sigma boss 
aboard, they can look forward to 
a lively ride. 

Marcopoulos is popular with 
punters for bis ability to push 
orders through. But his abrasive 
style annoys the mild-mannered 
professors who run both the 
stock exchange and the 
watchdog Capita] Markets 
Committee. With the resources 
of a bank behind him. 
Marcopoulos can push for faster 
modernisation of the bourse. 


Other ranks 

■ In protocol-obsessed France, 
the order in which ministers 
appear in the official list is 
closely watched. So Observer 
hopes that the latest pricey 
booklet doesn't completely 
reflect government priorities: for 
example, economy, finance and 
industry minister Dominique 
Strauss-Kabn Jags in a poor 
sixth place; while budget 
minister Christian Sautter is 
22nd out of 26. 


“And companies are self- 
insuring more. That makes it 
very difficult for the capital mar- 
kets to compete." 

Another problem for catustro- 
, boilds is that investors do 
hot know how to value them. 

E*™ 1 bQnd do not 

hate the actuarial skills to assess 

sSSSSaS 

SSPSMaS 

'This suggests that insurers will 
not be made redundant by swim 
— “i™* long-term ‘fatun.. 
would be to value bomls ami 
build portfolios of risks. -There’s 
a need for someone to aggregate 
the risks." says Mr Dennis Choo 
kaszian. chief executive of CNA 
Financial, a Chicago-based 
insurer. “And 1 call that an insur- 
ance company." 


M r Hank Green- 
berg. chief execu- 
tive of A1G. the 
largest US 
insurer, believes 
the establishment of indices to 
measure the expense of catastro- 
phes is crucial for the market. 
His company is investing in 
research to create such bench- 
marks. 

Insurers also differ on whether 
risk should be tied to a specific 
event, as is the case with some 
derivatives traded in Chicago; 
alternatively, risk could be linked 
to an index of damage for the 
industry as a whole, or to an indi- 
vidual company's performance. 

The best way to convince the 
doubters, many believe, is to cut 
the price. Mr Keith Hynes, chief 
financial officer of Renaissance 
Reinsurance, a Bermuda com- 
pany specialising in catastrophe 
reinsurance, says insurers will 
have to pay more to get the mar- 
ket going; “You are going to have 
to see decisions by insurance 
companies' management to pay 
more than they think they 
should for these securities. I 
don't think they want to do 
that" He points out that USAA 
heavily increased the yield an its 
bonds before it was able to sell 
them. 

Mr Greenberg of AIG agrees. 
“Until the price changes, it's just 
going to be nibbling around the 
side. There's a lot of capital mar- 
kets capital to come in but not at 
the pricing which currently 
exists." 

Wall Street appears to accept 
this. Mr Litzen burger of Goldman 
Sachs says USAA was initiall y 
unsuccessful “broadly because 
[the deal] was offered as cheap 
reinsurance. Investors asked if 
they were being paid as much as 
the professionals who understood 
the market better. When they 
saw it was priced at less than 
reinsurance, they shied away. 
This time they were fully paid 
and reacted very differently." 

Insurers are not convinced. 
When insurance executives were 
polled by the Insurance Informa- 
tion Institute in New York earlier 
this year, 86 per cent said that 
the securitisation of insurance 
risks would prove to be a fad. 

Mr Hynes of Renaissance Re 
suggests insurers will only take 
catastrophe bonds seriously 
when they suffer another huge 
loss. “You’ll then see a similar 
supply and demand shift like 
after Hurricane Andrew," he 
says. “The next catastrophe of 
major proportions will be what 
launches these securities." 


100 years ago 

Locusts In Argentina 
The Argentine Government 
appear at last to have become 
awake to the necessity for a 
serious effort to rid the 
country of the locust pest, 
which threatens to ruin the 
agricultural industry of the 
country. Hitherto they have 
confined their efforts in this 
direction to the appointment 
of very inefficient, though 
costly, extermination 
commissions, which 
accomplished nothing. Now, 
however, the Chamber of 
Deputies at Buenos Ayres 
has, we understand, given the 
Executive “carte blanche” to 
deal with the evil, and we 
hope to see some really 
practical and well ordered 
attempt to rid the country of 
the plague. 

50 years ago 

Export Fallacy 
It is a favourite Socialist 
argument that the United 
States must “export or bust". 
It follows therefore that the 
Americans ought to be 
delighted to finance other 
countries to purchase their 
wares. This wishful d reary 
overlooks the fact that 
America has plentiful 
opportunities for vast public 
works schemes at home. 
Contrary to general belief, 
every Ame ri can has not an 
expensive home and a 
motor-car. 
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ICI set to announce 
$3.4bn DuPont deal 


By David Blackwell in London 

and Tracy Corrigan 

In Mew York 

Imperial Chemical Industries 
is poised to announce this 
week the sale of most of Its 
Industrial chemicals 
operations to DuPont, the larg- 
est US chemicals company. 

The disposals, which might 
realise up to £2bn ($3.4bn), fol- 
low last Friday's sale ol a 82 
per cent stake in the compa- 
ny's ICI Australia offshoot for 
£lbn. That would mark an 
early completion of ICI's £3bn 
disposal programme, planned 
following the £4.9bn acquisi- 
tion of Unilever's speciality 
chemicals businesses, com- 
pleted last Tuesday. 

The deals mark a shift In 
ICI’s business, away from the 
bulk commodity chemicals 
area, and towards the higher 
margin speciality chemicals 
business. Proceeds from the 
sales would also help to cut 
the debt taken on to fund the 
Unilever acquisition, and 
would bolster ICI's interest 
cover above two times. 

Among the businesses being 


Used up for DuPont is under- 
stood to be Ti oxide, which 
makes titanium dioxide far use 
in paints and plastics. ICI, 
which was considering a flota- 
tion for the business, has esti- 
mated its net asset value at 
£700m, but analysts have fore- 
cast a selling price of about 
£50Qm. DuPont Is the world's 
largest producer of titanium 
dioxide with a market share of 
25 per cent, compared with 
Id's 14 per cent. 

The early disposal of the 
industrial products divisions 
would be a personal triumph 
for Mr Charles Miller Smith, 
Id’s chief executive, who was 
recruited from Unilever three 
years ago. He adopted a strat- 
egy of moving towards con- 
sumer chemicals, and away 
from the Industrial products 
that have been the group's 
backbone in the past 

The group's Initial approach 
to Unilever for its speciality 
chemicals was rejected last 
year. But success came last 
week, bringing ICI a division 
with sales last year of £2SShn. 
making chemicals for specific 
uses such as coatings for the 


Pentium chip and the glue far 

disposable nappies. 

These fast-growing areas are 

far mare profitable than ICTs 
traditional plastics, polyester, 
fertiliser, chlorine and explo- 


Id sold Its nylon business to 
DuPont in 1093. The purchase 
of that business was cited in 
DuPont's 1996 annual report 
by chief executive officer Mr 
Jack Krol as an example of a 
successful acquisition because 
“it filled a gap In an already 
strong business'*. 

DuPont is widely expected to 
undertake its own restructur 
Ing programme this year. 
Some analysts predict it will 
sell its oil and gas business, 
Conoco, which helped drive 
record profits last year. 

The company has also said it 
is building up its life sciences 
area. Last year, DuPont cre- 
ated a separate life sciences 
division made up of its agricul- 
tural products and pharmaceu- 
ticals businesses. According to 
analysts, the business could 
ultimately be spun off. 


See Lex 


Brussels 

warning 

Continued from Page 1 


level of EU spending at 121 
per cent of the total gross 
national product of the EU 
between 1999 and 2006 to cope 
with enlargement 
It also suggests allocating 
about Ecu45hn of aid to the 
new members as part of a total 
regional aid budget of 
Ecu275bn, against Ecu200bn 
between 1993 and 1999. 

On the common agricultural 
policy, the European Commis- 
sion is calling for a sharp 
reduction in Intervention for 
the beef, cereal and dairy sec- 
tors, in an attempt to shift EU 
food prices to world levels. 
This would be offset by mare 
direct aid to producers, leading 
to an increase in spending on 
farm aid, at least in the 
short-term. 


China arms 


Continued from Page 1 


seas defence-related electron- 
ics firms Is considered crucial 
to ensure rapid technical reno- 
vation of the PLA." 

China has relied on Kussla 
as Its chief foreign supplier of 
arms since 1989, but is 
thought to be eyeing European 
manufacturers of jet engines 
to upgrade Its military 
aircraft. 

The military, whose budget 
was increased by 12.7 per cent 
this year. Is also understood to 
be looking for more sophisti- 
cated air defence systems and 
possible assistance in develop- 
ing Its navy. 


Half of inward 
investment goes 
to US and UK 


By Guy de Jonquteres 

The US and Britain received 
more than half the inward 
direct investment reported by 
members of the Organisation 
for Economic Co-operation and 
Development last year, when 
both countries recorded big 
Increases in inflows. 

Foreign direct Investment in 
Austria and Ireland was also 
sharply higher than in 1996. 
But the OECD said inflows 
into most other member coun- 
tries were lower, with particu- 
larly big falls in Australia, 
Canada, Denmark, Germany, 
the Netherlands and Sweden. 

Separately, the United 
Nations Conference on Trade 
and Development said world- 
wide foreign direct investment 
Inflows rose 10 per cent to 
$349bn last year. 

Although growth was much 
slower than in 1995, when 
Inflows Increased 33 per cent, 
1996 was the fifth consecutive 
year of expansion. 

The OECD said foreign 
direct investment flows were 
increasingly related to privati- 
sation and mergers and acqui- 
sitions. It estimated worldwide 
privatisation receipts last year 
at a record $38bn, of which 
S68bn came from OECD 
countries. 

Cross-border mergers and 
acquisitions, the worldwide 
value of which was estimated 
at ?263bn last year, accounted 


for much of the inward invest- 
ment Into the US and Britain. 

The OECD said countries' 
openness to M&A and the 
nature of their business cul- 
tures were often more impor- 
tant than government policy 
in dete rmining their attractive- 
ness to inward investment 

According to the OECD, 
inflows into Britain, which 
rose from f22ijbn in 1995 to 
$32. Sm, accounted far about 40 
per cent of all inward direct 
investment reported by Euro- 
pean Union members last year. 

Inflows Into the US rose 
from S802tan to 989.3bn, but 
total Inflows into OECD man- 
bers fell from $215.1bn to 
$198.3bn. Germany reported 
disinvestment after attracting 
inflows of Sl2bn in 1995. 

The US and Britain were 
also by far the biggest sources 
of outward direct investment 
Outflows from the US, at 
S8&sbn, were lower than the 
$S&£bn in 1996, but outflows 
from Britain reached a record 
$43.7bn, up from $42.7bn in 
1996. 

The OECD figures, which 
are preliminary, are based on 
data far all the organisation’s 
29 members except Greece and 
Switzerland. 

Financial Market Trends, 
June 1997. OECD, 2 rue Andrt 
Pascal, 75775 Paris Cedex 16. 
Tel: 382-45 24 82 00. Fax 49 10 
42 76. E-mail: Compte.PUB- 


Heart will 
soon be 
grown in 
lab, biotech 
group says 

By Roger Taylor 

Ms Gall Naughton, president 
of Advanced Tissue Sciences, 
the US biotech company, 
believes she win soon be able 
to grow a human heart tn a 
box in her laboratory at La 
Jolla, California. 

The company, which already 
sells artificially manufa ctured 
human skin, recently 
announced It had grown a 
human finger joint from a few 
cells. It has also managed to 
grow heart valves, heart mus- 
cles and blood vessels. Ms 
Naughton says it is only a 
matter of time before the com- 
pany grows a complete heart. 

ATS's technique, M- In- 
vented and patented by Ms 
Naughton, uses chemical 
“scaffolds" to shape growing 
human tissue. A few cells are 
planted on the scaffold and fed 
with nutrients. 

The key to growing durable 
organs is to recreate condi- 
tions in the human body, Ms 
Naughton says. When ATS sci- 
entists grow a ligament, they 
stretch it so it grows strong. 
Cartilage is put under pres- 
sure to make it tough, while 
arteries, she says, pulsate in 
their boxes as they grow. 

Scientists, founding Profes- 
sor Hubert Langer of the Mas- 
sachusetts Institute of Tech- 
nology, say most of the 
technology needed to create a 
bio-engineered hand or arm is 
already in place. The main dif- 
ficulty is regenerating nerve 
tissue. Researchers are inves- 
tigating using microchips as 
an alternative. 

Complex internal organs are 
also far more difficult to 
replace than external cartilage 
and akin. 

But researchers are optimis- 
tic about the potential of tis- 
sue engineering. Prof Langer 
has raised the prospect — in 20 
or 30 years’ time - of an “arti- 
ficial womb" which would sus- 
tain premature babies for sev- 
eral weeks. 

ATS has started with skin 
and joints because there are 
fewer problems with tissue 
rejection. Its first skin prod- 
uct, Dermagraft, has not yet 
been approved for sale tn the 
US but has Just gone an sale 
In the UK, marketed through a 
Joint venture with Smith & 
Nephew, the healthcare group. 
It will be used for the treat- 
ment oT diabetics’ foot ulcers. 

The next product due for 
launch is cartilage, which 
could be used to treat sports 
Injuries. In due course the 
company aims to supply com- 
plete joints tn a range of sizes 
to suit all, rather than tailor 
them for each patient 
Tissue can already be taken 
from a patient, grown in the 
lab and replanted, but this 
takes time. ATS hopes to sup- 
ply off-the-peg tissue and 
organs for fast treatment 


FT WEATHER GUIDE 


Europe today 

Most of south am Europe wUI remain 
sunny with comfortable humidity. A 
disturbance over Spain will produce 
thunder showers in the south-west 
and over southern Portugal. More 
thunder storms wfll develop on a 
frontal zone running from southern 
Franca towards western Germany. 
Widespread rah in the Alps will 
bring the risk of local floods. 

Behind the front, conditions will 
dear but another area of cloud and 
tain will approach Ireland from the 
west. Cloudy conditions with local 
showers and thunder will cover most 
of Russia and the eastern Balkans. It 
will be fair and mild In northern 
Europe. 

Five-day forecast 

Thunder storms will move slowly 
towards Austria and the Czech 
Republic on Tuesday and 
Wednesday. 

Weak disturbances will produce 
patchy cloud over western Europe, 
with some local thunder showers. 
These will also develop In Portugal 
and western Spain. 
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Into Africa 


Africa remains the poor relation of 
emerging markets - famous for 
f a m i ne and civil war rather 


month-watering returns. The past 
week has done little to chan ge this 
image: Kenya has been wracked by 
civil disturbance, while South 
Africa was voted riskiest of the 
main emerging rnflrlrafQ Yet 

intrepid Investors have profited 
handsomely - Zimbabwe's stock 
market rose 92 per cent in dollar 
terms last year and Botswana is up 
some 55 per cent is 1997. Are bad 
politics obscuring a decent invest- 
ment story? 

Up to a point While Africa's long 
and wretched legacy of economic 
mismanagement has not been 
erased, falling budget deficits, lower 
Inflation and higher growth all 
reflect improved economic gover- 
nance. This is making Africa a 
more appealing destination for 
direct Investors. Increasing liberal- 
isation of financial markets, Includ- 
ing stock market refrains and grow- 
ing acceptance of privatisation, has 
also lured portfolio investors. Poor 
liquidity remains a big bug-bear, 
but increasing money Qowb are 
themselves part of the solution: by 
driving up prices, they make priva- 
tisations, new issues and corporate 
nTVhurt fling s more attractive. 

Africa remains a hard sell, and 
for good reasons. Hie flip-side of 
‘‘gee-whiz’* returns is higher risk 
than investors face In other leading 
emerging markets. But economic 
reforms have improved the quality 
of company earnings, allowing 
higher valuations- Some markets, 
such as Zimbabwe and Kenya, have 
already enjoyed re-ratings. Bat oth- 
ers. such as Mauritius and Bot- 
swana, still offer good value for the 
brave. 

Thyssen/Preussag 

Thyssen is dearly developing a 
taste for restructuring. Having been 
bounced into a merger of Its steel 
activities with Krupp earlier this 
year, the German engineering 
group Is now tenting to Freussag, 
another of its rivals, about combin- 
ing their shipbuilding operations. 

A merger would create Ger- 
many's biggest shipbuilder, with 
turnover approaching DM4bn 
($2-20bn). strong technology and 
design skills and potential for big 
cost savings. Moreover, the two 
already cooperate on naval ships. 
That business, with a DM5bn order 
book and an 80 per cent world mar- 
ket share in non-nuclear subma- 
rines is nicely profitable and should 
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be relatively easy to merge into a 
single entity. 

The problem lies on the commer- 
cial side. In a market dominated by 
the Koreans and Japanese, Euro- 
pean shipyards face a huge cost dis- 
advantage - as demonstrated by the 
bankruptcy of Bremer Vulkan last 
year. While both Preossag and 
Thyssen are intent on maintaining 
a commercial presence - if only to 
maintain a skills base during 
droughts on the military side - 
Preussag has done more to restruc- 
ture. The productivity' of Preussag’s 
smaller, commercial shipyard, mea- 
sured in sales per employee, is two- 
thirds higher than that of Thyssen’s 
two yards. Thyssen may therefore 
have to rationalise Its operations 
ahead of any deal. Another option 
might be to bring in a third partner 
- say, one of eastern Germany’s 
surviving yards -to increase econo- 
mies of scale. A clean solution may 
stfll be some time away. But the 
logic for a merger should prove 
overwhelming in the end. 

ICI 

Can Imperial Ch*mi«n Industries 
sell as boldly as it bought? When it 
purchased Unilever's speciality 
chemicals businesses for' £4.9bn 
($&28bn) in May. ICI's management 
outlined a tempting vision: transfor- 
mation from a cyclical, bulk chemi- 
cals producer to a more highly 
rated, speciality and consumer 
products group. But as it paid top 
dollar fra the Unilever businesses, 
the real test of whether this strat- 
egy win add value for shareholders 
lies in how much ICI gets for the 
dowdier parts of its empire. 

The apparently imminent dis- 
posal of most of its industrial chem- 
icals operations to DuPont for £2bn 
sounds like a good start. Excluding 
the performance chemicals unit. 


which ICI probably wants to keep, 
this division had turnover of £3-5ba 
last year and is currently loss-mak- 
ing. Assuming DuPont buys the lot, 
the mooted price amounts to nearly 
60 per cent of sales. As ICI as a 
whole is only valued at 64 per cent 
of revenues by the stock market, 
that seems more than fair. More 
important, the speed with which ICI 
is acting should raise confidence In 
its manag ement, led by Mr Charles 
Miller-Smith, chief executive. And, 
coming hard on the heels of the 
Elba disposal of its Australian arm, 
such a big sale would ease the 
strain on the UK group’s heavily 
indebted balance sheet. 

Shorn of its bulk businesses. ICI 
would be left with a portfolio com- 
posed largely of speciality chemi- 
cals. paints and. materials - less 
capital-intensive, more cash -genera- 
tive and deserving a higher rating. 

Ionica 

New UK telecoms issues have to 
approach the market with some 
modesty following the disastrous 
cable television flotations in 1994/5. 
That is certainly the lesson learnt 
by Ionica, which provides fixed tele- 
coms lines via radio. Its shares are 
being offered at a 45 per cent dis- 
count to the mid-point of the valua- 
tion range put on them by its bro- 
ker, SBC Warburg, in a discounted 
cash flow (DCF) calculation. 

Such caution seems sensible. 
Investors have been burnt by new 
issues launched on optimistic DCF 
valuations, and Ionica has even less 
of a track record than the cable 
companies did when they were 
floated. Moreover, the company has 
special reasons for pricing the offer 
to succeed. Last year, a fund-raising 
exercise in the US high-yield debt 
market went much less well than 
expected. Ionica had to delay its 
roll-out programme to conserve 
cash and placed equity with private 
investors at a lower price than the 
previous tranche had raised. 

The net effect is that the offer 
price of 370p-390p looks attractive. 
This may seem a healthy premium 
to the 240p private investors paid 
earlier in the year, once the implied 
value of warrants sold at the same 
time is stripped out. But Ionica Is 
no longer on the back foot finan- 
cially and has more evidence that 
customers are prepared to pay for 
its service. That said, the project is 
still barely out of its venture capital 
phase. So it is only right that inves- 
tors are being lured with the pros- 
pect of high rewards. 


One thing hasn’t 
changed about Rockwell 
- our hallmark is still 
technology leadership, 
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Profits surprise 
for Munich Re 

Munich Reinsurance, the world’s biggest 
reinsurance company, has announced stronger- 
than-expected profits of DM70Qm ($396m) in the 
last financial year. The group’s shares rose 
about 15 per rant last week after the merger of 
Hamh rtrgr. MgnnhgiTnpr and Victoria Insurance, 
two companies in which it bad significant . 
stakes. The merger created Ergo -a group -with 
annual sales of about DM21bn and about 8 .per 
cent of Germany's insurance market. Page 18 

Top price for Rome airport shares 

A 41 per rant stake in Aeroparti di Rama (ADR), 
the rnmpnny controlling the capital’s two civil- 
ian airports, has been priced at Lil.OOOper 
share, dm top end of the indicated range, follow- 
ing heavy demand. Ibis values ADR at 
U.320bn, compared with L640bn in 1995 when 
Alitalia, the troubled national airline, was 
obliged to sell its 56 per cent share in the busi- 
ness. Page 19 

Komatsu on European sales drive 

Komatsu of Japan, the world's largest construc- 
tion machinery group after Caterpillar of the 
US, is planning a sales drive in Europe to dose 
the gap on its main rival The Japanese cam- - 
pany is seeking a 50 per emit rise in sales' of con- 
struction equipment In Europe by 2000. Page 19 

Report opens way for mergars 

A government-sponsored taskforce on the 
reform of Canada’s financial services industry 
has set the stage for mergers and takeovers 
among the biggest financial institutions. Hie . 
group m an interim report that “a big shall 
not buy big 1 policy should not have general 
application”. Page 19 

Fourth-quarter advance for Microsoft 

Microsoft is expected to report an 80 per cent 
year-on-year rise to 78 ce n t s in earnings per 
share for the fourth quarter to June. Analysts 
said the rise reflected strung growth in its enter- 
prise systems division and revenue derived from 
recent upgrades by personal computer owners 
to the company’s applications software. Page 20 

Gas privatisations begin In Brazil 

Two gas companies owned by the state of Rio de 
Janeiro are to be sold at an auction today for a 
combined minimum price of R$564m (US$522m) 
in what will be the first privatisation in Brazil 
of any state-owned gas company. A total of 51 
companies have expressed an interest in bidding 
for Companhia Eertaflnal de GSs, a gas company , 
and RiogAs, a distribution company. Page 19 

IHC fund managers switch to gilts 

UK fund managers are switching from equities 
to gflts. according to the first Merrill Lynch- 
Gallup monthly survey of institutional invest- 
ment behaviour since the UK Budget. Higher 
base rates, the strong pound and the abolition of 
dividend tax credits for pension' funds are 
behind the change, Merrill believes. Page 18 

German health group In buy-out 

Two of Europe's leading venture capital groups 
- Quadrigo Capital Management and SBC 
Equity Partners, a division of SBC Warburg - 
have bought a majority stake of about DMSOOm 
18170m) in NWG. the German hospital services 
provider. In one of the biggest management buy- 
outs in Germany this year. NWG has an annual 
turnover of DMSOOm. Page 19 1 ■ 

Ellis A Everard in US purchase 

EDis & Everard, the UK’s largest chemical dis- 
tribution group, is expected to announce further 
expansion in the US with the acquisition of a 
specialist paints and coatings business based in 
St Louis, Missouri- Page 18 
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Deutsche Telekom in internet plan 

German telecoms group aims to offer overseas calls via superhighway 


By Ralph Atkins in Bonn 

Deutsche Telekom is drawing 
up plans to become the first 
large international telecommu- 
nications group to offer cut- 
price overseas telephone calls 
via the internet. 

The Bonn-based group is 
expected to announce plans 
shortly for a pilot project that 
would allow about 1,000 
selected customers to use the 
internet for calls that would 
cost as little as a fifth of the 
normal charge. If successful, 
the pilot could be extended to 
more customers. 


Use of the internet as a rival 
to conventional telephone ser- 
vice is forecast to have a pro- 
found impart on the world’s 
largest international telephone 
groups - Increasing the down- 
ward pressure an charges and 
eroding revenues. Hie Deut- 
sche Telekom service, for 
instance, is expected to cut the 
cost of call from Ge rma ny to 
the US from up to DM1.44 (82 
cents) a minute to 24 pfg. 

Deutsche Telekom refused to 
discuss its plans, saying 
details had still to be clarified. 
But Mr Ron Sommer, Deutsche 
Telekom chairman, has 


attached a high priority to 
investing in internet tele- 
phony. ‘'There are huge oppor- 
tunities for growth, particu- 
larly for the large 
teleco mmuni cations compa- 
nies, because only they - 
unlike small and medium-sized 
companies - are able to 
finan ce the necessary world- 
wide investment,” he said 
recently. 

Mr Sommer add ed : “If inter- 
net telephony ever generates 
real business, then Deutsche 
Telekom, as Europe's largest 
internet provider, will profit 
to an especially large 


degree from that business”. 

Deutsche Telekom's move 
follows plans revealed last 
week by WorldCom Interna- 
tional of the US to halve the 
fox bills of multinational cor- 
porations by offering a fax ser- 
vice via the internet. So for. 
internet telephony services 
have been offered only by rela- 
tively small, niche telecommu- 
nications companies. 

Internet telephony takes 
advantage of the fact that tele 
corns operators sell transmis- 
sion capacity in bulk at low 
prices - typically the cost of a 
local call - to internet service 


providers for high-speed data 
transmission. The Deutsche 
Telekom service is expected to 
be available from a normal 
telephone, as opposed to using 
a computer, by dialling a spe- 
cial access number. 

Poor voice quality has 
curbed the development of 
internet telephony. But Deut- 
sche Telekom is understood to 
be confident it can offer a ser- 
vice - dubbed “T-Netcall” - 
which provides speech quality 
as good as that via a conven- 
tional telephone. 

Talk will be cheap, Page IS 


W ar. That stark word 
was used to describe 
the latest bout of 
competition between European 
derivatives exchanges last 
weds by one of the protago- 
nists - Mr Daniel Hods on. 
chief executive of the London 
International Financial 
Futures and Options 
Exchange. 

Liffe’s rival, DTB, Deutsche 
BBrse’s derivatives arm, had 
announced plans to launch a 
barrage of products which ft 
hopes will tempt business 
away from London. 

Mr Hodson's light-hearted 
quip went down badly with bis 
counterparts at DTB add 
Matif, the French futures and 
options exchange. 

All three exchanges have 
been intensifying efforts to 
increase their market share 
before the planned start of 
European economic and mone- 
tary union in 1999. Emu is 
expected to shrink the total 
size of the listed derivatives 
market as convergence 
between European economies 
and financial markets reduces 
the need for hedging instru- 
ments. 

Officials at DTB said their 
initiative was intended in a 
friendly spirit “We would not 
describe the situation as war,” 


said Mr J5rg Franke, a mem- 
ber of DTB’s executive council. 
“This is competition, not war. 
Our goal is to make life easier 
for market participants.” 

Regardless of the semantics, 
DTB’s decision was perceived 
as an aggressive attempt to 
undermine London’s domi- 
nance. Liffe’s stranglehold on 
10-year German government 
bond futures and three-month 
euromark Interest rate futures 
is not as secure as it once was. 
DTB maims it now has a 39 per 
cent share of the market for 
long bund futures and on some 
days captures as much as. 45 
percent - - ■. 

The ' Fxankfttrt-based 
exchange, which this year 
overtook Matif to become 
- Europe's second largest mar- 
ket is also confident it will 
dominate trading in its 
planned. 30-year bund future, 
despite the failure of its first 
attempt in the early 1990s. The 
exchange also, announced 
plans to introduce options and 
futures on a European stock 
index which It wi ll devise with 
the help of SBF-Paris Bourse 
add the Swiss stock exchange. 
That DTB hopes, will confirm 
its dominance in the equity 
futures market 

Last week Matif also dis- 
closed a co-operation agree- 



battiM intensifies 

deny turnover of German 
3png bond future contracts 
COO® 
200 


European derivatives markets step up fight for customers before Emu 


Exchanges walk 
the thin line 
that separates 
rivalry and war 

W ar. That stark word said Mr JOzg Franke. a mem- 
was used to describe ber of DTB’s executive council 
the latest bout of “This is competition, not war. 



merit with Monep, the French 
options exchange, to manage 
the CAC40 index of the Parts 
Bourse, as well as any new 
derivatives on index or 
other indices to be created.. 


D TB’s plans include a 
tie-up with Simex, the 
Singapore derivatives 
exchange, which will enable 
traders in Singapore to deal in 
DTB's products after the DTB 
trading floor has closed. DTB 
says these Joint ventures will 
enhance Frankfurt’s cost 
advantage over Liffe. 

Liffe’s strong reaction is 
partly explained by the riming 
of DTB’s announcement, after 
a period during which 
exchanges seemed to be 
increasingly treading on each 
other’s toes. Liffe and Matif 
both recently created futures 
contracts on five-year German 
bonds - Bobl - a part of the 


German yield curve previously 
dominated by DTB. 

Counter-measures were also 
apparent in other strategic 
decisions. This year, for exam- 
ple, Liffe and Matif simulta- 
neously announced link-ups 
with the Chicago Board of 
Trade and the Chicago Mer- 
cantile Exchange, the largest 
derivatives markets in the US. 

When Liffe took steps in the 
spring of 1996 to ensure its 
contracts were compatible 
with the single European cur- 
rency, it was followed within 
weeks by other exchanges. 

There is no doubt tension is 
rising between exchanges. 
Analysts believe the latest out- 
bursts indicate increasing anx- 
iety among exchange officials. 

“Exchange executives are 
running out of new ideas,” 
says a former official at one of 
the derivatives markets. “They 
are finding it more difficult 


•ft - ' 


to come up with Innovations 
that cannot be matched rap- 
idly." 

Another informed observer 
says: “It looks more and more 
likely that the determining fac- 
tor in this contest will not be 
product-linked. Technology is 
becoming a key variable." 

DTB's electronic trading sys- 
tem is widely considered much 
cheaper than Liffe’s open out- 
cry trading floor. But Liffe 
insists pit trading provides a 
degree of liquidity and trans- 
parency that screen-based 
trading lacks. 

“This argument will go on 
and on; but until DTB wins 
control over more contracts, 
the liquidity will stay in Lon- 
don." says a senior futures bro- 
ker in London. 

Edward Luce and 
Samer Iskandar 


Expansion 
in Europe 
swells Price 
Waterhouse 
partners 

By Jim Kelly in London 

Price Waterhouse, one of the 
JP* 3 B i,? s “ accountancy 
firms, wil] today announce fig. 
ures showing a rapid expan- 
sion in Europe with a 6 per 
cent increase in the total num- 
ber of partners to nearlv 
1 . 000 . 

The firm said that growth in 
some areas was “staggering" - 
pointing to a 256 per cent 
increase in partners in audit 
and business services and 1S6 
per cent Increase in tax and 
legal services. 

The figures will be released 
from Rome today after a meet- 
ing to bring together PW’s 
senior managers and 350 new 
partners admitted to its firms 
around the world - including 
93 admitted to the European 
organisation. 

Partner numbers are funda- 
mental to the finances of the 
big firms as each one is to 
some extent both a share- 
holder and owner, and profit- 
per-partner is the main perfor- 
mance indicator in the sector. 

“A key development since 
1992 has been the steady and 
accelerating growth in the 
number of partners being 
admitted directly from outside 
the firm." said Mr Jermyn 
Brooks, chairman of PW 
Europe. 

The admissions in Europe 
amounted to the equivalent of 
72 full equity partners. Num- 
bers were not given of the 
numbers of partners leaving 
the firm, but the overall net 
increase of 6 per cent points to 
significant real growth. 

The big partnerships are pri- 
vate businesses and not 
required to release detailed 
financial information. But in 
an increasingly competitive 
environment disclosure is 
becoming mare common. Two 
of the Big Six in the UK 
recently began to release full 
annual financial results. 

Some of the big firms appear 
to be expanding quickly both 
to meet demand linked to 
increased economic activity 
and to secure market share in 
rapidly developing areas. Ernst 
& Young, another Big Six firm, 
recently announced a 3.6 per 
cent increase in UK partner 
numbers to 430. 

PW wants its expansion to 
be seen in global terms as it 
pitches to secure a share of the 
multinational cross-border 
market for business services. 


China groups reveal HK deals 


By -John Ridding in Hong Kong 

Two deals by China-controlled 
conglomerates have renewed 
activity, in the so-called “red 
chip” sector of the Hong Kong ; 
stock market, In spite of 
restrictions imposed by Bei- 
jing last month. 

Chjjin Merchants, a business 
arm of Beijing’s ministry of 
communications, said at the 
weekend it was paying 
Yn3J.bn ($374m) for a major- 
ity stake in an expressway in 
eastern China. 

Also, Cos co Pacific, the 
Hong Kong subsidiary of Chi- 
na’s biggest shipping group, 
disclosed plans to raise its 
stake in Hong Kong’s Liu 
Chong Efing Bank from 5 per 
cent to 20 per cent. 

The Cosco deal underlines 
the expansion of red chips, 
Hong Kong-listed affiliates of 
Chinese companies, into the 


financial services sector. Last 
month, China Resources 
Enterprises, one of the biggest 
red chips, acquired a stake in 
HKCB Bank. 

Mr Ryan Ko, banking ana- 
lyst at GJL Goh Securities, 
said: “Hong Kang banks and 
finance companies provide a 
relatively stable and predict- 
able earnings stream.” 

ING Barings said: “In the 
bigger picture, this transac- 
tion has more implications for 
the red chip asset injection 
story than for the company 
Itself. It demonstrates the 
ability of strong red chips to 
acquire assets offshore and 
-their flexibility to raise funds 
from the market to support 
such moves." 

Last month, before Hong 
Kong’s return to China and 
amid a surge In speculation in 
red chip shares, Beijing’s 
financial authorities 


announced tougher proce- 
dures for the Injection of 
assets from mainland compa- 
nies into Hong Kong-listed 
subsidiaries. 

That contributed to a fall in 
red chip share prices after the 
handover, although they 
rebounded strongly last Fri- 
day. 

According to ING Barings, 
the actions of Cosco and China 
Resources suggest that red 
chips with financial strength 
can c ircum vent the rules by 
seeking offshore acquisition 
targets. “Tills should mark the 
beginning of a series of Hong 
Kong asset injections into the 
red chips,” said the bank. 

The terms of Cosco’s deal 
were not disclosed. But ana- 
lysts estimated that the 
planned purchase of 89m 
shares In Liu Chong King 
Bank would cost about 
HK|2lm ($260mJ. 
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Eurobonds targeted in coffee row 
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By Geoff Dyer In S9oPatdo 

Lawyers representing three 
coffee trading companies are 
considering an attempt to seize 
the proceeds of the sterling 
Eurobond issue which the Bra- 
zilian government plans to 
launch this week as repayment 
for a long-standing debt The 
threat is the latest twist in a 
dispute over a coffee shipment 
to Brazil in 1986, for which the 
companies claim theyare still 
owed mare than $169m by the 
Brazilian government 
The Brazilian government 
said the dispute, would not 
affect its expected launch of a 
£I 50 m-£ 200 m Eurobond this 
week or any other planned 
band issues. The central bank 
said Its lawyers had advised 
“there is no possibility what- 
soever of a seizure of funds”. 


The three main companies 
involved in ihe case are ED&F 
Man, a commodities trading 
and financial services group, 
Intercontinental de Caffs, based 
in Switzerland, and Citoma 
Trading, which was an associ- 
ate company of Berisford, the 
conglomerate and former com- 
modities trader. 

The claim stems from the 
so-called "Patricia Operation" 
on the London coffee market 
in 1986 when the state-owned 
Brazilian Coffee Institute <JBC) 
instructed the companies to 
buy raffed on its behalf in an 
attempt to boost international 
prices. However, when prices 
fell the neat year the IBC 
delayed payment for the cof- 
fee, which ended up being 
stored in an Tfaifraw warehouse. 

The companies won a 1990 
judgment in a UK court for 


repayment Shortly a fte rw a rd s 
the IBC was abolished by the 
Brazilian government. The 
companies claim that the obli- 
gation then passed to the 
federal government 

Lawyers for the Brazilian 
government argue it is not 
dear if the federal government 
is obliged to recognise the 
debts from the "Patricia Oper- 
ation" because the IBC had not 
followed official authorisation 
procedures. 

Last month the companies 
won a case in Milan allowing 
them to seize the proceeds of 
Brazil's LSOObn bond issue cm 
June 3, Mr Langley said. An 
order had been served on the 
Milan office of Deutsche Mor- 
gan Grenfell, the hank which 
lead-managed the bond issue. 
It is not yet clear if any money 
has been recovered. 
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P e tail e t- and pools group to change format and concentrate its activities on smaller outlets : 

Littlewoods close to deal on stores’ sale 


By Richard Adams 

Littlewoods' attempts to 
revive its retailing business 
could shortly see the sale of 
up to 30 of its largest stores. 

The privately-owned retail 
and pools group is close to 
rea ch in g a deal with another 
retailer which would see the 
sale of a portion of its 
133 high-street stores, the 


company said yesterday. 

Reports at the weekend 
said 19 of the largest stores 
could be sold as a package 
for up to £i2Qm. A number of 
national retailers, including 
Boots, Tescq and Marks and 
Spencer, have indicated 
interest In purchasing parts 
of the Littlewoods portfolio. 

The company said It had 
highlighted 20 to 30 of Its 


larger stores For possible 
sale. It confirmed that it was 
in negotiations with a possi- 
ble buyer. 

Littlewoods has now 
decided to restructure the 
retail chain with a view to 
possibly floating the busi- 
ness in between two and 
three years. It plans to 

change the format of its 
remaining stores, concen- 


trating on smaller retail out- 
lets aimed at women custom- 
ers aged over 45. 

The company said it 
wanted to run a limited trial, 
involving 10 or fewer stores 
trading under its current 
own-label brand name Ber- 
kertex. If successful, the 
name could be extended to 
the rest of the remaining 
chain of stores. 


The moves come ■ two 
weeks after the collapse of 
talks between the group, 
owned by the reclusive 
Moores fainily, and the high-, 
street retailer, Kingfisher. 

Littlewoods abandoned 
plans to sell its portfolio of 
135 stores after disagree- 
ments over price. Little- 
woods was thought to have 
asked for £5 00m for the 


entire chain. 

Kingfisher was understood 
to have wanted many of the 
sites for its Wodworths and 
Superdrug chains. - - 

It would have sought to 
dispose of the remaining 
locations to other retailers 
such as Tosco, which were 
believed to be interested is 
at least 20 for its high-street 
Metro supermarket format. 


Fund manag ers switching to gilts 


By Christopher 
Brown -Humes 

UK fund managers are 
switching from equities to 
gilts, according to the first 
Merrill Lynch/Gallup 
monthly survey of institu- 
tional investment behaviour 
since the Budget 

Higher base rates, the 
strong pound, and the Bud- 
get abolition of dividend tax 
credits for pension funds are 
behind the change, Merrill 
believes. 

Buyers of UK gilts out- 


number sellers by 29 per- 
centage points - the largest 
number of net buyers since 
December 1994 when gilt 
yields were about 8.5 per 
cent against today's 7 per 
cent Sellers outnumber buy- 
ers of UK equities by 18 per- 
centage points, the highest 
such figure for a year. 

Mr Bijal Shah, global strat- 
egist at Merrill Lynch, said: 
“The UK equity market is 
contending with the pros- 
pect of higher base rates. In 
contrast, interest rates are 
not rising on the continent 


As a result we believe UK 
equities win perform poorly 
when compared to other 
European bourses.” 

The survey, conducted 
between July 7 and July 9, 
questioned 56 UK institu- 
tions. managing £775bn Of 

funds. 

Last week's quarter-point 
rise in base rates to 6.75 per 
cent means fund managers’ 
average forecast for base 
rates ewer the coming year 
has risen to 7 j 5 per cent. In 
June the average forecast 
was 7.1 per cent 


Meanwhile, the strong 
pound and expectations of 
less strong economic growth 
have lowered earnings esti- 
mates for 1997 and 1998. 
Earnings per share are fore- 
cast to grow 7.7 per cent in 
1997, down from the 8.5 per 
cent forecast in June. 

The abolition of the 
advance corporation tax 
credit has reduced the poten- 
tial dividend stream from 
UK equities - another reason 
for gilts being favoured, Mer- 
rill believes. 

Respondents were most 


pessimistic about engineer- 
ing stocks, and most bullish 
about retail banks, pharma- 
ceutical companies and food 
retailers. 

Mr sbah said: "Consumer 
spending should remain 
strong given the windfall 
gains from the restructuring 
of the UK building societies 
and mutual insurance com- 
panies. 

"In our view, consumer 
spending can only be cur- 
tailed by a significant rise in 
base rates, perhaps to 8 per 
cent” 


Energy group to 
raise £ 15m for 
renewable power 


By Jane Martinson 

A renewable energy group is 
to start a £15m fund-raising 
exercise this week which is 
set to place almost half the 
group in the hands of insti- 
tutional investors. 

Energy Power Resources is 
unusual in the UK energy 
field in that it is dedicated to 
investing in power stations 
fuelled by renewable 
resources such as poultry lit- 
ter. straw and wood. 

The placing aims to capi- 
talise on renewed interest 
after recent government 
statements about the envi- 
ronment 

Mr William Law, co- 
founder and non-executive 
chairman of EPR, said that 
electricity generation from 
renewable resources “will 
become a major growth sec- 
tor of the electricity genera- 
tion industry as the govern- 
ment continues to seek to 
fulfil the environmental tar- 
gets established at the Rio 
de Janeiro summit and 
recently raised at Denver”. 

The loss-malting company 
was founded three years ago 
by Mr Law and Mr William 
King, who remain as non-ex- 
ecutive directors, and large 


shareholders. If £i5m is 
raised 49 per cent of the 
group will he held by institu- 
tions. 

The group is not expected 
to be profitable until 2000 
after making pre-tax losses 
totalling some £400.000 in the 
next two years. 

It aims to seek a stock 
market listing in 2002 when 
sales are expected to reach 
some £80m. 

The money raised from the 
placing will be used to fund 
future projects. A £2im poul- 
try litter project at Westfield 
in Fife, Scotland, is expected 
to be completed by the aid 
o f this year. 

EPR is involved In 26 pro- 
jects in total, including one 
in Cambridgeshire which 
aims to generate power from 
straw. 

Mr Peter May, a corporate 
financier at Charterhouse 
Tilney which is sponsoring 
the placing, said that the 
information memorandum 
would be sent to a wide 
range of institutional inves- 
tors today. 

Charterhouse will take an 
option on 2^ per cent of the 
company as part of its fees. 

Impact day Is expected to 
be August 13. 


WH Smith 
aims to 
capture 
loyalty 

By David Blackwell 

WH Smith - still searching 
for a chief executive after 
the snxprise resignation of 
Mr Bin Cockburn last month 
- will launch a loyalty card 
on Wednesday as part of its 
drive to revive the embattled 
retail group. 

The move follows exten- 
sive trials in north-east 
En gland and the midlands. 
The group said yesterday 
that the card, which offers a 
2 per cent discount, had sig- 
nificantly increased sales 
and it was confident the suc- 
cess of the trials would be 
repeated nationally. 

The card will be credited 
with a point for every XQp 
once the £1 trigger-level is 
breached. 

Mr Cockbum’s resignation 
after less than 18 months, 
however, has cast doubt on 
the progress of plans to revi- 
talise the group. His depar- 
ture less than halfway 
through the four-year recov- 
ery programme, coupled 
with news of delays in 
restructuring, has not helped 
the share price, which h as 
fallen from a high of more 
than 500p last year to 341 'Ap 
on Friday. 
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Playing a strong card: Beverley Hudson, managing director 
of WH Smith retail, in one of the company’s stores 


This has led to renewed 
speculation on the group's 
vulnerability to a takeover. 
The list of potential preda- 
tors includes Kingfisher, 
while Boots and Asda both 
cast their eyes over the 
group last year and could 
took again 

Meanwhile, the search for 
a new chief executive contin- 
ues. Mr Stuart Rose, who 


resigned from Burton last 
week, is certain to be on the 
short list. Internal candi- 
dates include four executive 
directors - Mr Keith Hamfll. 
finance director; Mr Richard 
Handover, managing direc- 
tor of news distribution; Mr 
John Hancock, chief execu- 
tive of the US division; and 
Mr Alan Giles, managing 
director of Waterstone's. 


A mobile 
way to 
beat the 
traffic 
queues 

By David BtackureD 

Traffl cm aster is dose to a 
deal to make its traffic 
information available ova* a 
leading mobile telephone 
network.. 

The network - understood 
to be GeHnet - might decide 
to give file' small receivers 
free with each mobile tele- 
phone sold. 

The receiver, which is file 
size of a car tax disc and 
would be placed above the 
dashboard, would bleep to 
.alert drivers of traffic prob- 
lems within a 12-mile 
radios. 

Drivers could then press a 
single number cm the mobile 
telephone to hear the 
details. At cauiail rates of 
take-up in the mobile tele- 
phone market, as many as 
400,000 receivers could be 
given away every year. 

Trafflcmaeter is under- 
stood to want the system 
operational in time to take 
advantage of file Christmas 

market. 

The deal - heralded in 
Trafflcmaster’s 1996 annual 
report - would mark a fur- 
ther move into a mass mar- 
ket for the traffic informa- 
tion supplier. The group 
already has an agreement 
with VauxhaU. which fits its 
Oracle device in some mod- 
els as original equipment 

In-. April. Trafflcm aster, 
which was -floated in 1994,^ 
announced larger than' 
expected losses of £3.4lm for' 
1996 on sales 35 per cent 
ahead at £3.45m. But the 
group maintained that it 
would make its first profit 
this year. 

The group relays live traf- 
fic information via sensors 
across the UK motorway 
system. By Easter next year 
the sensors will have been 
extended to cover the 
national trunk road net- 
work. 


Merrill makes up for lost time on forex 

Simon Kuper charts the rise of the US investment bank among the world’s currency dealers 


T he growth happened 
so fast that the Bank 
of England blinked. A 
few weeks ago, it asked 
whether Merrill Lynch's 
foreign exchange turnover 
was really as high as the US 
bank had reported. Indeed. 
Merrill replied, the figure 
was correct 

Merrill, never before a 
large player in the foreign 
exchange market, has 
rapidly made up the lost 


years. Its leap In the 
Euromoney forex rankings 
from 24th last year to third 
this year overstated the 
growth, most in the bank 
admit. One Merrill executive 
says that when he heard the 
news he thought someone 
was having him on. 

But Mr John Key, Merrill’s 
managing director of global 
forex, says the bank’s 
currencies turnover has 
quadrupled since the first 


half of 1996. He reckons it 
has reached the "lower end 
of the top 10” of forex banks 
in turnover terms, up from 
the low twenties two years 
ago. Ms Rosalyn Wilton, 
managing director of 
transaction products at 
Reuters, a leading electronic 
broker in currencies, 
confirms: “Merrill’s name is 
talked about a lot in the 
market" 

Merrill’s rise was waiting 
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to happen. The bank is one 
of the world's largest 
equities and fixed-income 
houses, and has 10 to 12 per 
cent of the US Treasury 
bond market. Its clients 
include many large 
investment funds and 
companies, particularly to 
the US. 

The bank had previously 
stayed out of currencies, a 
field which used to be 
dominated by main-street 
commercial banks including 
Citibank, Chase and HSBC 
Midland, which had vast 
piles of capital and hundreds 
of traders. They made most 
of their profits by executing 
deals for clients and 
charging a much bigger 
m ar gi n than they could get 
these days. With a daily 
turnover in the forex market 
of Sl^oobn, trading required 
a very thick wallet. There 
was little te chno logy, so only 
the most active banks could 
discover the test price in the 
market. 

But in the past four years 
the market has changed. 
Electronic broking systems 
have brought the test price 
to a for larger number of 
banks, cutting margins on 
trades. Fewer traders are 
now needed to deal a larger 
volume than before. The 
commercial banks have 
spent much of the 1990s 
dosing down trading desks, 
particularly in Europe. 

Meanwhile, other trends 
have teen at work. Global 
trade and investment have 
grown, lifting demand 
among companies and 
pension funds for foreign 
exchange. So the big profits 
in forex are no longer to be 
made from executing trades, 
but from providing a range 
of services to clients. 

This suited Merrill and the 
other investmeat banks. 
Whereas commercial banks 
typically have tens of 
thousands of clients, from 
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multinationals to families, 

investment hank a have a 
small number of select 
customers. Many of these 
are willing to buy complex 
services. A pension fund 
that buys Swedish bonds 
through Merrill. for 
instance, may also seek risk 
management and currency 
advice. 

I f Merrill wanted to help 
its clients buy foreign 
assets, it had to steer 
them through foreign 
exchange, too. Mr Key says: 
"Our customers want 
everything, and that doesn't 
mean bonds and equities and 
a very shoddy forex 
operation." The result is that 
Merrill's customer business 
has risen 30 per. cent in the 
first half of this year 
compared with the same 
period last year, says Mr 
Key. 

The same forces have 
raised the shares of the 
currencies market held by 
Merrill's fellow US 
investment banks, Goldman 
Sachs and Morgan Stanley. 
Mr Robert McKnew, Bank 
of America's bead of forex, 
admits; “The Investment 
banks are among our 


very best competitors." 

However, Merrill is doing 
more than simply servicing 
clients. The bank has also 
taken the plunge Into the 
interbank market, tra ding 
trillions of dollars daily with 
the likes of Citi and Chase. 

Merrill accepts that 
margins cm these trades are 
slim. Its forex - profits have 
merely doubled since the 
first hklf of last year - half 
the speed of the rise to 
turnover. “In the last 18 
months, we probably easily 
doubled the numbers of staff 
in our trading operation," 
says Mr Key. 

But the bank believes it 
simply had to enter the 
interbank market. If Merrill 
were to ask commercial 
banks to execute most of its 
trades, its clients might, cut 
out the middleman and go 
straight to the dealing 
banks. Moreover, thanks - to 
its active trading, Merrill 
claims to be able to give 
clients a snapshot of the 
whole market - what the 
hedge funds are doing, the 
investment funds, and so on. 

For the future, Mr Key 
sees one potential problem. 
Trade in emerging markets’ 
currencies is growingfast, 
and he fears that the 
commercial banks may have 
an edge in some countries. 
Citibank and Deutsche Rank 
already have large 
operations in India and 
Vietnam, for instance. They 
have hanking licences, and' 
thus may find ft easier to get 
trading permission in ' some ' 
countries than will Merrill 
with its securities licence. 

On the other hand, Merrill 
may be stronger than its 
•rivals in foreign bonds. One 
big question for the next few 
years is whether customers 
wanting to trade ringgits or 
rupees will make their first 
telephone call to their 
investment bank or their, 
commercial bank. 


NEWS DIGEST 


Ellis & Evcrard 
in US purchase 

EUis & Everard, the . UK’S largest chemical distribution 
group, is expected to announce today further expansion in 
the US with the acquisition of & specialist paints and 
coatings business based in St Lotos, Missouri. The busi- 
ness, expected to be worth in the region of SIQm, is the 
latest in a string of acquisitions by Ellis & 'Everard as it 
expands its geographical coverage and product range^It 
will be funded from the company's own resources and win 
its coverage of the mid- West. 

Today's announcement wDl coincide with the compa- 
ny’s preliminary results. The ch emicals industry has teen 
under pressure from falling prices and adverse currency 
movements farcing Ellis & Everard to grow through 
acq uisitio ns. Last year, the company made' eight acquisi- 
tions^ including the £7.4m purchase of Cbemitrade. help- 
ing to lift sates by X0 pear cent to £32L8m for the half-year 
to October. Part of the strategy has been to diveraify Into 
more profitable speciality chemicals and the St-Lotos 
acquisition should help towards that aim. Roper Taylor 

.. ^ 

Formal Group restructures 

Formal Group is to sell Its majority stake to Blakes 
nothing , which, will seek a separate listing on Ahn. in a 
financial restructuring package. 

The clothing group, which also announced that pre-tax 
losses for the year to March had widened from £2 L3m to 
E8.7ta after exceptionals, said its performance over the 
past year had been “disastrous". Exceptional charges of 
£7.3m elated to putting Pronuptia, its bridal-wear subsid- 
iary, into administ ration last October. Group sales were 
£14£m (£8-2m). 

The company is raising £4. 35m by selling 6m shares In 
Hiaifpa Clothing, which is to come to Aim through a 
placing and after at 72 a share, giving & market capital- 
isation of £7.24m. Formal is also selling its Langslde, 
Formal Hire and Brenton businesses for £1 each to For- 
mal Wear. 

Formal Gfroup will be left with 2m Blake shares or a 20 
per holding, a stake in Formal Wear and the bridal- 
wear business of Cupid Manufacturing, which it intends 
to ffT pawri in the UK' and overseas. Proceeds from the sale 
would be used to repay debt and provide Cupid with 
working capitaL 

Formal Group was confident that “in the absence of 
unforeseen circumstances* It would be able to continue. 
Current hank facilities are due for renegotiation (m July 
3L 

A change of name to Storedale has been proposed, and 
Mr Charles Brine, chief executive, is to resign on comple- 
tion of the disposals. UzVaughan-Adcans 


Halfords own-brand move 

Halfords, the Boots-owned car parts, accessories and ser- 
vicing group, is poised to launch its own-brand replace- 
ment parts to try to capture a larger share of the £470m-a- 
year market serving private motorists. * 

The group, which has the largest chain of parts and 
accessories “superstores” in the UK, has signed contracts 
with dozens of component makers to supply a range of 
L300 parts - more will be added. 

The full launch of the Halfords brand follows several 
months of selling a Emitted range in the group’s 277 
superstores and 134 high-street outlets. 

The move comes as Halfords is preparing to complete 
{-this year's programme <of opening another>28 superstores. 
The venture aims to- take market share from the thou- 
sands of independent car parts shops, and motor factors 
which traditionally have handled most of the private 
motorist trade. Its main rivals are Unipart and Charlie 
Browns, a much smaller parts and accessories superstore 
chain. 

Mr Gil Duffy, Halfords’ business development director, 
said Halfords’ range of parts would cover about 90 per 
cent of the car population, providing such regular service 
parts as brake discs and pads, water pomps and tuning 
belts, oil filters John Griffiths 

No test for Grampian bid 

The Independent Television Commission has decided 
against a public interest test an the proposed merger 
between Grampian Television and the Scottish Media 
Group. The 1TC previously conducted a public interest 
test into the acquisition by Scottish Television of Caledo- 
nian Publishing. However, the Camnhssaaa ruled last 
October that the takeover did not operate against the 
public interest, following submissions from a wide range 
of parties in Scotland. The TTC also consulted the Office of 
Fair Trading. 

_ AVOCET MINING has completed the acquisition of a 
60 per cent stake in Damar Consolidated Exploration with 
the issue of a farther 825.000 shares. The total consider- 
ation of £2JMm has involved the issue of 2.1m shares. 

■ BRISTOL & WEST BUILDING SOCIETY has been 
transferred to a subsidiary of the Bank of Ireland, to be 
named Bristol and West pic, following appr ov al from the 
UK Buildings Societies Commission. 

■ C&B PUBLISHING has bought the Promotional 
Reprint Company for a preformance-related wuHrtwiwm of 
£513,591 pins 255,455 new C&B shares. 

■ DABBS ESTATES: Mr Ervin Landau, chairman of the 
property investment and allied services group, annmmrod 
his resignation with effect immediately after the annnai 
meeting on July 30. Mr Landau also disposed of his 
beneficial holding of L37m shares. Mr Joram Szerkowski 
has been appointe d as manning director. 

■ FIVE OAKS INVESTMENTS haa acquired a fully let 
reversionary 62,000 sq ft retail warehouse park in 
Gloucester for asm cash. Purchased from Boots Proper- 
ties, the Eastern Avenue Retail Park, with parking for 300 
cans, curre ntly produces net rental income of £615,000 a 
year from five tenants, including Currys. Allied Carpets 
and Harveys. 

■ JE&MYN INVESTMENT PROPERTIES has sold two 
properties .acquired as part of the Babcock Pension Trust 
portfolio in September 199$, for a total of £2.7im repre- 

cent over the acquisition price. 

■ kenmare resources has signed a second joint 

venture agreement for gold exploration and. development 
to. Yugoslavia. Kenmare's partner Is Geoinstitut, which 
wul contribute title to two projects situated on a large 
C0 ^™ g0l * bearing he 1 * ^ the Balkans. 

SnSfSSto iSf? &ystmB ^vision has entered into 

88 tte pre&reed supplier of 
ablutions to both Shell international 
ana Owens coming. 

^ international oil and gas producer 
SLf? *? d ** Production and exploration 

f* 1 Czech Republic to Medusa Oil & Gas for 
£Um cash. The injection of the Czech assets into Medusa 
Pet^euto which was planning to float on Aim. aucUn 
have held a 25 per cent stake. wiU 

*» HWm. including share cstftdmddebt 

defibrUlat0ra *» tatetalve car* 

WHATMAN, the separations technology snecdnllst 
bought Aqnflo Gas Separation 
Netherlands for FI 13.8 (E4_l5m). Aquflo 
hollow 

the production of nitrogen by air 

pany. which is in a developmental 5r 

FI LSm in 1996; Its net a * 
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COMPANIES AND FINANCE: INTERNATIONAL 


Rio de Janeiro state to auction two companies for a minimum combined price of of R$564m 

Gas privatisations begin in Brazil 


By Gooff Dyer 
in S5o Paulo 


Two gas companies owned 
by, the state- of Rio de 
Janeiro are to be sold at an: 
auction today- for a com- 
bined minimum price -of 
R$S64ra (US$S22m) in what, 
will be the first privatisation 
in BrazQ of any state-owned 
gas company. 

a total of 52 companies 
have expressed an interest 


; ?Sb. bidding: for Conipanhla 
■ Estadual de GSs. a gas com- 
pany, and Riogfis, a distEDm- 
txoii company. However, it is 
not clear how many will 
take part in .the sealed enve- 
lope auction at the Rio de 
Janeiro stock exchange 
If the sale goes rfiwirt, it 
will underline the gathering 
Tnnnwffitmn of file privatisa- 
tion programme in -Brazil 
and in particular in Rio de 
Janeiro state, which has 


already - sold its ; bank. 
Based, and. Cmj, the elec- 
tricity distribution, company. 

- A • minimum price of 
B$423m has been set for CEG 
while Rlogds wSD be sold for 
a mlnimnm R$14Im. Poten- 
tial b uy ers will have to put 
in offers far both companies 
and the winner win be the 
highest combined bid. 

■Ja a farther indication of. 
the increasiDg pace of priva- 
tisations. the Hinas Gerais 


state government announced 
last Friday that it planned to 
sell its bank. fir erHn*al, in an 
auction an August 7 for a 
minimum R$130Jhn. 

Right financial institutions 
have pre-qualified to bid for 
Credireal, including tbe Bra- 
zilian subsidiaries of Credit 
Commercial de France, 

BankBcston and GE Capital 

Corporation. The bank's 
employees will be able to 
buy 10 per cent of the shares 


at a 50 per emit discount 

Credireal will become the 
second state-owned bank to 
be privatised after Banco 
Itafu the second-largest pri- 
vate sector bank in Brazil, 
-bought BanerJ for RSSlLlm 
in June. 

After being slower than 
many of its neighbours in 
Latin America to embrace 
privatisation, the Brazilian 
federal and state govern- 
ments have outlined an 


ambitious programme of 
sell-offs, including energy, 
telecoms and railways. 

Mr Roy Cootinho, head of 
the economic law depart- 
ment of the Ministry of Jus- 
tice, estimated last week the 
government would receive 
$90bn over the next three 
years from asset sales, well 
above the total receipts from 
privatisations In the rest of 
Latin America since the 
start of the decade. 


Komatsu 
plans 
sales push 
in Europe 


By Peter Marsh 
in London 


Komatsu of Japan,, the 
world’s largest construction 
machinery group after Cat- 
erpillar of the US, is plan- 
ning a sales drive in Europe 
to dose the gap with Its 
main rtvaL 

The Japanese company is 
seeking a 50 per cent rise in 
sales of c onstru ction equip- 
ment m Europe by 2000. 

Komatsu is basing this 
strategy on strengthening 
the competitiveness of its 
European plants, particu- 
larly its factory in Italy, 
with farther infusions of 
Japanese manufacturing 
technology. . 

It plans a fivefold rise in 
the amount of components 
its European plants buy 
from low-cost suppliers- in 
the former co mmuni st 
nations of eastern Europe. 
This, Komatsu says, should 
enable it to increase output 
sharply without .adding too 
much to costs. 

Since the mid-1980s, Kom- 
atsu has spent about 
DMSOOm ($170m) developing 
its European plants. “We 
want to harvest what we 
have sown," s&d Mr Kazu- 
hiro Aoyagi, Komatsu Euro- 
pean president. 

The new plans will mean 
extra production, for Kom- 
atsu's,, factppyiin^ Birtleyi’ 
north-east England, which it 
started in the late- 1980s and 
which employs 400. Produc- 
tion of excavators there is 
intended to rise. from 2,000 
fids year to about 3,000 in 
2000. 

Its plant near Venice, 
which employs 680 and con- 
centrates on small excava- 
tors and. other lightweight 
machines, should see annual 
production rise from 4500 
to 7,600. ’ . 

In Europe - where the 
market for construction 
machines is static at about 
80,000 units a year, and 
worth an estimated $15bn at 
distributor prices Kom- 
atsu believes it is.the fourth- 
biggest supplier of construc- 
tion equipment by : volume. 
Ahead of ft on vnhnne are 
JOB of the DK, Catojillar 
and Volvo of, Sweden. • -. - 

Virtually, all Komatsu’s 
sales in Europe, come, from 
its own Eur opea n plants: In 
the early 1980s.it im p ort e d 


most of the equipment from 
east Asia, sparking accusa- 
tions of dumping firm Euro- 
pean manufacturers. , . ' - 

Komatsu buys in compo- 
nents worth about DMl2m a 
year from-toWHCOst suppliers 
in eastern Europe. This fig- 
ure should, rise to abopt 
DMGOm a year by the end pf 
the century, according to Mr 
Aoyagi- 

The company is also plan- 
ning to cut by up to 10 per. 
cent tbe costs, of . the 
machin es made at ItsHahgn 
plant by applying Japanese 
manufacturing know-how. . 




a trail in Europe 

The US group aims to exploit electricity and gas deregulation in the EU 

I 


f you polled Utility chiefs 
as to the comp etito r they 
most admire and fear, 
Enron is likely -to be cited 
with greatest frequency. 

Rr»ron is a Houston-based 
utility that “re-invented" 
itself more than a decade 
ago. It changed from a com- 
pany ownmg gas pipelines to 
one of the world’s biggest 
energy traders and a leader 
in exploiting merging of 
the gab and electricity mar- 
kets that has .gathered pace 
in the 1990s. . 

In Europe, Enron has been 
blaring a trail it hopes will 
lead -to a commanding posi- 
tion from which to exploit 
electricity and. gas deregu- 
lation throughout .the Euro- 
pean rrmVm 

It recently, signed a memo- 
randum of understanding 
with Rnpi thp Italian state- 
owned electricity company, 
jointly to operate 5.00QMW of 

g Bnurjityin. 

. At the. same tune, it is 
working on an innovative 
financing package for a gas- 



fired power station in Poland 
and has just financed a gas- 
fired power station in the 
UK. Whan the UK power sta- 
tion starts running In 1999, it 
will take Enron’s ownership 
of UK electricity generation 
to about 7 per emit. 

“Our ultimate goal is the 


continent,” says Mr Mark 
Frevert, president and chief 
(W M' i i i im i* of Enron Europe. 

“As these markets liberal- 
ise, you will see a lot more 
price instability. The need 
will grow to manage price 
risks, and that' s where the 
Strengths Of Rtittiti in risk 
Tnanagomant will give US fill 

edge oh tbe continent" 

Mr Frevert says Enron has 
spent up to $300m over the 
past five years on developing 
proprietary trading and com- 
puter systems which help 
the company, and its cHgnta. 
to mwnag n and define risks. 
He believes that this will 
help . Enron better penetrate 


energy markets In Italy, Ger- 
many, Spain, and the 
Netherlands. 

He has a warning for Euro- 
pean utilities: "Markets will 
deregulate quicker than 
people expect* That is the 
main lesson from the US. 
where deregulation is now 
happening at the retail level, 
he says. 

Enron’s financial state- 
ments do not disclose how 
much the company earns 
from its ' European 
operations, and Mr Frevert 
will say little about profits 
other than that Europe 
malfpg “a significant contri- 
bution to earnings". 


The Enel deal represents 
an important step in Enron’s 
European plans, as the com- 
pany does not own signifi- 
cant assets on tbe continent. 

“There is a good fit 
between Enron and Enel," 
Mr Frevert says. “Enel does 
not have a lot of experience 
in competitive markets, 
while Enron has risk 
management and trading 
expertise." 

The joint venture, which 
Mr Frevert says could be 
publicly listed in due course, 
will take on 5.000MW of 
Enel’s generation. Most of 
this plant will be converted 
to combined-cycle gas- 
turbine generation “which 
would make it very competi- 
tive in the Italian market". 

Energy trading is an 
important arm of Enron's 
activities in Europe. The 
most open markets are in 
the UK and in northern 
Europe, where Nordpool sets 
prices for electricity in Scan- 
dinavia and Finland. 

Electricity trading has 
increased sharply fid* year. 
Mr Frevert claims Enron 
traded as much electric i ty in 
the first sax months of this 
year as it did in the whole of 
1996. He says there is an 
advantage for companies 
such as Enron in being first 
into a new market. 


“If you’re in there and 
understand how markets 
move, you do have an advan- 
tage over companies that are 
resistant to change," he 
says. “When markets do 
open up we want to be the 
first in there.” 


U: 


nderpinning Enron’s 
move into Europe is 
a sophisticated 
approach to financing power 
stations. In Poland, it is 
building a 125MW combined- 
cycle gas-fired power station. 
This is backed by a 20-year 
power purchase agreement, 
and Enron hopes to raise 
5100m of debt 
What is innovative in the 
Polish deal is the terms of 
the finanrh^g - Rwrnn wants 
to raise 17-year finance 
which, if it succeeds, will be 
the first time a Polish entity 
has been able to tap interna- 
tional capital markets for 
loans longer than 12 years. 

Similar ly in the UK. with 
the financing of Sutton 
Bridge, a 79QMW combined- 
cycle gas-fired power station 
in Lincolnshire. Enron 
issued £19Sm and (150m of 
25-year bonds - the first 
time a power station in the 
UK had been funded with 
dual currency bonds. 


Simon Holberton 


German health 
group iff 



By Graham Bowtey 
In Frankfurt - 


Two of Europe’s leading 
v entur e capital groups have 
bought a majority stake of 
about DMSOOm ($l70m) in 
NWG. the German hospital 
services provider, in one of 
the. biggest management 
buy-outs In Germany ^this 
year. 

The deal will provide fresh 
m omentum to Germany’s 
fledgling • management 
buy-out market 
- Quadrigo Capital Manage- 
ment and. SBC Equity Part- 
ners, a division of SBC War- 
burg, said they had bought a 
majority shareholding in 
NWG, which has an annual 
turnover of DM60Qm. 

NWG, which is based in 
Duisburg, provides hospitals 
with cleaning and other ser- 
vices, including finality man- 
agement. NWG’s present 
managers were also invest 
ing in the buy-out, the two 
groups said. 

Intense restructuring in 
German industry and' the 
inM-wiaHig . willingness of 
small family-owned busi- 
nesses to .sen their compa- 
nies has triggered significant 
growth in the Goman MBO 
market - -after years of 


A survey earlier this year 
showed that the country’s 
MBO market was the biggest 
in; continental . Europe in 
1996 for the first; time, out- 


pacing even the French mar- 
ket,. traditionally, the street 
gest in continental Europe. 

The trend underscores the 
changing face of German 
industry, which has come 
under. intense pressure to 
restructure because of inter- 
national competition and 
depressed conditions in the 
domestic economy. 

The survey - carried out 
by Initiative Europe, a pri- 
vate equity specialist, and 
the University of Notting- 
ham in the UK - showed 
that MB Os increased to 
$L8bn In Germany last year. 

Specialists say the pace of 
growth has continued this 
year. . 

"We see a lot mere trans- 
actions taking place in Ger- 
many," said Mr Yves Dudl, 
an adviser at SBC Warburg 

"Companies are reforming 
their core businesses, small 
businesses want to expand, 
and there is the growing 
notion of shareholder value. 

“Buy-outs have been 
accepted as a practice now 
and are no longer shunned 
as asset stripping." 

Mr Dudl said that gmaii 
German companies had in 
the. past resisted selling their 
businesses, because this was 
. itfton fnlifi pv^lfld as hi pan tug 
that the company was in dif- 
ficulties. - 

However, this was chang- 
ing. “Germany ha s been a 
very strong market 
recently.” he said 


Strong year at Munich Re 


By Graham Bowiey 


Munich- Reinsurance, the 
world’s biggest reinsurance 
compa n y, unveiled stronger- 
than-expected profits of 


DMTOOm (*S96m) for the last 
financial year, adding fresh 
momentum to the recent 


sharp rise of its share price. 

The group's shares rose 
about 15 per cent last week 
amid growing enthusiasm 
about the prospect of further 
consolidation In Europe’s 
financial services sector. 

The rise was triggered by 
Munich Re’s move to 
strengthen its position in the 
European insurance market 
by merging two companies 
in which it had significant 
stakes. ■ 

The merger of Hamburg- 


Mannheimer and Victoria 
Insurance created Ergo — a 
group with annual sales of 
about DM2lbn and about 
8 per cent of Germany's 
insurance market. 

Analysts said the move 
has encouraged investors, 
who believe Munich Re 
could make large cost 
savings from the merger and 
that it might make ano t h e r 
purchase soon to lift its mar- 
ket share. 

Munich Re said profits in 
the year to the end of June 
rose about 15 per cent to 
DM700m- Earnings per share 
climbed to DM150. 

Premium ‘ income 
increased by about DMSbn. 
or about 10 per cent, to 
DM32bn. 

Mr Bob Yates, insurance 


analyst at Fox-Pitt Kelton, 
said: “These are extremely 
impressive figures." 

Analysts said that the 
company had been helped by 
the lack of big disaster 
claims. 

The shares closed at 
DM6,135 on Friday, 
up DM185. 

However, Mr Yates 
warned that the shares now 
appeared overvalued. “Little 
note is being taken of the 
horrendous competition in 
the insurance sector which 
could eventually depress 
parnings. There is a risk of a 
sharp correction,” he said. 

The company raised its 
dividend DMl to DM17. As 
expected, it announced a 
stock split to improve the 
liquidity of its shares. 


international news digest 


Strong demand for 
Aeroporti di Roma 


ocmroanv cgnt u stait& in Aeroporti di Roma, the 

por 1 1 ?™ 1 two civilian alr- 

the indicated Ll1 * 000 eac h. at the top end of 

the group ^ vaJufiS 

1995 when Wlth LS40bn to 

oUised ,o son 


Cofiri. a finance arm of lriTthTstetrhn^.n ’ 

The latest offer was 14 tIn^S22lS55S “W* 


If institutional investors 


allotment - option, 45 per cent A^SoTOdiRnn^v VCT ' 

cKfrm wnll Kb enlri TKb ™yPOfu Q1 BCIU3 S 


f™ 5 ™* 1M WeS ‘announced 


rent" 1 * 1 eventually sell the state’s entire 


0 por 


The other main shareholders are domestic and 
institutional investors; Crediop, lml. Lehman Brother? 
(which is also global coordinator for the offert imsr, ni 
tal and M. M. Warburg. At least 35 per cent of the offerinc 
win go to institutional investors, with 30 per cent avail- 
able to the public and up to 5 per cent set aside for Aero- 
porti di Roma’s employees. The public part of the offer 
opens and closes on July 15. 

Robert Graham. Rome 


JAPANESE STOCKS 


Yaohan, Aoki deny troubles 


Plunging share prices have forced two Japanese compa- 
nies to deny that they are in financial difficulties. Shares 
in Yaohan. the supermarket chain, and Aoki, a medium- 
sized construction company, fell below Y100 on the Tokyo 
Stock Exchange on Friday. Yaohan fell Y4S to Y95, while 
Aold dropped Y16 to Y64. 

Selling of Aoki stocks started in the wake of the col- 
lapse of Tokai Kogyo, another medium-sized contractor, 
which filed for bankruptcy protection last week. Mr Yoi- 
chiro Yano. Aoki president, said the company's business 
conditions were good, and it was reducing its interest- 
bearing debts. Like most Japanese construction compa- 
nies, Aoki is suffering from heavy bad debts, but Mr Yano 
said more provisions had been made in last year's 
accounts. 

Yaohan Japan has been facing difficulties related to its 
expansion abroad. However. Mr Mitsumasa Wada, Yaohan 
president, denied reports that the company was about to 
file for court protection from creditors. 

Markets This Week. Page 21 

Bethan Hutton, Tokyo 


INVESTMENT BANKING 


Santander hires UBS dealer 


Banco Santander, the fast-growing Spanish bank, appears 
set for rapid expansion in the capital markets after hiring 
Mr Bob Harding, the former top bond dealer at Union 
Bank of Switzerland. Mr Harding, who left UBS abruptly 
last week, will take charge of global fixed income, deriva- 
tives and treasury for Santander. He win be based ini- 
tially in London but may move to New York. 

Mr Harding is expected to be able to bring sophisticated 
fixed-income skills to the debt markets of Latin America, 
where Santander has controlling stakes in Banco Rio de 
la Plata, of Argentina and Banco Geral do Comercio, of 
Brazil, as weD as in banks in Venezuela. Peru. Chile. Col- 
ombia, Uruguay and Mexico. 

Santanripy has also been expanding aggressively in 
asset managiampn f-, hiring four top managers from Rari n g 
Asset Management to set up a new business based in Lon- 
don and Boston. Mr Philip BuDen, Mr Christopher Goudie, 
Mr Peter Hartley and Ms Kathryn Matthews ran BAM's 
institutional fund management business for the world 
excluding Asia. 

George Graham. Banking Correspondent 


RESOURCES 


BHP disposals raise $313m 


BHP, the Australian resources company, said it had 
raised a total of US$313m from tbe sale of n on-strategic 
North and South American assets. The company said it 
had now completed the divestment programme which 
began in 1995 and involved selling interests in 1,800 wells 
in more than 100 fields in the United States, Canada and 
Argentina. 

Tbe latest sale involved BHP Petroleum's interests in 
tbe Madden and Long Butte units in Fremont and 
Natron as Counties in Wyoming to Louisiana Land and 
Exploration, a US oil company. John Arbauw, Sydney 


Stage set for mergers in 

sector 



By Barnard Stmon 
in Toronto 


A government-sponsored 
task force on ffie^ reform of 
Canada's , financial services 
Industry has : set the stage 
for mergers' and 'takeovers 
among the biggest financial 
institutions. - >, 

The group said In. an 


task force's; final repeat, due 
inlbe'aecafidludf of 1996. 

However, the report said 
International - competitive- 
ness; should be “an import 
taut- criterion" , in weighing 
the benefits of mergers and 
takeovers. Several . bank 
tibiefo have said “they favour 
consolidation among Cana- 
dian banks to keep pace 


and 


interim report that "a Trig ; . developments in the US and 


shall not buy Kg’ poficy 
should not have general 
application", partly because 
“the sector as a whole.. con- 
tains no dominant player 
and Is exposed to the forces 
of competition- 


overseas. 

, The government asked far 
the interim report following 
proposed deals mrveOed by 
two-banks in recent weeks. 
Royal Bank c£ .Canada, the 
country’s biggest financial 
"a 


The recommendations do ; institution, has made 
not apply to mergera-m taker C$2«4bri'(US$L7Stai) bid for 
overs between the "Big She! ^London Life, the leading 
domestic banks, , the most- individual Hfe policy-under- 
powerful providers 1*. the ; writer. Bank of Nova Scotia 
financial services sector. The : ,has offered C$1 .3 bn fo r 
question of bank eacjolkla- ^ National Trust, JW Ontario- 
tioh wHl be addressed in the baaed institution spedaHsmg 


in mortgage lending 
fiduciary services. 

According to the report, 
the ■ six domestic banks 
together make up 62 per cent 
of deposits, 50 per cent , of 
residential mortgages and 65 
per coat of consumer loans. 
But the largest has a market 
share in tiiqse areas of only 
17 per' cent, IS per cent and 
16 per cent, respectively. 

.The task, force was at the 
centre' of a political storm 
last week, after the govern- 
ment afifcad its rhon-mam, Mr 
James EsdBie, to resign an 
grounds of conflict of inter- 
est Mr Baillie, a Toronto 
lawyer, ' was involved in 
talks leading up to Scotia- 
hank’s bid for National 
Trust. Mr BaiDie’ff backers 
contend that' his contract 
allowed him to continue 
legal practice white heading 
the inquiry. - 
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This notice appears as a matter of record only 


THE NILE GROWTH COMPANY 


An imesmteni company rvidtfaed capital f * sodeteifirrvcstissemerua capita! fax’) 
incorporated with limbed BabSiiy- in the Grand Dudiy of Luxembourg RC Number BS8Q&5 


Placing of Shares 
raising US$130 million 

and listing on the Luxembourg Stock Exchange 


ACM CIIC Investment 
Management Limited 


(Investment Manager) 


a jowl venture amongst 


AffianceCapital 4k 


CIIC 


■COamiaciiil hn unakm rf 

.''tmesanaa Company 


and 




rnnONM. 

mtr 

ffiTPT 


Sub-placing Agent m Kuwait 
Kuwait Investment Company (SAJC) 


Issuing House and Plating. 4gou 


ING Jbi) BARINGS 


June 1997 
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In search of a miracle worker 
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H ere is the recipe for 
a genuine economic 
miracle, perfected 
by Ludwig Erhard in 1950s 
Germany: sustained real 
exchange rate undervalua- 
tion plus an economy free 
and flexible enou gh to fofrp 
advantage of iL 
The US experience in the 
mid-1990s bears out this les- 
son almost perfectly. Though 
the US advantage in entre- 
preneurship and technology 
l£ genuine, a crucial role 
during this period was 
played by a weak dollar, cou- 
pled with low wage rises. 
Now that the exchange rate 
advantage has been, largely 
neutralised, we can expect 
the rhetoric about the tri- 
umph of the American 
model to become a little less 


sweeping. 

The US will remain com- 


petitive. however, because of 
the strength of its high-tech- 
nology sector. In that sense, 
the US miracle of the 1990s 
is a genuine one. 

Other countries which 
have benefited from an 
undervalued currency for a 
while often have their claims 
for an economic miracle 
shown up as hollow mice the 
exchange-rate factor disap- 
pears. 

For example, the UK's 
rapid recovery in the mid- 
1990s has been largely 
ascribed to the superior 
flexibility of its economy, 
compared with that of the 
continent. There is some 
truth in this. But the devalu- 
ation of 1992, coupled with 
low wage rises in the years 
that followed, undoubtedly 
played a central role in 
ensuring the competitive- 


ness of British industry. 

Now, with the pound back 
at DM3, the claims for a sup- 
ply-side transformation of 
the UK economy will face 
their stiffest test. The out- 
come of the British Airways 
dispute will give an indica- 
tion of the extent to which 
those claims are justified. If 
they are not, the UK case 
cannot be called a true mira- 
cle. 

Another miraculous test 
case Is now in preparation, 
as the chart shows. The 
devaluation of the D-Mark, 
taking it back nearly to the 
level of 1990, has gone hand 
in hand with rising exports. 
On the hack of this export 
boomlet, the German econ- 
omy Is showing signs of a 
steady recovery. 

In another nine months or 
so, expect to see cover sto- 


ries and breathless headlines 
about the return of Ger- 
many's economic might, 
especially If worries about 
the progress of European 
Monetary Union push the 
D-Mark down further. 

It may satisfy the amour- 
propre to spot such a trend 
before it becomes part of 
conventional wisdom, but 
investors can only benefit if 
it allows them to exploit 
undervalued assets. 

In Germany's case the task 
is a difficult one. Buoyed up 
by the global equity boom, 
the DAX index is at a record, 
folly discounting the expert- 
sector gains of the months 

The investment decision 
therefore turns on two ques- 
tions. The first is the extent 
to which labour costs can be 
held down, to secure the sus- 


tained real-exchange rate 
undervaluation which is an 
essential element of a true 
miracle. The second is the 
Erhard test: is the economy 
free and flexible enough to 
take advantage of this 
undervaluation? B; and 
large, the US possesses such 
an economy; the UK proba- 
bly still does not Germany's 
even more restricted econ- 
omy is also unhkety to be 
able to produce a true mira- 
cle, whatever the short-term 
export gains. 

The investment Implica- 
tions are therefore less 
favourable than the 
short-term economic outlook 
would imply. At some paint 
- perhaps sooner than the 
market expects - the Bund- 
esbank will react to the 
recover i ng economy by rais- 
ing short-term interest rates. 




•’ \ '-I® : 


■ a -106 



Bonds -3-6 1 year r- ‘ - 
'Week 4S1 0.1B: 

Month . ‘ : 1.59.. •. 0.90. 

Yaof - 9-tX> S.70 

Bonds -7-10 yow. 

Weak : . - 0 . 40 ! ' 0.17 
Month • 232 130. 

- 'Yost ff.24 : 10.1& 


0.13. 0.09 035 

0.76 .038 . 239. 

9.64. : ; aJai 1631 


’ 030 - 0.46 : f).77 

1 . 7 S 230 5.82 

14-30 '1436 gai 2 _j 


- —I ., ■•>102 

IMS . -07 


- ' _K»> -13 . . SJJ 03". . ... wlA ■ 

Month ‘ 53 -0.6 " 83 9.4 .14,9 v 03 

• 41X -as 53.6 423 • 38.9 ,'27A . 

&«PKCrih6Bcrite-Uhra nert8te «. 

The FT/SSP AcfereteS VW*M *d Wg « ** *£ * ” "» * ** FT ' SE 

Met, laowurei saetw s Ca." mt snncsrt * Msre- . 


The pressure on long-term 
rates is likely to be upwards 
over the tnMhim term, influ- 
enced by the prospect of a 
dilution of the German anti- 
inflationary obsession when 
the European Central Bank 
takes over from the Bundes- 
bank. Once this process is 
under way, equity valua- 
tions vrtll look stretched. 

None of this would be a 
problem if Germany waa 
Indeed undergoing a real 


miracle. As its own past 
example has shown - and 
US blue chips have demon- 
strated most recently - such 
a virtuous circle allows 
equity values to outstrip by 
for -their Initial plausible 
range. 

The chances are, however, 
that Germany's improving 
economic outlook is essen- 
tially cyclical rather than 
structural. It will help the 
performance of German com- 


panies in the short run, and 
assist the process of creating 
the euro. : * . 

Once the new currency is 
in existence, there is some 
scope for further depreda- 
tion. Bnt without an eco- 
nomic w nd social structure 
that allows German business 
people to take full advantage 
of a newly competitive cur- 
rency, there will be no 
repeat of Ludwig Erhard's 
miracle. 






Microsoft to 
show fourth 
quarter 
advance 


Microsoft is expected on 
Thursday to report an 80 per 
cent year-on-year rise to 78 
cents in earnings per share 
for the fourth quarter to 
June. Analysts said that 
reflected strong growth in its 
enterprise systems division 
and revenue derived from 
recent upgrades by personal 
computer owners to the com- 
pany's applications software. 

Analysts said demand for 
Microsoft applications such 
as its Office '97 package 
peaked in the fourth quarter 
because it was reaching the 
high end of the "upgrade 
cyde". 

They said the strongest 


growth for the company 
appeared in its enterprise 
systems division, which 
includes the Windows NT 
operating systems and its 
Back Office software. 

Mr Andrew Brosseau. ana- 
lyst with Cowan & Company 
said: “Some of the revenue 
they will be booking will 
have spilled over from 
deferred revenue in the last 
quarter. That is the going to 
be the primary source of 
that level of growth." 


given that Intel had flagged 
a 5-10 per cent revenue and 
net inpflmn shortfall against 
the first quarter. 

Intel cited generally 
weaker demand, particularly 
in Europe, while analysts 
blamed a poorly handled 
transition to new products 
as aggressive promotion of 
its Pentium with MMX tech- 
nology killed demand for 
older products and forced 
deep price cuts. 


IHOcnwoftr- { '*• > 


SwneirlMd 


Share price rataUve to' 
th»S&P Co mp osite • .' 
200- ; 


Shats price nirifoa la the FTSE- . 

rooa twCWMntinatXQifico uouuunj 

130 ; — — «---— 


160 f— — : - —r ~ 


strong sales of Ford’s Expe- 
dition and Explorer sports 
utility models. 

Ford's North American 
market share stood at about 
27 per cent at the end of 
June, compared with 25.1 per 
cent at the aid of the first 
quarter and GM*s share of 
28.4 per cent at the end of 
the second quarter. Chrys- 
ler’s share was about 16.6 
per cent 


Spain’s Intervention In 
December 1933, an discover- 
ing that Banesfo 'hnri hidden 
Ptas605bhr of losses. The 
bank was later taken over by 
Banco Santander. 


■ Intel’s second-quarter 
earnings per share would 
beat the year-ago period, but 
drop 17 per cent from the 
first quarter on product tran- 
sition problems which were 
also likely to cloud its third 
quarter, analysts said. 

Earnings per share of $132 
($1.17) are expected, down 
from $230 for the first quar- 
ter. Analysts said that a neg- 
ative impact on the US tech- 
nology sector -was unlikely 


■ Ford Motor is expected 
to report solid growth in sec- 
ond-quarter earnings per 
share, while strike-hit Gen- 
eral Motors is expected to 
announce lower earnings. 

GM. which reports on 
Wednesday, Is forecast to 
announce pre-exceptional 
earnings per share of $2.61. 
down from $2.65 a year ear- 
lier. Profits are expected to 
be down by about $480m, or 
65 cents per -share, because 
of strikes which shut several 
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key assembly plants. 

Ford, which also reports 
on Wednesday, is expected 
to announce fully diluted 
earnings per share of $1.62, 
compared with $L38 a year 
earlier, with some potential 
for even stronger results. 

Ford managed to sustain 
Its first-quarter momentum 
because 1 of a richer 'product 


mix, larger incentives and 
better cost containment, 
which in June pushed its US 
mar ket share to its best level 
against GM. 

Ford's light truck sales 
during June totalled 196,796 
units, up 53 per cent on a 
year earlier, while GM's 
light trade volumes foil 1&5 
per cent. Analysts- cited' 


■ Banco Santander’s Banco 
Bspaflol de Credito (Ban- 
esto) is expected to report 
first-half net profit after 
minorities of Ptai&Sbn. up 
from Ptal4.5bn a year ear- 
lier, according to analysts. . 

Banesto's second-half per- 
formance will reflect its con- 
tinued recovery of domestic 
market share, especially in 
terms of deposits and its 
loan portfolio. 

Ban esto was forced to 
undergo a rigorous restruct- 
uring after ■’ the : -Bank bf- 


■ SomerfieW will report the 
results of its first foil year as 
a quoted company on Thurs- 
day. The supermarket group 
is expected to report annual 
pre-tax profits of about 
£i03m ($i74m) compared 
with £86 3m, but is not likely 
to show a significant 
advance in like-for-llke sales. 
Nevertheless, the market is 
forecasting that gross and 
net margin improvements 
will help profits. 


Investors may ask whether 
the company thinks the dis- 
pute is eroding brand loy- 
alty. 

That is an issue which 
could also be raised in the 
context of the change of liv- 
ery, which has led to the 
union flag being dropped. 

On a mare strategic note. 
Investors will want to hear 
of any recent progress on the 
proposed alliance with 
American Airlines. 


■ British Airways holds its 
annual meeting tomorrow 
and will probably face angry 
questions from either staff 
or shareholders over its han- 
dling of the current indus- 
trial dispute, which has led 
to much flight disruption. 


■ The animal meeting of 
British Telecommunications 
on Wednesday is set to be 
interesting, with the profits 
warning from BT*s would-be 
merger partner, MCI, still 
ringing in the ears of share- 
holders. 

But as well as progres s on 
that merger, investors will 
want to hear of any other 
moves, perhaps in Japan- 
There may also be some 
comments on its share of the 
wlbdfaiTtax levy. ■ • • 
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Clear reception for ProSieben 


seats. 






For a company which 
presents itself as something 
of a pioneer ProSieben, the 
German media group, picked 
a good week for its market 
debut Against the backdrop 
of the DAK index surging to 
new record highs, the coun- 
try's first television stock 
ended its first day of trading 
at DM95 ($5430), 32 per cent 
up on the Issue price of 
DM72. 

Following a heavily sub- 
scribed DM136bn issue, the 
initial jump, which was later 
modified during the week, 
reflected keen investor inter- 
est in the German media 
market Europe’s biggest 
and, in particular, the televi- 
sion sector. A strong market- 
ing campaign, similar in 
scale to that of Deutsche 
Telekom last year, also 
helped to bring in many 
first-time, private investors. 
Of the total share Issue, 51 
per cent went to private 
investors, while US, Euro- 
pean guri other institutional 
investors took the bulk of 


the remainder. 

The attraction of ProSie- 
ben, which owns two net- 
works, was relatively clear. 
While it is ranked second in 
terms of total audience 
share, it leads in the market 
for viewers below 50, the 
most relevant segment for 
advertisers. It is also Ger- 
many's most profitable tele- 
vision company. In 1996 it 
reported pre-tax profits of 
DM178m on sales of 
DM1.69bn. In the first quar- 
ter of 1997 profits were up 
32.5 per cent while sales rose 
17.1 per cent. 

The success of the issue 
has raised expectations that 
other media stocks may soon 
come on to the market. “Pro- 
Sieben presents Interesting 
possibilities to other other 
related businesses who 
might want to make a list- 
ing," said Mr Robert Mont- 
gomery, director of Kagan 
World Media in London. 

But Just who would fit the 
bill is unclear. Nearly all 
Germany’s big media compa- 


nies are privately-held, often 
still by the families who 
established the businesses 
immediately after the second 
world war. 

Industry rumours that the 
commercial television net- 
work SAT-L largely owned 
by Kirch Group, Europe's 
biggest film and television 
distributor, and the Axel 
Springer publishing group, 
may be taken public have, so 
far, proven unfounded. So 
for now, investors have a 
choice of just two German . 
media stocks: ProSieben and . 
Axel Springer. 

Over the last year Spring- 
er’s shares have ' risen , 
sharply in response to rising ’ 
profits on sales generated. In : 
part, by an overall upturn in 
business, but also by . 
restructuring moves initi- , 
ated by the chairman. Mr 
Jttrgen Richter. 

Such good news, however, 
has not folly removed mar- 
ket scepticism about how 
much influence share-owner- 
ship in Springer carries. The 


company is majority owned 
by the founder's family 
which holds 50 per cent and 
one "golden share". Mr Leo 
Kirch, owner of Kircb 
Group, holds 35 per cent, 
though Industry sources 
claim that his actual stake is 
closer to 40 per cent, leaving 
at best 15 per cent far out- 
side investors. 

Simi l a r concerns dogged 
the ProSieben issue which 
involved 17. 5m preference 
shares. The voting stock 
remains in the hands of Mr 
Thomas Kirch, son of Leo, 
who holds 60 per cent and 
the Cologne-based retailing 
group Rewe, which holds 40 
per cent. 

Critics also point to Pro- 
Sieben’ s dependence on the 
Kirch Group which supplies 
, 45 per cent of the program- 
ming on the company’s main 
, television network. With 
programming accounting for 
68 per cent of ProSieben’s 
costs, any rise in program- 
ming prices would translate 
swiftly to the bottom line. 
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We know how to get you to your destination refreshed. And it’s not by splashing mineral water in your face. On our 
long-haul MD-lls, we are installing new 48° reclining seats in Business Class, up from 27*. Lest the passenger behind 
you gets his knees crushed: seat pitch grows to a full 47 inches. Which makes it easier to raise the legresr to almost hori- 
zontal. So just lean way back and relax. And hold your glass straight, hup^/w ww.swissaic.com 


smssmr£f world's most refreshing dirfee. 


Noratcnwfl «nww oo-i . > -wa.ru iirrus 306^46 390X0 a-Msrri 

PadBc Basin (0&T) -154X0 ■ 3X 1341a 110X4 141X8 112.16 2A 1X7 153.77 135X8 109X3 140X0 wiA 

Eiro-PacWc (1500) 206.97 11X .181X7 148X0 19041 18812 187 1X4 206X0 181X8 147X9 188X9 »,n WM 

North Amarica (771) X81X* 22X 318X8 ZSJ.M 332X9 360.96 22X 1X8 360X5 316.72 257.74 32825 S'ra 2% ZSS 

Europa Ex, UK (5(3) 264X5 200. 222X8 18132 23872 24444 364 1X1 254.7S 22878 18811 231X3 256 °« 

I Pacific Ex. Jmn <890 _X10X1 -1.8 27140 222X7 26839 274X0 OX 2.72 307X8 27001 219 73 185>6S 19 2'®0 

' 11X 184,80 161.59 194.12 17818 .182 UB 210X7 18806 522 ^ ^97 28441 

World Ex UK p25D) 268X7 17 3 204X5 18440 28813 226X6 189 1.60 25827 22812 18820 233X2 ~ ’I 8 ? 4 184 98 

WOrtd Ex. JaDanll9H» J28S0 19X 28SX4 234X8 300X7 316X9 22X 1X8 32540 285X2 232X8 2flaS l 8 ®^ 8 206 ' 04 

TUB Wcddlndte (8471) .261X6 189 229X0 188X2 241X2 231X1 182 1.80 281.34 228S7 196X2 23 7X3 23048 wo « Ml ^ ” 


eownruBir cuwasscunKaTu wckcndm traws ■* 


■ tan. Ohm 

! ftrenO; Bcte. 
10*40 (Loo* 




errill Sl1, 




Aimomu' il 








1 » 





BXNANdAlhMES MONDAY JULY 14 1997 


■nttx&myl 


21 


MARKETS: This Week 


vtyGtk. 


■■■p-'-.-.T - •*■•:•- 




e*tt- 




w. 


P'j’.-tl 


«K, 


• - «, :c. 




Jr.*.. 

•v.TR. •' 


•TO*; 1 • ' 


r ProSieben 





US stock prices con b* set 
to hit new highs tip wjek 
yet again, after ihNaMaq 
Composite index s arother 
record on Friday.pd he 
Dow Jones Ind 
Average ended 
sight of the fti 
as the next key 
broken. 

The early inditiona from 
the second-quais* earnings 
season, whichp into full 
swing this wee are that 
there could b4*me positive 
surprises froworporate 
America, whi/ could help 
to push theqrket past 
8 . 000 . 

Bond marl 
also 

strength of 
continues 

infla ti 
these 
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aside by 
present 

initial yless claims for 
the weeBpded July 12, due 
on Thmiay, are expected to 
show a jclinc partially 
unwindg the prior week's 
run-upo® to summer 
shuidtns. But the 
unusuiy strong jobs 
marbremains a source of 
conct«- 

Alfunder scrutiny will 
be tire tail sales figures for 
J undue to be released on 
TueBy- These are expected 
to bip 0.3 per cent, or 0.4 
per*nt excluding cars, after 
fafig 0-1 per cent the 
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previous month; according 
to Standard & Poor’s MMS 
survey. 

. The June consumer price 
index is expected to be up 0.1 
per cent, or 02 per cent 
excluding food and energy. It 
also fen 0.1 per cent in the 
previous month. 

Industrial production, also 
on Wednesday is expected to 
show a gain of 02 pa* cent, 
compared with 0.4 per cent 
last month, while capacity 
u tilisa tion is expected to 
be unchanged at 83.7 per 

cent 


^'y^yr.-T/r 


No sooner has the London 
market absorbed last week’s 
quarter of a percentage point 
rise in base rates than ft is 
looking forward to the next 
one, A raft of economic 
statistics this week will give 
the monetary policy 
committee topics for its next 
discussion. 

Today’s producer prices 
figures wifi be one indicator, 
although raw material costs 
have not been a problem for 
some time. More attention 
will focus on t o morr o w’s 
British Retail Consortium 
survey - especially after the 
statement from Dixons last 
week that consumers were 
spending their windfall 
bufiding society flotation 
gains on the high street 

Wednesday will see 
unemployment average 
p«m>ngg numbers - rapid 
wage rises would represent 
an inflationary threat and 
the market will watch these 
numbers closely. 

Finally, on Friday, the M4 
figures wifi be published; 
broad money supply has 
been growing strongly in 
recent months. 

Gilt investors will also be 
interested in the public 
sector borrowing 
requirement numbers for 
June, as the new 
government battles to bring 
its finances under control. 
The market will also see the 
minutes of the first meeting 
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Merrill sees sugar price rise 


brld sugar prices are 
edicted to rise in the 
2dium term, in a review of 
.e sugar industry by Merrill 
ynch, the US investment 
ouse. The raw sugar price; 
urrently around 11 cents a 
round. is near the low point 
if its cycle, the firm says. 

In spite of excess world 
stocks, prices have remained 
in the 10-13 cents range Itar 
the past couple of years, 
according to Merrill. These 
relatively low prices could 
cause farmers to switch to 
other crops, tightening sup- 
ply and causing prices to 
recover. 

The volatility of sugar 
prices that had been evident 
in the 1970s and 1980s has 
reduced in the 1990s. The 
price has remained in a 9-13 


cents range in the past seven 
years. The reduction in volar 
tility came in spite of the 
ending of international 
agreements that sought to 
stabilise prices through 
buffer stocks. However, the 
agreements were not seen to 
have worked and the last 
one expired in 1984. 

Merrill puts the price sta- 
bility of recent years down 
to the liberalisation of the 
industry, the removal of tar- 
iffs and the growth of amarp- 
mg countries as producers. 
Prices could become more 
volatile again if there was a 
coincidence of crop disasters 
in two or three of the largest 
producing regions. 

Because most sugar is 
used in the country whoa it 
is produced, the amount 


traded is a relatively small 
part of the world's total 
sugar production, and the 
world price is therefore sus- 
ceptible to sudden increases 
at times of shortages. 

Most growth in production 
has come from developing 
countries such as Thailand, 
Brazil and India, and from 
cane rather than beet When 
prices were around 15 cents, 
developing countries were 
encouraged to increase 
production. 

In developed countries 
there is some switching 
away from , sugar to other 
sweeteners, hut analysts 
■u ggas t that it would take a 
sugar price of 18 cents a to 
make a change from sugar to 
high fructose con syrup ■& 
significant threat 


of the monetary policy 
committee and can start to 
sort out the hawks from the 
doves ai p on g the individual 
members. 

With the holiday season 
under way. investors will 
have few corporate results to 
analyse; Somerfleld and 
David S Smith are the two 
groups most likely to grab 
the market's attention. But 
sterling's continued strength 
- it readied a six-year high 
last Friday - may yet 
provoke further profit 
warnings. 


Supported by the strength of 
the dollar, most European 
bourses start the second half 
of July at record highs. 

PARIS 

Trading in Paris took on a 
nervous edge last week. 
While the rest of Europe 
marched steadily higher, the 
CAC-40 index showed little 
change as press speculation 
on the contents of the public 
finance audit injected a note 
of uncertainty into investor 
sentiment 

The market is shut today 
for Bastille day, but tomor- 
row it is business as usuaL 
Although most brokers 
remain confident that the 
CAC-40 - which closed at 
2,942.59 on Friday - can 
breach 3,000 in the short 
term, , it is dear that macro- 
economic .doubts are begin- 
ning to undermine the 


Mr Bans Tietmeyer. 
president of the 
Bundesbank, warned last 
week that the German 
economy still had Important 
Structural problems In spite 
of the surge in share prices. 
But the DAX index of 
leading company shares 
nevertheless continued its 
advance, after just a few 
jitters, ending above 4JXX). 

The DAX 30-share index 
reached a new high of 4.074.3 
at the «iH of electronic 
trading on Friday, after 
closing at 4,04027. 

Analysts said the market 
was likely to remain 
buoyant this week. They 
said companies were being 
helped by low interest rates, 
stable inflation and the 
relatively weak D-Mark - a 
point underlined by the 
currency's fall on Friday to 
its lowest level against the 
pound for six years, as 
sterling continued to 
strengthen. 

There could be further 

repercussions In the markets 

this week following last 
week’s emergency 
supplementary budget in 
which Mr Theo Waigel, 
fm^nra minis ter sought 
approval for sharply higher 
federal borrowing this year 
of DM7i2bn. He was forced 
to declare the German 
economy "out of balance” 
because of the cost of mass 
unemployment in Germany. 


French market's b ullis h 
mood. 

Liquidity remains strong, 
with seasonal dividend pay- 
ments and redeemed Baha- 
dur bonds boosting money 
flows, and the supply of 
restructuring stories goes 
from strength to strength - 
last week's strong run for 
Renault and Peugeot 
stemmed from determined 
talk of motor industry 
rationalisation. 

But concern about the 
budget deficit threatens to 
overshadow equities. The 
public finance audit is due to 
be published on July 21. If 
the rumour-mill is right, the 
deficit wjfi top 3.6 per cent of 
gross domestic product and 
trigger corrective measures 
from the government 

This week takes in two 
early birds within the 
second-quarter results sea- 
son. Valeo reports tomorrow 
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The D-Mark is likely to get' 
little solace from economic- 
data due this week. Foreign, 
exchange strategists believe 
it will take something dra- 
matic to turn the tide for the 
German currency, which ajt- 
tbe end of last week hit six}' 
year lows against the dollar ; 
and sterling. \ 

The strategists say the key’l 
question far the market this ] 
week is whether the Bundes- ( 
bank will- intervene to I 


defend the D-Ma r k. Mr Hans 
Tietmeyer, the bank presi- 
dent. said an Thursday that 
the currency’s two-year slide 
had gone far enough. 

The market seems to dis- 
agree; its view is that the 
trend that drove the pound 
through the DM3 barrier an 
Friday is still intact Figures 
on UK producer price infla- 
tion, unemployment and 
money supply growth this 
week are expected to point 


to another rise in base rates. 
The Bank of England's mon- 
etary policy committee next 
meets on August 6. 

The focus for the US will 
be on June retail sales, due 
tomorrow, seen as one of the 
main clues as to whether the 
economy is slowing. Econo- 
mists expect an increase in 
sales after a fall the previous 
month, which could further 
buoy the dollar. 

The currency is expected 


to continue range trading 
against the yen, although ft 
could be hit by a strong Jap- 
anese trade surplus for June, 
expected out this week. 
Japan’s May current account 
surplus caused a brief yen 
rally last weak. 

In Germany, the Ifo busi- 
ness donate index for June 
should show that the export 
sector is doing well while 
the domestic economy con- 
tinues to suffer. 


In Asia, the question is 
which currency Is next on 
the speculators' hit list. On 
Friday, the Philippine cen- 
tral bank allowed the peso to 
fall, following the Thai 
baht’s devaluation. Indon- 
esia has been forced to 
widen the rupiah's trading 
band, and Malaysia is using 
strong language and puni- 
tive interest rates to frighten 
off speculators. So for, it has 
not succeeded. 


FT GUIDE TO WORLD CURRENCIES 


The table Mow ghroo itw latest evatabta btee o( CMctwge (rounded) against four key currencies on Friday, July IT, 1997 . In some cases the rate Is nocninaL Market rates are the average of buying and aoBng 
rates accept wheq they are shown to be otfwwfca. (n some cases mart* rates have been eafeufated from those of forofpi cunencfea to wMcft they are tied. 
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Economic data due this 
week include wholesale price 
figures, which economists 
expect to show a fell in the 
index in June after the 1.7 
per cent rise between April 
and May. The Ifo business 
sentiment measure, also due 
this week, is forecast to 
show a slight pick-up in 
conditions. 

M3 money supply data are 
expected towards the end of 
this week. Analysts at UBS 
forecast an annual rate of 6.7 
per cent in June after 7 per 
cent in May. 


and SGS-Thoxnson on Thurs- 
day. Brokers see mixed 
returns, with the former 
turning strong numbers but 
SGS comparing badly with 
its 1996 second quarter. Six- 
month turnover figures are 
due from Renault and foods 
group Danone. 

ZURICH 

Bid fever swept Zurich last 
week, sending the SMI index 
smartly ahead to extend its 
advances this year to more 
than 50 per cent Insurance 
group Winterthur was at the 
centre of market specula- 
tion, and looks set to stay 
there this week with Swiss 
Re and corporate agitator Mr 
Martin Ehner both sitting an 
big share stakes. 

But the Swiss bourse will 
also have more rational mat- 
ters to digest with interim 
results from two corporate 


TO^ByGvren^ 


Ntokets are Ukeij. to move 
Sluggishly this week as 
investors digest recent news 
abom the widening financial 
scan J*j affecting banks and 
securities houses and amid 
concerns about the health of 
companies active In the 
bubble economy era. 

In the equity market last 
week's stock trading 
patterns revealed that the 
impact of the previous 
week's collapse of a 
medium-sized general 

contractor, Tokai Rogyo, has 
been greater than predicted. 

The eigbth-Iargest 
corporate collapse in 
post-war Japan reawakened 
fears about problems still to 
surface among companies 
which took out huge loans 
for speculative projects in 
the late 1980s, and the 
financial institutions that 
freely provided credit Such 
anxieties have hastened the 
polarisation between strong, 
internationally-competiti ve 
issues - particularly 
high-tech stocks - and 
debt-laden laggards such as 
general contractors and 
their creditor institutions. 

Investors will probably 
continue to chase blue-chip 
exporters and keep the 
market in the 19.500-20.500 
range. 

The bond market is likely 
to remain quiet after yields 
ended the week generally 
flatter in range-bound 


heavyweights. Roche and 
Nest Id. Both groups bene- 
fited from strong currency 
gains at the three-month 
stage, and another batch of 
bumper numbers is widely 
expected this time round. 
Roche (tomorrow) will pro- 
vide a guide to next week's 
results from drugs rival 
Novartis. The Nestle results 
were said to be due either 
Wednesday or Thursday. 

HONG KONG 

Hong Kong equities ended a 
volatile week by climbing 
back to their eve-of-handover 
levels on Friday, with the 
Bang Seng index surging 2.6 
per cent to 15^25.29. 

Given the unsettled 
currency conditions In a 
number of competing Asian 
stock markets "there is 
every chance that fresh 
records will be set next 
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CROSS BORDER M&A DEALS 


BtDDBVZNVESTOR 


TARGET 


SECTOR 


trading. However. Mr Ron 
Bevacqua, economist at 
Merrill Lynch, noted 
growing supply concerns 
following large corporate 
issues last week, which 
coincided with a Y400bn 
20-year Japanese 
government bond auction. 

“The 20-year JGB auction 
went modestly well, and the 
ongoing weakness in bank 
lending suggest that 
domestic investors' appetite 
for and capacity to absorb 
fixed income securities has 
not reached its limit.'’ 


week", said one broker. 

Having risen from 13.924.3 
to 15,196.6 between mid-June 
and the last day of trading 
before the July 1 handover, 
the Hang Seng index has 
come in for repeated bouts of 
profit-taking, notably among 
red chips. Last Wednesdav 
tbe main red chip index fell 
almost 7 per cent, its largest 
ever one-day decline. 

However, on Friday bro- 
kers were upgrading their 
short-term targets for Hong 
Kong equities, helped by a 
good run for the futures 
market which ended at a 
solid premium to cash. 

"The name of the game is 
sticking to the larger cap 
stocks. We feel this is the 
best way to avoid the sort of 
excessive volatility that is 
going to plough through this 
market from time to time", 
said one London-based Asia 
analyst. 


VALUE COMMENT 


MG Group (N lands) 


Equitable of Iowa (US) Insurance 


S2Jgtxi ING expansion 


HAe (UfQ/Rhefnmetafl 
(Germany) 


STN Atlas Elektronik 
(Germany) 


Electronics 


$3 13m 


Cartel office 
OK 


Royal & Sun Affiance 
(UK) 


Prudential Vita 

(KaM 


Insurance 


$77m 


More restruc- 
turing 


AEA Technology (UK) Myprotoch (Canada) 


Computer 

services 


$57m 


Growing 
software arm 


RGC (Australia) 


Cerra Corona (Peru) 


Mining 


$37m 


Terms agreed 


Weir Group (UK) 


Entropie (France) 


Water 

treatment 


Slim 


Strengthening 
in sector 


Awsco (UK) 


AVIS (US) 


Media services $1Qm 


Initial 61% 


GEC (UKJ/FTnmeccanlca JV 

(KaM 


Defence 


n/a 


Sector ratton- 
Msatfon 


KLM (FT lands) 


Air UK (UK) 


AWnes 


n/a 


Taking control 


■■HI SIGMA SECURITIES & A. - MEMBER OF THE ATHENS STOCK EXCHANGE 

TEL: (301) 3354100 - 331 1456 - 3245674 REUTERS PAGES: ATGG-H-1 

FAX: (301) 32S2241 - TELEX 210733 ATRA GR TELERATE PAGES: 1 7800- 1 -2 

3^j 5§23 Contact Name: Mr John Marcopoutos Intemst Page: www. ifitos.raLgr/sIgma 

ATHENS STOCK EXCHANGE July 7th - July 1 1th T 997 GREECE 

ASENDEX 1501.44 
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ERAMET GROUP 


Ordinary and Extraordinary Shareholder’s Meeting 

on July 31, 1997 

The Board of Directors met on juty 9. 1997 under the chairmanship of Yves Rambaud. 

They took due note of the results of the election whereby Eramets personnel elected three 
CT^doyee' Directors who w3l represent them on the Board of Directors which wffl follow 
the next Shareholders' General Meeting in atxordanc* with the law of 1983 concerning the 
democratization of die ptfoGc sector. 

The Board. after hawing heard the views of the spedal committee of Dkeaore concerning dw 
draft resolutions proposed it/ certain shareholders, derided to submit to the next General 
Meadr^ additional resolutions In onto- to take into account the concerns of certain uwxrrity 
shareholders. 

At die Chairman^ proposal, the Board decided, with die agreement of Erap, to submit to the 
next General Meeting of Shareholders the appointment as Directors of Messrs. Ofivier 
AppertR6myChardfoaHerriGuifei8Tie,Frtn5^Jouven, Almerylangjois-Meurinne,YvMlje 
Bars, George T.LowjtSdg Ramd,Yves Rambaud, Philippe Rouvfllois.Gbert Ruanan,WBhdm 
Schrider and Erap reprerenned fcy^ Yves Bernard, to which will be added two New Caledonian 
personalities whose names wrifl be announced sbordy. 

Rnally; die Board derided to convene the Ordinary and Extraordinary General Meeting of 
Shareholders onThursdtyJuly 3 1 , 1997 and decided on die agenda which wW be published in 
the BALO (Official Bufletin of Legal Notices) dated July 16, 1997. 

The General Meeting of Shareholders of July 31 will be held at 930 am at liaison de h 
CWnrae, 28 bis rue feDomirntpie. 75007 Paris. 
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Funds put their faith in Russia 


Russian intellectuals, partial 
to bemoaning the fate of 
their country, are fond of 
quoting the poet Pyotr 
Tyutchev: “You cannot 
understand Russia with your 
mind. You cannot measure it 
by a normal yardstick. Rus- 
sia has its own unique char- 
acter. One can only believe 
in it-" 

Such sentiments appear to 
have suffused the Russian 
equity market Share prices 
have surged 155 per cent this 
year as fund managers ppnfc 
lest they miss out on the 
“world's last great emerging 
market". 

There is now renewed 
faith that Russia will 
develop into a “normal” 
market economy, in which 
giant corporations, boasting 
prodigious assets, will gener- 
ate exceptional returns for 
their shareholders. 

Some individual stocks 
appear to have been swept 
up in the enthusiasm. Uni- 
fied Energy Systems, the 
dominant electricity genera- 
tor. has seen its shares rise 
almost seven-fold this year, 
giving it a market value of 
about $19bn - more than the 
UK's National Power and 
Powergen combined. 

Within four years of its 
creation, the market's total 
value has risen to about 
SlOObn. Analysts argue 


Russia 



soberly about whether it will 
rise a further five or six 
times by the end of the 
decade. 

Yet it is hard to see what 
has changed to justify such 
euphoria. Overall invest- 
ment is still falling, a non- 
payments crisis bedevils 
industry, and, if anything, 
barter trade appears to be 
proliferating. Ministers pre- 
dict the economy may con- 
tract again in 1997, its eighth 
consecutive year of decline, 
and expect it to grow only 
modestly next year. 

There few yardsticks by 
which to measure the true 
value of Russian assets, 
increasing the dangers of a 
speculative bubble. No stock- 
broker can provide satisfac- 


tory price/earnings estimates 
for more than a handful of 
companies - Let alone the 
market - because of the 
opacity of Russian accounts. 
Few companies pay out 
meaningful dividends pro- 
viding any yield support. 
The market, it seems, has 
not so much moved ahead of 
the fundamentals; it has sim- 
ply chosen to ignore them. 

Mr Alex Knaster. head of 
investment banking at 
Credit Suisse in Moscow, 
says the market surge has 
been fuelled by two factors. 

First, some big foreign 
fund management groups 
have entered the Russian 
market for the first time, 
chiefly through buying the 
American Depositary 


INC BARING SECURITIES EMERGING MARKETS INDICES 


Week on week movement Month on month movement Yew to date movement 


Index 

11/7/87 

Actual 

Par cent 

Actual 

Per cant 

Actual 

Par cant 

World (440) — 

-.19654 

4027 

+CL50 

+1328 

+726 

+36.13 

+22.58 

Larin America 








Argentina (22) 

136.77 

43.12 

+2.34 

+4.40 

4333 

+2924 

+2727 

BraS (23) 

445.92 

4-16.12 

+3.75 

+67.94 

+17.97 

+184.90 

+7023 

Crtla (10) 

227.74 

4-1.18 

+0^2 

+1136 

+5.54 

+6529 

+40.19 

Cotombia (12) 

241.30 

-r-1.74 

+0.73 

+4.03 

+1.70 

+6731 

+38.92 

Mexico (28) 

117.21 

48312 

+754 

+17.46 

+17.50 

+35.54 

+43.51 

Peru(lZ) 

1^7658 

4-9.33 

+0.68 

+3832 

+221 

+369.76 

+36.71 

Venezuela (7) 

94.04 

+1.19 

+128 

+18.88 

+25-12 

+3128 

+5124 

Latin America (123) 

...^18.17 

+8.04 

+3.83 

426.16 

+13.62 

+74.67 

452.03 

Europe 








Czech Rep413) 

76.95 

-5.84 

-7.05 

-aie 

-939 

-2733 

-2621 

Egypt (16) 

196.40 

4131 

+0.67 

-0.74 

-038 

+4622 

+31.12 

Greece (19) 

177.18 

+9.14 

+5.44 

-9.85 

-527 

+6427 

+57.76 

Poland (25) 

308J7 

+2.07 

+0.67 

-21.41 

-348 

-3537 

-1029 

Portugal (19) 

204.60 

43.75 

+1.87 

+1631 

+8.78 

+58.42 

+39.97 

Russia (9) 

452-52 

-13.18 

-2.83 

+114.93 

+34.05 

+273X9 

+152.76 

South Africa (28) 

146.26 

-034 

-037 

-035 

-0.58 

+1638 

+1221 

Turkey (26) 

187.67 

+2.84 

+133 

+1428 

+824 

+6222 

+50.00 

Europe (120) 

.—143.71 

+0.00 

+0.00 

+3.38 

+2.41 

+2538 

+21.44 

Asia 








China (27) 

65.77 

-OJ9 

-133 

+1-69 

+2.63 

+929 

+16.44 

Indonesia (30) 

164^3 

-6.17 

-3.62 

+4.71 

+225 

+720 

+429 

Korea (23) 

9-1^7 

-3.58 

-3.63 

+2.43 

+2.63 

+1326 

+1622 

MaJaysia(Z4) 

220.65 

-11^1 

-4.96 

-17.16 

-722 

-59.78 

-21.32 

Pakistan (13} 

82.43 

+432 

+533 

+11.01 

+15.41 

+2327 

+41.01 

Philippines (IB) 

230.70 

-37.75 

-14.06 

-36.63 

-13.70 

-83.09 

-28.48 

Tateran(31) 

23629 

+4.75 

+2.05 

+30.55 

+14.S5 

+50.38 

+27X2 

Thailand (29) 

101^2 

-11.06 

-0.80 

-1.63 

- -127 

-5334 

-3438 

Asa (183) 

— 21327 

-7.04 

-3.19 

+420 

+2.35 

-420 

-123 
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Receipts of the few giant 
companies, such as UES. 
Lukoil, Rostelekom, and 
Mosenergo, which account 
for more than half the mar- 
ket's total capitalisation. 

Second, Russian banks 
have begun to switch funds 
from the government Trea- 
sury bill market into equi- 
ties now that yields have 
fallen to about IS per cent 

Mr Knaster suggests the 
market has run way ahead 
of itself and Is likely to cool 
over the summer, “ft is 
tough to predict when the 
correction will come but 
there is clearly reason to 
expect one." 

Same analysts, though, 
argue that even tf the mar- 
ket does fall, fresh investors 
will only view this as a buy- 
ing opportunity. 

Ms Julia Dawson, head of 
Russian equity research at 
ING Barings, argues that 
Russia’s forthcoming inclu- 
sion In the benchmark 
emerging markets investable 
indices - compiled by the 
International Finance Corpo- 
ration and Morgan Stanley - 
wfl] suck in more money in 
the fourth quarter. 

“When a fund manager 
sees a market going up by 
160 per cent in six months 
they do not want to explain 
to their boss why they are 
not in there." she says. 

Moreover, she says, there 
is still good value among 
many second-tier stocks. 
“Investors who are used to 
other emerging markets are 
looking at the regional tele- 
coms companies, for exam- 
ple, and saying that a valua- 
tion of $660 a line looks 
cheap." she says. 

But Mr John Paul Smith. 
Russia market analyst at 
Morgan Stanley, argues that 
the critical factor for inves- 
tors should be a company's 
ability to generate cash, 

“If you start trying to 
value companies on the 
basis of cash flow, you 
become much less optimis- 
tic," he says. “Many enter- 
prises out there are techni- 
cally bankrupt, but it is both 
politically and legally impos- 
sible to administer the coup 
de grace.” 

"Calling the top of this 
market is a mug's game. But 
the more it goes up the more 
it is going to fell," he says. 


Standard & Chartered 


Standard Chartered PLC 


US$400,000,000 Undated Primary 
Capital Floating Rate Notes 


In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 14 July 1997 to 14 August 
1997 the Notes wiQ cany Interest at the rata of 6.00 
per cent per annum. 

Interest accrued to 14 August 1997 and payable on 
14 January 1998 will amount to US$51.67 per 
US$10,000 Note and US$516,67 per US$100,000 
Note. 


West Merchant Bank limited 
Agent Bank 


LOTHBURY 

Loth bury Funding No.1 PLC 


£144,000,000 
Class At Notes 


£150.000 000 
Oast A2 Notes 


ffifaOO.000 
CtessB Notes 


Mortgage Backed Floating Rate Notes 
due 203? 


In accordance with the provisions of the Notes, notice 
is hereby given that for the three month period 10th 
July 1997 to 10th October 1997. the Class A1 Notes, 
a ass AZ Notes and Class B Notes will carry an interest 
rate of 7.27813%. 7.47813% and 827813% per 
annum respectively. The Interest payable per 
£100,000 Note will be £406.08 for the Class A1 Notes, 
£1.884.90 for the Class A2 Notes and £2,08654 for the 
Class B Notes. 


NatWest Markets 


Standard & Chartered 


Standard Chartered PLC 


US$300,000,000 Undated Primary 
Capital Floating Rate Notes (Series 4) 

(of which US$200,000400 has been 
issued as the Initial Tranche) 


In accordance with the provisions of the Notes, 
notice is hereby given that for the six months period, 
(184 days), from 14th July 1997 to 14th January 
1 998 the Notes will carry interest at the rate of 
6.025 per cent per annum. 

Interest payable on 14th January 1998 w9) amount to 
US$307.94 per US$10,000 Note and US$3,079.44 
per US$1 00,000 Note. 


Chartered WestLB Limited 
Agent Bank 


BOMBRIL S.A. 

(aconiwtncaqxtrBiMum»TWktftabfywioritmlm<*to 
Federative RapuUk o/Brazi) 

(Ihe Issuer*) 


Further to the meeting at the hoktors at the U.S-S33, 000,000 8 percent 
Series ANoteS due 1998 end U.S.S57.000.000 8 per cant Series B Notes 

due l9S8ol the Issuer (the *Meeting*} convened by the Issuer and held at 

the offices of CHfford Chance. 200 Akteragata Street, London EC1A4JJ 
on Monday, 19th May, 1997, notice Is hereby given that on Thursday, 3rd 
July, 1997 the Issuer purchased from Cragnoffi a Partners Capital 
Investment Brasil SA WO par cam. of the share capital of Socfeta 
Aaroallmentare ItaJiana apA. the company which owns 465,796,404 
ordinary shares, representing 78.95 per cant ol the issued share capital, 
in Ctrto Group S.p A Accordingly, the Purchase Date referred to in the 
Extraordinary Resolution passed at the Meeting Is 3id July, 1997. 
BombriJSJL 

This Notice is given by: 

BombrilSA 

Av. Brig. FavSa Lima. 2601-12“ 

CEP 01473-900 

SaoPairio 

Brazil 


Dated VUh July, 1897. 


The Financial Times plans to publish a Survey on 


Defence Industries 


on Thursday, August 28 


For further information, please contact: 

Ian Ely-Corbett Tel: +44 171 873 4148 Fax: +44 171 873 3062 

or your usual Financial Times representative. 


FT Surveys 
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Tax credit move 


may give gilts 
long-term boost 
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Every cloud, they say, has a 
silver lining. The abolition of 
the dividend tax credit in the 
UK budget which makes UK 
equities less attractive to 
tax-exempt pension foods, 
could give a long-term boost 
to gOts. 

Few In the UK pension 
fund business predict a big 
sell-off of equities in favour 
of gilts. But most agree that 
the loss of the tax credit will 
have a "second order" 
impact on gilts, as compa- 
nies end pension contribu- 
tion holidays and trustees 
Increase the proportion of 
funds invested in bonds 
rather than equities. 

"This is going to be a huge 
supporter for the bond mar- 
ket, and for the very long 
end in particular,” says Mr 
Andrew Roberts, head of 
band strategy at UBS. But it 
is too early to say how or 
when it will affect the mar- 
ket “If anyone tells you they 
know, they are lying," he 
says. 

Many companies will have 
to increase pension contribu- 
tions to make up for the cost 
to their pension funds. Val- 
ued on the basis of the pres- 
ent value of their future 


income, pension funds have 
in effect suffered a revalua- 
tion loss of 16 to 20 per cent 

“Mature funds will suffer 
more than small ones," says 
Mr Alan Clifton, managing 
director of Commercial 
Union Investment Managers. 
“Pension funds such as Brit- 
ish Steel or Id will be the 
main sufferers." 

Gilts are likely to benefit if 
the loss of the tax credit 
sparks a significant asset 
reallocation amon g pension 
funds. “UK equities are 
undoubtedly less attractive 
now relative to gilts, prop- 
erty and overseas equities,” 
says Mr John Bette ridge, 
head of global policy at Pru- 
dential Portfolio Managers. 

UK equities now yield 18 
per cent to gross investors, 
compared with a long-term 
average historical yield of 
about 5 per cent “Some 
funds will have to change 
their asset allocations," Mr 
Betteridge says. “But It does 
not mean there will be a 
wholesale shift to gilts from 
equities.” 

Even a small shift could 
have a significant impact on 
the gilt market The total 
value of UK pension funds is 
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estimated at about £750bn 
(Including insured schemes) 
- of which 55 per cent is now 
invested in UK equities. 

However, a shift into gilts 
is not automatic. Actuaries 
are examining different 
ways of valuing pension 
funds - at market value, for 
instance - which could have 
a much more profound 
impact on asset allocation. 
And even if pension funds 
shift assets away from UK 
equities; gilts may not be the 
sole beneficiaries. Many 
fund managers hold fast to 
equities, arguing they pro- 
vide long-term growth. 

T wouldn’t imagine there 
will be much substitution of 
fixed income for equities, 
but there may be equity-for- 
equity substitution," says Mr 
Mike Grimble, investment 
strategist at Norwich Union. 

He says that the focus may 
shift to capital gains. "We 
are looking at 8-10 per cent 
growth in company profits 
over the next couple of 
years. This implies good 
capital returns." Overseas 


equities may also 

However, loug-t 
suggest that a 
portion of assets 
invested in bonds, 
have an increasing 
tion of retired memt 
a need for Income 
than growth. 

"Assets are held tol 
liabilities." says Mrl 
Iqbal, associate actual at 

Bacon and Woodrow, tao 
adds that asset allocate is 
determined primarily b> 
profile of pension Uabif 
rather than invest! 
returns. He says the lc 
the dividend tax ert 
would simply reinforce 
natural reweighting of 
sion funds into bonds ns 
population ages. 

Other bond markets al 
also likely to benefit frol 
this. “In the last few yeas 
we have seen less invest 
ment in gilts and more 
overseas bonds, typicalli 
European bonds, but also U9( 
Treasuries." says Mr Richard! 
Whitelaw, partner at Bacon; 
and Woodrow. \ 
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f DIVIDEND NOTICE | 


PLACER DOME MC. 
Notice is hereby given 
that a regular quarterly 
dividend, being Divi- 
dend No. 41 of seven 
and one-haif cants 
(7 Y4) U.S. per Com- 
mon Share, has been 
declared payable on 
September 22, 1997 to 
shareholders of record 
at the dose of business 
on August 22, 1997. 


Shareholders with 
addresses in Can- 
ada will be paid the 
equivalent amount in 
Canadian currency, 
converted at an ex- 
change rate In affect 
as at the record 
date. 


BY ORDER OF THE 
BOARD 
J. Donald Rose, 
Vice President, 
Secretary and General 
Counsel 


IvJuty 


7,1997 
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•Moody'S Investors Service •Nippon Investors Service 
•Standard & Poor's *SAP -ADO 2 •Thomson BanVNteh 

In addition raulnplc ratings of individual bsom are ^Rj^gaicd 
Into the mrique FT-CRI Campoaiu I ndent 
The raring are presetted in an eagy-to-acan tabular 
*e agency names repealed oo wwy spread and the bomwen 
running down each page in alphabetical order. 


is aka 


mdaded m each edition. 

Every three months, subscribers receive the oompjetp. ii«a ^ 


rating, oumnladvely updated, in a 660 page bound book. 
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The Feopfe& Construction 
Bank of China 

U5S70, 000,000 Tranche A 
Floating Rare Notes due 
2000 

US$50,000,000 Tranche B 
Floating Rate Notes due 
1998 

Parthe interest period from 14 
J «fy 1997 to 14 Jammy 1998 
die Notes mOl bear Interest as 
follows: 

Hmche Aa6.45938%per 

annum 

ThnteB *635938% per 
anrmm, 
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Tranche A - 

US$330. 15 per USSIO.OOO Note 
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70420 

Uriee 

15461 

+0X007 454 - 468 

1.3476 

10448 

7. 7463 

+00038 458 -468 

7.7475 

7.7450 

39.7050 

-004 800 - 300 

35.7400 

350990 

35566 

+0X062 554 - 617 

35624 

35544 

113555 

+0J6S 610 - 700 

114.000 

113020 

25047 

+0X155 042 - 052 

25055 

2*S9Q 

1*918 

+00046 910-825 

1*633 

1*877 

305000 

+306 000 - 000 

30.7150 

29*000 

37505 

- 500 - 510 

to 

to 

1*380 

+00075 375 - 365 

1*395 

1.4310 

4.5605 

-0001 4M - 520 

45565 

45430 

880500 

+1 000 - 000 

663500 

B87500 

275000 

+005 800-200 

270210 

2 7 0550 

305000 

+0085 000 - 000 

30.4000 

28.1900 


One month Three momha One year JP Ivtorgan 
Rote %FA Rata %PA Rate %PA bnex 


WOfttD interest rates 


money rates 

Jh * ,f Ore* one Truer* 


St. One Lemo Os. Repo 


12*284 

20 

120774 

20 

12.1534 

2* 

131 S 

36*95 

20 

360035 

20 

3501 

20 

1010 

6.72S3 

2.1 

8.707 

2.7 

60946 

2.7 

1030 

52315 

20 

50079 

8.7 

5.114 

2.5 

61* 

50634 

20 

50396 

ZA 

50308 

2* 

1030 

1 .7698 

26 

1.753 

20 

1.723 

20 

1020 

279265 

-50 

26102 

-40 

268*7 

-30 

640 

10162 

0.6 

10153 

0* 

10157 

0.1 


171802 

-10 

172103 

-1.1 

172505 

-00 

750 

36*55 

20 

380035 

2S 

5501 

20 

1010 

10677 

20 

10792 

20 

19415 

20 

1012 

70791 

20 

70506 

23 

70369 

2.1 

950 

178064 

00 

17B01 

00 

177.1* 

07 

<r> n 

149.19 

1X4 

149.015 

00 

14704 

Ofi 

78* 

7.7405 

1* 

7.7212 

10 

7.6472 

10 

*40 

1*545 

4* 

1*438 

4* 

10963 

AS 

105.1 

1.690 

i.i 

10865 

10 

1.678 

10 

103.6 

1.1152 

-10 

1.1164 

-1.7 

1.15H 

-10 

• 

10672 

20 

10615 

20 

10409 

2.1 

840 

70S? 

-160 

8.168 

-160 

90785 

-15.7 

« 

- 

- 

- 

■ 

■ 

- 

103.1 

1.3456 

00 

1.3454 

02 

1041 

0.4 

920 

7.7*68 

-0.1 

7.7477 

-on 

7.75 

0.0 


350425 

-40 

36.1275 

-4.7 

370* 

-46 


113.14 

54 

112.14 

90 

10704 

5.1 

136X 

20092 

-2L2 

20182 

-20 

25462 

-1.7 


1*626 

-06 

1.495 

-OS 

10051 

-OS 


3.7512 

-02 

3.7522 

-00 

3.7569 

-00 


1.4363 

10 

1.4325 

10 

1.413 

1 7 


4091 

-10.7 

40705 

-100 

J.973 

-90 


27011 

-00 

2702 

-03 

28X125 

-ft* 


30045 

-17.7 

3105 

-150 

3208 

-73 




"•tfd rronth mtns mils yea inter. 


rare role 


3” 

3H 

32 

K 

3-t 
3'. 
6 
8 
1 lb 
« 
32- 

34 

1 “. 

1H 

52 

51.- 

’t 


3*» 

3** 

32 

3;’; 

J 1 * 

3-r 

r- 

6'. 

6? 
3* a 
3’k 
1^ 
U 
*- 
51! 


week ago 



3L: 

31? 

6X0 

250 

- 

3J 

3; 

K 

6.00 

200 

- 

3; 


y? 

HO 

- 

4 75 

3i 

3y 

37 

310 

- 

4.75 

3’» 

3: 

jZ 

450 

25i> 

3 DO 


3J- 


4.50 

:5o 

3X0 

e; 

6'* 

Fr 

_ 

- 

6.75 

6J, 

6i 

6-a 

_ 

_ 

675 

e; 

€J. 

61, 

7.75 

6+5 

6S2 

6.' 

t‘-k 

C’.' 

7.75 

625 

607 

52 

3 c 

3J 

- 

2U 

2 90 

3.; 

3, 

K 

_ 

2 SO 

+•00 

i" 

r. 

is. 

V 

. 

1 00 

- 

1‘ 

i” 


1 :\i 

+ 


5 ** 

s- 

. 

5 0*1 

_ 

S-J 

5‘ ; 

f-l 

. 

SCO 

. 

5; 

’ 

- 

- 

fM 

- 


■ S LIBOR FT London 
Mertank Firing 
week ago 

US OeOar CD* 
week ego 
ECU United Da 
•reek ago 
SDR Linked Da 

week ago 


SC 

5.44 

544 

4't 

4'* 

34 

3a 


Su 

31a 

ia 

559 

4'h 

4^ 

3^ 

31 


52 

s«a 

sue 


3 - 

3«. 


S ’S 
5.08 

31 

3'. 


S UBDR kiwbank fburg iau» are offered nan rtc Si Cm ouoim ». 
l otorre m bonks at Ham each »**ka>3 oat Tire bjrto *o iiw*, ,™ o ,hrt 
MUsubehL Bardatl aid NaoortU Vlfcalnwsler. ln ™’ “*» •* !■* 

Md rets* sa onomn tor the ebnreoc Money ftacs. uSS CDs tcu & U» ia* ra turo-xs tr. 

EURO CURRENCY INTEREST RATES 


7 days 
nonce 


One 

month 


Hhw 

months 


Su 

months 


Dolor Spot tat*, 

re. UK. 


ahow only tM Mat 
‘ 6 ECU are quoted 


three dactmal places. For w»d rates are not toeetty 
In LB currency. JJ» Merton nonanes maces Jul itt 


EXCHANGE CROSS RATES 

Jd 11 BFr DKr FR 


NMr 


Pto 


SKr SFr 


CS 


Ecu 


: • > 


(BFr! 

100 

18*4 

1808 

4044 

1005 

4700 

5*53 

2024 

488* 

4090 

2101 

3X96 

1.615 

6751 

2737 

311.1 

2*58 

7- : r - 

Denmark 

(DKr) 

5402 

10 

6868 

2027 

0X78 

2549 

2X57 

1087 

2640 

2210 

1100 

2.1S7 

0076 

2X34 

1*84 

1667 

1033 

j. 


(FFr) 

61.14 

1108 

10 

2.962 

1.103 

2874 

3034 

1207 

2968 

2480 

12X7 

2.443 

0988 

2093 

1.674 

1902 

1003 


Germany 

(DM) 

2004 

3B07 

3078 

1 

0073 

97D.3 

1.126 

4.178 

1000 

8403 

4079 

0025 

0333 

0774 

0065 

8403 

0007 

. l 

belaid 

(K) 

55.42 

1002 

9X84 

2-684 

. 1 

2505 

3X22 

1102 

2700 

22B* 

11.78 

2015 

0885 

2079 

1017 

172.4 

1082 


holy 

(L) 

2.127 

n mx> 

0048 

0.103 

0X08 

100 

0116 

0431 

1038 

6691 

0451 

0065 

0X34 

0X60 

0X58 

6618 

0.052 

. * 


{Ft ) 

1804 

3082 

0X00 

0088 

0031 

8S20 

1 

3.712 

8906 

74X2 

3090 

0733 

0096 

0688 

O0CC 

57.06 

0.451 

/ 

Norway 

(NKr) 

49.41 

9.112 

8X81 

2083 

flflg 7 

2322 

2-694 

10 

2410 

201.8 

10*6 

1X74 

0.798 

1.653 

1053 

1517 

1014 

--T- - 


(Es) 

20.48 

3.776 

3049 

0X92 

0070 

9620 

1.117 

4.144 

100 

6305 

4044 

0818 

0031 

0.788 

0561 

63.71 

0003 


Spain 

(Pta) 

24.48 

4014 

4X04 

T.186 

0442 

1151 

1035 

4.954 

1190 

100 

6193 

0X78 

0085 

0916 

0670 

7616 

□ 602 



(SKr) 

47.1* 

8083 

7010 

2283 

0051 

2218 

2.570 

9041 

2300 

1926 

10 

1084 

0761 

1.768 

1090 

1467 

1.159 



(SFr) 

25.02 

4.615 

4.093 

1012 

0452 

1178 

1085 

6065 

1220 

1020 

6309 

1 

0404 

0939 

0685 

7706 

0615 

— 

UK 

{£) 

eixo 

11*2 

10.13 

2X99 

1.117 

2910 

3078 

1203 

3020 

252X 

13.13 

2*74 

1 

■?**> 

1.695 

1926 

1.521 

... 

Canada 

(CS) 

2608 

4018 

4060 

T091 

0*81 

1253 

1*54 

5096 

1300 

1069 

6655 

1X65 

0431 

1 

0730 

82X4 

0.655 


US* 

S) 

3603 

6737 

6975 

1.770 

0859 

1717 

1X82 

7094 

17R* 

14X0 

7050 

1.460 

0060 

1.370 

1 

1127 

0.898 

■. e • 


(V) 

32.14 

SS2B 

5057 

1057 

0080 

1511 

1.753 

6005 

157.0 

1310 

6819 

1084 

0019 

1006 

0880 

100 

0.790 


Ecu 


*0.69 

7004 

6855 

1X71 

0734 

1912 

2019 

8036 

1967 

I860 

6832 

1026 

0657 

1026 

1.114 

1266 

1 


evotabto on flw Mamet re Mtpy/WnmLFTxom 


UK INTEREST RATES 


LONDON MONEY RATES 

Jid 11 Over- 7 days 

rvght notice month 


One 


Three 

months 


S« 

months 


One 

year 


Belgian Franc 

3»? 

3A 

3.1 

•34? 

3,; - 

3A 

3,; 

3,1 

3,; 

3 1 ! 



Dantn Krone 

3 IS 

3,i 

3,*, 

•3>? 

3,\- 

3 lit 

3*3 

3>? 

3-;i 


3- u . 


German kirk 

3H 

2* 

3^ 

•3,', 

3A 

- 3 

ft 

3>V 

3y; 

-V 

31+ 


Dutch Guide* 

3Kt 

3 1 1 * 

3A 

•3Vr 

3£. - 

3.V 

3A 

3i 

3,-, 

3»i 

3K 


French Franc 

3,', 

3»r 


3 h 

3,1 - 

3i» 

3Js 

3,:* 

J.i. 

30 

3)- 

■31? 

Portuguese Esc. 

5li 

Stf 

5|i 

•50 

5li - 

5*S 

int 

513 



Si 1 

■ MS 

Spawn fisseta 

54 

ft 

5 ii 

ft 

£>,i - 

5<y 

5+-- 


5,1- 

if. 

5*i 

■ -I f £ 

Staling 

6ii 

6A 

64, 

• 6,* 

b\ - 

6ti 


6i; 

’li 

7h 


. Tf.. 

Swcs Franc 

'h> 

1*1 

lit 

• 1.1 

i,« - 

Ii!. 

1,V 

1}1 

113 


i‘r 

■ 1>4 

Caution Dollar 

3,1. 

3i l * 

3*4 

• 3‘n 

30- 

3i> 

3>? 

3^8 

3- ( 4 

3S 

J‘+ 

■ 4l» 

US Denar 

5,1 

s,i 

5i? 

■s» 

5*r. - 

5>? 

511. 

5,1 

5|i 

511 

S" 

■ S'.': 

haisri Lira 


Gil 

7i 

■ oj; 

• 

fcii 


6JJ 


lV- 

6', 5 

- 

Japanese Van 

i; 

»2 

A 


9- 


11 

i‘ 

•;* 



■ is 

Asian S&ng 

i* 

1 1 2 

2*8 

■ 

4‘+ - 

3?; 

4lg 

3!. 

3,1 

3i» 

1U 

■ 3's 


toterbertc Staflng 

71* 

ft 

6*t 


eiS 

ft 

7A 

•6% 

7^» 

7»« 

7»? 


Sterling CDs 





6A. 

6fi 


•8*, 

7* 

7i 

7K 

7* 

Treasury Bib 





6li 

6 ft 

ft 

Oil 





Bonk Bits 





Bfl 

eii 

Hi 

•M? 

If, 

7* 



Local authoriry tope. 

ft 

ft 

ft 

ft 

6f? 

6ii 

7 - 

65? 

7A 

7i 

7,i 

7*8 

Discount Market deps 

*h 

ft 

ft 

ft 









Shod lorm ion on- col tor the US DolOr jrat Von. odton imp (tvs' nenco 
■ THREE MONTH EURODOLLAR (IMM) Sim pants ol lOO^n 


UK daanrtg honk base landng rau 6^i per cant Iran Jul 10. 1997 

Up to 1 1-3 3-5 6-9 

month months months 


9-12 

months 


Lfentfi Arena, Rend) Franc. A tor eo pto n Kroner, and 
■ D-MARK HJTIHtES (IMM) DM 125,000 par DM 


i lower par 1ft Bt&m Fane, Yea EbcuAx. Urn md Pmm pv 10D. 


1 f \ w . „■ 

V-:"‘ 



r^, 

V-Srr... 

-9 

. \"~ 



Open 

Set! price 

Change 

High 

Low 

EsLvrt 

Open int 

Sep 

00736 

0.5663 

-0X071 

00742 

00680 

32160 

105001 

Dec 

00763 

00700 

-0X072 

00783 

O08BS 

214 

1.131 

Mar 

00750 

00737 

-0X073 

00750 

00750 

123 

348 

■ SWISS FRANC FUTURES (IMM) SFr 125X00 per SFr 



Sep 

00953 

0.6681 

-0X07 

00960 

00872 

22816 

47088 

Dec 

07016 

0.8955 

-0X07 

07018 

0.6947 

170 

1.148 

Mar 

- 

0.7031 

-0.007 

0.7078 

0.7078 

500 

568 

■ JAPANESE YEN FUTURES (IMM) Yen 120m par Yen 100 



Open 

Sett price 

Change 

High 

Low 

EBLuot 

Open int. 

Sep 

00922 

00856 

-0.0068 

00933 

00848 

9089 

57.151 

Dec 

00988 

00871 

-0X067 

00992 

00965 

82 

988 

Mar 

- 

0X088 

-0X068 

- 

0X169 

1 

108 

■ STHRLINO FUTURES (IMM) £82000 par E 




Sep 

1.6852 

1.8888 

+0004 

1096D 

1.6834 

6.707 

. 64,368 

Dec 

1.6850 

1.6830 

+0X04 

1.6850 

1.6850 

29 

881 

Mar 

- 

1.8772 

+0X04 

108*0 

- 

.1 

3 




: 



1 

. . . • . ti 


Cats Of Tax dap. (5MD0500) 2» 2 S»2 5 S 4 it 

Carre ot Tex dep. under CiOOJIOO to 2 l ux. Deposits weMravm lor exfr i‘.pc 
Am lender rats d dreourd on JM 11 . &SB51pc. ECGD fixed raw Sdp. Expon Ftance. More 
ip day Jun 30. 1987. Agreed rare lor period JU 26, 1«7» AugM. 1*97. Scheme si 788U- 
(X eren cu rda for eeriod May 31. 1SS7 to Jui 30 1987. Schemes IV & V e.73epc. France 
House ttae RMa Tpctrom JU 1. 1987 

BANK OF ENGLAND TREASURY BILL TENDER 

■M 11 Jd 4 Jul II Jul 4 



Open 

Sett price 

Change 

Hgh 

Low 

Est tfd 

Open mL 

Sep 

94-23 

94.23 

- 

94.24 

94 22 

J6.K9 

5*44.428 

Dec 

94.07 

94.07 

- 

94 09 

94 06 

53016 

446.632 

Mar 

93 54 

9306 

-0*6 

93.59 

93.54 

2566 

68.070 

■ US TREASURY BB1 FUTURES (IMM) Sira per 100“n 



Sep 

94.90 

94.90 


94.91 

94.69 

266 

7.997 

Dec 

- 

94.76 

- 

94 77 

- 

52 

601 


I Open Inrere o Fgn. are lor prevtors day 


■ PfBLADELPMA SE E/S OPTIONS E310SO (cents per pound) 


fiSs an after 

£2O0m 

£200/1 

fop accepted rate 

&616IK 60582% 

Strike 

— ‘ — 

- CALLS - 

- 1 1 

1 

- PUTS - 

— — ■ 

Total ol aofAratnni 

El, 180m 

£91 On, 

Ave. toe ol aacouin 

60951% 6.5963% 

Price 

JU 

Aug 

Sep 

JU 

Aug 

Sep 

Total Ararat 

£20Qm 

ETOOtn 

Amp srtetd 

6.7054% 6 7065% 

1080 

1.13 

238 

2.88 

. 

106 

206 

Win. accepted bat 

E9B3S0 

£38040 

Otter at next tender 

£200m £200m 

1090 

002 

103 

2*1 

a 03 

101 

251 

AJotmau at mte. level 

31% 

45% 

Un. accept bM 92 days 

- 

1.700 

• 

108 

1.96 

0.75 

208 

3.05 







Pretoous ds/s rot- CaSa 929 Puni 3.100 . Pro*, doy^ open «e_ Cato 30.707 Pros 35487 


■ WflLAPBJW PHEMMPE OWWM DMBZ.500 ff par OM) 

SirBta 
Plica 
0570 
0575 
0500 

Pret4aaday^«L CaSs I^SOPios 177. Rev. day's open mu Cato 11,783f\d» 17,177 


■ Poond In New Yortt 


jm 


CALLS “ 
Aug 

Sep 

JU 

- PUTS ~ 
Aug 

Sep 

008 

a 64 

a 60 

002 

1.02 

008 

0*6 

1X8 

1.18 

1.35 

ais 

002 

109 

109 

108 


Jri 11 

-Close - 

-Pta*. ckne 


10925 

1 6885 

1 mth 

1.6910 

1.6869 

3 mtti 

1.6819 

1.6834 

ip 

10705 

1 8860 


FT QUDE to WORLD CURRBICB 

The FT Guide to World Currencies 
table can be tom) on the Markets 
page in today's edition. 


OTHER STATISTICS 


STOCK INDICES 


JU 11 JU 10 JW 9 Jill 5 JU 7 


-1987 - 
Wch Low 


Won Low 


JU 11 >U 10 JU 9 JU 8 JU 7 


-1907— Sect 
Hgn Uxr Ugh 


low 


FT5E 100 47995 47E75 47624 47585 4T07 48312 40585 48812 9885 

FJ5E 250 44083 43862 43865 44008 44285 47295 43882 4129* 1379* 

FT3E250 axTT 44025 43807 43805 43957 4424.1 47135 43807 47735 13795 

FTSE 350 23015 22875 22865 22855 23085 23205 20175 23209 6845 

FTS SmlCap 22D456 229452 221257 221728 222458 237420 217859 287450 136179 

FTSE SmUCap ex IT 2171552173.175182582187.7021985820228217155202381383.79 
FTS USmt 2250.41 2237.18 223654 223556 2257*2228838198078 SAX 8152 


RIGHTS OFFERS 

tatnie Amount Latest 
price paid Ranun. 

P up 


1997 


Law 


Stock 


Closing 
price p tor- 


FTSE Bodtfoj 125238125177 1S3.T7 125252 12557010091223.48131632 31.14 

F15E&nto(fc100 2857*4 2B4a24 2Ba053 265353 263755 28805118935028800 900*5 
FTSE Etatowk 200 2842.15262251 264255 2B2BA3 2618552842.15 1947.11 28(2.16 93052 

FI 30 30270 30373 30301 3Q2L5 30S1.7 30825 Z7625 30825 49* 

FT Bmt SactatSex 97.15 9677 9658 97.18 9778 8751 9131 127*0 4018 

FT Rod tons 12550 12.17 12550 12553 1H75 12653 11355 13157 5053 

FTSE 0rt Umb 1380*4 132854 1292.11 129252 127014190*9 1270.14 252073 822.16 


LONDON RECENT ISSUES: EQUITIES 

Iscue Amt MW. CtaM 

price pstt rap 1987 price Net Dhr. &s FVE 

p up (DnJ figh Low Stock p */- cfv. cov. yta net 


Union 


(Limited 


MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS pi 

http:/,- i'.w *'xncn:nl.c;m l.J.l 


Fax 0171 522 3317 



t— , .' 

._ u-.- .- 

ISf.- 

=^i- 


200 

Nl 

18/7 

2412pm 

• 7 ] 2pm 

Benchmark &dup 

• tftprn 
4»pm 

♦1 

§ FX. 


12ft 


W5X 

10 

4X140 

2 

Ffl 

21/7 

1*»pm +tpra 
27hpm 2\pm 

Dragon C8 


§150 FX. 


19ft 


L108 

3X 

1.1 280 

20 

TO 

28/7 . 

MacHatrO 

7hpm 

-ih 

* FJ>. 

Z02 26 24 tamVbmgfin 

25 

♦ft 

- 

- 

- 

170 

Nt 

7/ 

ftpm 

4tpm 

Mayktoone Wr+rit 

Vpni 


|150 FX. 
820 FJ». 

230* 190 162 >2 OBten WdgB 

1» 

LOS 

5.7 

06 300 

1 

TO 

1517 

JMra 

7^pra 

^pra 

MEwal Hldgs 

J+pm 



3 


“ 

“ 

- 

75 

TO 

1 V7 

5pm 

Wuutafl Hogs 

Siipm 


5 FX. 


1 


- 

- 

- “ 






I FJP. 

134 14ft 73ft Pnmasgft 

135 


- 

- 

- J30 









100 FJ». 

33.1 112*2 9ft RmCotiT* Marti, 

no 


- 

“ 

- - 





*- 




i FX. 

680 227 20412 FtoyatotreGrp 

20ft 

-ft 

10 

06 










§100 FX. 

701 12ft iid tsesaoup 

110 


10* 

2X 










§150 FP. 

117X 157*2 15ft SOB Sup 

156 


MUM 

LI 


BANK RETURN 






* FP. 


29ft 

-ft 

us 

ii 

30 17.9 


BAMXJNfl D6PARTAIEMT 


Vtowaday 
JUy 9, 1997 
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Wizard Finance Limited 

USS 625,000,000 

Asset Backed Floating Rate Notes due 2000 

In accordance writ) the Terms and Conditions of the Notes, 
nonce is hereby gh/en that for rtw Interest Period from July \ Q, 
1 997 to Jamav 1 2 . 1 99B the Notes wfl cany ai Interest Rate 
of 6. 023759b per annum. 

The Coupon Amount payable on the relevant Interest 
Payment Date. January 12. ^ 

1996 wk be USS 31 1 par 

US$ 10.000 pnndpal ffiiwX ^ r __. 

amount of No.e « HuSSSfcSj 
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Mr % e tea 


ana 
Omo Pm 

Hgh Lolkx* Mr % E tea Mgb im om Oh 

53% dOCosph 132 25 17 3816 52% 51% 52% -ft 

23% lBCtwpwTM 034 15 171211 23% 22 23% 

3412 12% W M 02* (.0 17 671 »% 24H 240 

IBS 14 17 4369 55ft 54% 55 *x‘t 

072 1J 34005 56 1 4 S& 55(1 +% 

032 1 0 12 2602 32ft H!i 31|J -ft 

124 44 26 222 38% 28% 2Sft -% 

1618021% 20% 21 A 

S 12 15% 15% 15% A 

050 uaiSUnflb 4i(3 «,V.1A 
044 25 22 18 I7ji 17% 17,1 +& 

1.16 2 8 20 895 42% 41ft 41% .ft 

140 85 U 401 l&ft l*ft 16ft +% 

OH 21 3 20 1% 1% |% 

34% 1 7% CnwptaiSJt 0 05 P2 2T4SlC4% 24% 24fl ^ 
58%51%0aPlO4 100 10 2353531 51949% 48U 
5023118 24 A 24ft 24% 

50 82111% 110110,; -ft 
1.10 IB II 1091 71ft 69ft 70!1 -ift 

m 72 12 21 17% 11% 11% 

100 1.7 16 <0 59 S 59 

1.16 92 10 7 I2(i 12% 12% -ft 

0L44 M 23 22Z7 54% 53% 54ft -% 

56S304 16Q 15% 15(J rh 
080 12 44 1042 25 mi 24% -% 

18 » 38H 38% 38% 


25% 20% fienAotir 


57% 46% Qffll 
58 33% Drug 
34% 24%CweCr< 
29% 24%cna*tfr 
30% l(%connn 
18 14% cog 
43%27%6a» 

IB 13% Cm** 
42% 33%HF0 
19% WHOM* 

2% 1% CaiMflr 


27% 19% CUCU 
\%£XJ4CMm 
n% 44% cmoCn 

11% 10% Qno«k 

62% 48% Onto** * 
14 11% CVReO 
Sft 30 CVS 
16 1l%CifprSni 
25% 2l%CypMkx 
42% 33% Cite* 


- D - 


25> 4 22%DR.HMft 
<1 22%0MSm 
30% 30% IMS 


9% 6% DMal 
26% 14% DSaOn 


1 


i% % Damon 
58 35% 1 


A 

-ft 


-% 

-% 


18% iSBAPrudboo 2L20 131 10 1044 17ft 16,'j TB% Jj 

ift 


168 8.4 6 3826 26% 25 26% 

7.41 a7 14 TOO 7612 74% 76ft -5% 


*il 

ii 


+ft 


A 

•u 

Al 


6% 6 AnGialnc* 042 66 2821 uB% 6% 6% +% 


20% 16% Ail Preds 
7% 5ftAnmCa 
84% B2Ambat 
28% 2i% Amand 
62 47%«mUH3 


20 453 20,4 19% 2Dft .ft 
8836 6% 5% 5ft .ft 
OBB OB 10 186 81% >1% ^ 

056 22 14 91 26% 26 26 

MO 1.1 8 ITS 54S 54% 54% -ft 

25% 21% Am Bus ftd 0B2 2B 15 88 23% 23ft Z3ft .ft 

43% 39% AnSPw Z40 OS 14 5158 *44 43(i 43% .% 

82% S3%ta&grj 090 l.l 1923192 Util 19% 79t{ .ift 

50ft 36% AaGoM 1 40 2B 17 2080 4913 49% .J2 

6% 5 An SKI In* 038 88 160 SA 5% 5ft 

26% 22% An Ml Ft 210 83 15 272 25% 25% 25% 

34,; 23%AnHaflB» 080 23 17 194u34% 33% 34% 

80% 57AnMBH 1J4 21 25 0279 78ft 76(2 TEft 

1 % HAdiWMi zO % % % 

155% 5BB% AnM 040 03 24 3642 155% 352,% 154(2 +2ft 

6% 5% An Opp hex 044 72 1798 )B% 8 6%+% 

14% BAD M El 050 3.8 4 M2 13% 13% 13% 

SZ% 39%(M6kf x 072 1.4 2B 2116 us% Sift Sift 

22% 18% Am «Wr» 12 02 12 20% 19% 20% 

24% 19% An Mr 076 35 17 830 22% 21% 21(2 

UM 23 It 71Ba44A 43% 44 
18 1409 45% 44}J 45 

225 33 175478 69(i ffifj 
128 23 13 20 58ft 56% 56ft 


28 21% BSMx 
83% 06% HT 
30% S6% BUjoO « 

20% M%BnnQp 

16% 12BmnSn 
52% 42%0mFsiA 
K% 42%BT0Fn« 

37% 25% Brfor 
8 6% Birr 
31% 23%Bma* 

23% 16% BruAIM 
37 25% MajeCU 
49 40% BneknjvR 
19% 12% an cm 
95% 70% BurM 

S4% 40% Buns 055 12 17 2029 45% 45% 45% +% 

1S>2 ll%Bun*anPc 1.00 70 22 27S 14ft 14% 14, ft 

10 32 32% 32 32ft +& 


1.48 49 11 2043 38ft 29% 30 

1B0 5 5 15 030 18(2 lift 18ft 

18 166 IS 14% 14% 

138 23 19 78 *9% 47% 4ft 

138 21 20 ill 50% 50% 58% 

068 IB 3511 37ft 36ft 37ft 

13 32 7% 7% 7% 

050 13 18 1918 31ft 31 31ft 

044 19 14 377)123% 23% 23% 

13 40 35 34(i 34(2 

300 01 12 05 1)49 48% 48(2 

115016 15% 14% 15ft 

120 12 17 8240 U97ft 95ft 98 


32% 24%BuhflOIHa 


-C- 


.% 

+% 


43% 32% Amr (tax 
51 37%AgfiM* 
71% 55% Anna i 
57% 4e%AmmH 
25% 19% AmM 
02% 7B% Amoco 


-% 

■A 

+% 

-% 

$ 

J 2 


45% 24% own 
36% 31% CMSEn 
114% 98% W Hn 
36% 20% OFTm 
97% 75% CPC « 

21% 15%CHQxp 
58 41% CSX 
73 41 CIS Cap X 


024 13 15 2Xi3 025% 24(2 25 -% 

200 3.1 IS 4645 00% 89>4 90% *% 

16% 11%Anpetf«tA 034 20 11 I5ul6% 16% 16% 

41 3lflAngti 1.12 28 17 274 4) 38% 39ft -ft 

OX 05 331107 64% 61(2 64% .2(4 

29l63S3U30% 28ft 29% .1% 
036 52 23 145 18ft 16% 18,; 

DOB 22 1911MB 43% «(i 43% 

a 206 18 17(1 17(1 

(04 10 43 90S UH 141. Uk 

39% 30% Axe&b O p x 020 OB 182448 34ft 33% 3%; 

10% B%ApmHaiF 006 65 79 10% 10,; 10ft 

B0% 22% AppkUM) 1810468 2Sft 24% Z5ft +# 

S2% 38% Appl P» A 012 02 19 114162% 52% 52% .% 

020 0 8 31 753 23,; aft 23ft ' 

280 M IS M 47ft 47% 47% 

X 313 4ft 4 4ft 


73 50%Aa»o4 
Sft 2i Analog 
21 i5%Am*M 
45% 4D Arfta, 
18% IZAnuar 
54% 40%HmCp 


.% 

-% 


1650*45% «5ft 
120 3J 14 3807 36% 35(3 35(3 
7 174 113% 112ft 113% 

040 12 a BED 34% 34% 34% 

104 17 a 6102 )S8 95% 05% -1ft 
056 25 21 1027022% 21% 22 .% 

UM 18 14314503% 57% 58ft -^2 
072 10 IS 82 70 69% 70 +% 

a% a%CMBUHa<03 20 a ea 2 Bft 28 % a * 

46% 27% emm 22 9095 33(2 32% 32% 

30% 31% CMC 040 14 12 641 27(1 27% 27(1 

19% 15% DM 086 018 OB X Z45 18 17}i 17% 

39 3T%CaCctMps 1.19 30 16 231 u39% X% X .1% 

45 2B% GatrceOj(p 27 5403 Ai(l 3% 41% .2ft 

6% 2% Cal Real E 010 1.7 88 5(2 5% 5% 

42 32CM01 » 1640 40% 39(J 40 

I510%CWlCbn 032 23 £4 413 14ft 13(1 13{) 

39% 1B%USHX 040 10 874 39ft 38% 39% 

aa as 19 i4a 36,; 35% aft 

040 1 8 3 128 21% 21% 21% 

077 IB X 9261 49 471} 48^ 


♦% 


38%36%CmayQI 
22% 17 QAM CD 

S% 29% CippUS 
1 % CampDI Rs 

2B>j 22% CaoPacx 
44%»%CpOntf 
18% 14%CpaUia 


•1 


2* l7AEWn 
3% 40% ArcoQlX 
4% 3% Aram 


a 21 Ann 21P 210 SB 7 23% 23% 23% -% 


75% 61% Arrow 
5B% 5l%AirHB4 

6% 3% Arkn Op 
a% 21 Antatad 
32% 24% Assto 
13% 11% ASMB3M 
43% 39%/WU 
13% 11 %A«RkP 

4% 3% AaMlnr 
60% 33% ActfaCpA 
43(2 30% AT5T i 
361% 300APBfch2 
11% 8^4 A0m5os 


1.78 25 16 1587 70*4 89 69% 

14 1576 57(t 67% 57% 

54 257 4ft 4% 4% 

078 27 II 835 aa 28ft 28% +(i 
QBQ ZS 92019 32% 31% 3lU *ft 
032 23 B)m3% 13% 13% 

1.10 22 a 1924 u49% 48% 49% 

009 07 ffl 4 12% 12% lift 
OX 111 5 486 3ft 3% 3ft 
040 07 a 538 HiSti 60% 60% 

132 17 1041488 35% 34% 35% 

280 OB rt) 331% 331% 331% 

II 2 11% 11% 11% 


37% 27CMGD 
35% a%Qm»»8 
45 31% CmtA 
38% X% CmflSLz 
48% 34%q**T 
■B(i 12% CNM 
19 14%ca9cadax 




*% 

■% 


19% flCadhPnw 
17 13%CaO«Uk 
112; 72% Copfr 
43% 27%cncm 


♦% 

-% 


17% IBAgmcEgrx 131 93 14 279 I6H 10ft 16ft 


TS% 62ft WSUl 
U iiAiro 
26% a%ABno£n» 
10ft a% aum fd 

50% X% Auom 
28% 18% AutoZn 
2 % Aratex 

18 5%AlU8 
64% 55% AmH 
TO 50% AwnPr 
12% 9% AMCwp 
14% o%Azhr 


24% 


ZB8 42 12125BS 69ft 

947 ft % 

UM 4.1 20 70 24% 23(2 

013 U X 10% 10ft 10ft 

040 08 27 4334 48% 48 4dft 

24 9251iflfl% 28% 28% 

025 US 194 1ft 1ft Ift 

X 185 15 14(S 1*U 

060 OB 15 772 B3}( 62(i 63(2 .!% 

126 1.7 31 3949 76 75% 75% .ft 

OX 4.1 10 12% 12% 12% 

13 740 6(J 6% 6% -ft 


- B - 


47% 35BBS1CP 
31 Z2BC£« 

8% 6%BanED 
20*4 16% EMarFani 
*3% 32%BAart4 
%% 24% BAkrQC 
31ft 23%8MCP 
21% 17% BRIMS 
aft 2*% Banff 

5B% 39% BBCftH 

88% a%8fmcaaiv 
20% 12% BCD 
18% 13BCPADR 
51% « Bands®* 
70% *7ft Barium 
*102 a%Banwr 
%ii3%BmNmx 
50% 47%flo*lmA 
97% 90% BmMmB 
7V>2 61% BUM 
87% 79BMariL5B 
*8 45% BdmamA 
96% 74 MTU* 

86 63% Beh|H 
28ft 26% end {CIO 
29% i960 Banns Op 
56% SBorit 

a% l9%BMQd 
12% ^Bsnrpq 
7% SftBaM 
47% 32% Basso 
M% 38% Bazar 
Z7i2 15%Ba|AM8 
M% 25% Bqrasaa 


ia Z7 17 81453 4355 4553 

33 1412 do'l 30% « 

020 2.4 B 31 8ft 8% B% 

037 IB 134 20ft 20 

046 1.0 302359 u<9% 43% 

048 1.6 E ia u30 Z9(i X 

060 20 590 31% 30ft 30 ft 

0.05 02 X G34 20% 19% X 

ISO SB 13 1710 27 ft 27ft 27ft +% 

152 11 14 9680 49ft 48% 48% 

167 IB X X 087 86% 86% *% 

030 15 64 3SB20% 193 20 +% 

034 IB 15 H 18% 18% 18% 

UJO 25 14 285 50,; 49% 5B% .1% 

122 IB 171375! 88% 68% 67ft Ah 

098 21 18 5408 48% 45(2 4 -ft 

006 03 809 18% 18% 18% -% 

12 Ej a X 50 50 

000 01 9 nS8 97% 06 +% 

204 27 17 5317 ad 75% 75% -1% 

556 04 X 88% 86% 86% 

304 8 4 9 47% 47% 47% +% 

4.00 42 13 4822 95% 93% 95ft .1(2 

214 2B 11 X » 82% 82% -% 

0.72 10 H 624 37ft 36% 37ft -% 

060 21 18 247 20(] 28% 28(3 +% 

104 20 18 3043 »% 55 55,; *A 

014 06 402083 22ft 21% ZZ% +A 

15 49 12% 12% 12ft 

005 09 4843 5% dS% 5ft 

104 23 X 507 45% 45ft 45ft 

1.73 IB 67 2X9 58% 57% SB 

liras 27(J 27% 27ft 

104 50 14 7B 27% 28% X% 
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FT 


FINANCIAL TIMES 


9 127 ft 0% 

OX 1 1 * 2235 Z8JJ 2ft 28(2 
OX 09 M 7386 » 34% 35 

IX 6 8 286 018,; 18% 18,1 

25% 19% CapaU b%B 238 03 Id 1132u35ft 25% 25,; 

65% 51% CmPttlx O10 02 49 6751 ffl% 57ft 59% .2% 

049 1.4 19 IX 35% 35 35% .% 

16 221 32/1 Eft E% ' 

044 IO 21 6850 44% 43(; 43% 

IX 52 14 1090 35(2 35,; 35 J* 

122 ZB 13 IK 463 48% 46|] 

010 OB 33 2548 19% 18% 18% -% 

0« 29 13 113 17ft 18(i 1«S -H 

17% 15% Cash If Cx OX 59 19 75 19% 18ft 16% 

69%«%CanA)f( 020 03 14 4155 67 X 68% +% 

005 05 !6 145 9% 9(i 9U -ft 

amrft i6(( -ft 

in 1.4 15 B758ol 15ft 113,; 114% ^% 

18 493 42ft 41% 41 (i 
44% aftCodarPUr* 250 SB 13 X 43% 43% 43ft +ft 

11% 9%CaOEn 180 7B 12 1308 11% 11% lift -ft 

43% 33% Cam* J 020 05 11 359 43ft 42(J 43ft .ft 

34% 29% CaarHdm. £14 OS 11 91 E% Efl E% *& 

28% 24%CenllUU IX SB 13 Xu28% 27|J 28ft -ft 

12% 10Co*Mamia» 71 10 202 12% 12ft 12% .% 

76 43% Cara Mm* *070 10 X 1045 73% 75 15 ft 

13% 10% Co* HUM 088 7.6 7 63 11% 11% 11% -ft 

174 07 11 6703 21% 21ft 21% -% 

037 1.1 15 2014 <04(1 34% 34{’ 

X 5709 41% 30% 40)3 +1% 
14 888 15% 15,i 15ft -% 
020 03 3493 62ft 60H 61ft 

OX 1J 11 zlX 15 15 15 

SS 7% 7% 7% 

£48 24 131160710?;: 101% IQZft 

>537 P2% 1% 2 

003 01 27 974 15% 16% 15(1 
208 57 12 210 36ft 36% 36% 

* OX 23 43 278 34j& 34% 34% 

2E 31 17 6388 76ft 74% 75% .1ft 
065 24 280 27% 26(3 26(i -% 

OX 05 580 17% 17% 17ft 

020 U im 15% 14% 14(3 
12 454 7ft 6'J 7 

21 538 u90% 49 49% 

3? 34 M 38% S 

IX 4J6 633788 Eft 34% 35% 

1.18 1J 21 5695 66% 65% fiS% 

IE 1.8 12 1040 180ft 1X18S(i 
081 9.1 343 id 6(2 8(3 

248 59 X 40 41% 41ft 41% 

040 13 X 1973 31 30ft 30% 

OX 13 IS 163 26J* 2B% i6H 
8 2390 1% Id UJ 
IX S3 IB 3292 34% 34ft 34ft 
£12 57 17 572107ft 37% 37ft 
0.14 04 26 1941 36ft 35ft J$% -ft 

22 9129 22% 21% 22ft -% 
210 IB 16*54 129% IX 128% -% 
OX 01 13vSB% Eft 98% .ft 
700 7B X 100% 100% 100% 

11 5741 d% 8% -ft 

11 3460 8% B(i «±L -ft 
044 1.7 17 440*25% 25ft 25% +ft 
OX 03 X 0SS 31% 29% 35% .1% 
0.12 OQ 19 810 19ft 19% 19ft -ft 
15% 12%QaftaiHm<OX 05 15 1068 15ft 14% -ft 
19% 7% damns 6 081 8.1 125 10ft 9(3 10 

756 S3 1 M 91% 91% -1% 

IX 31 7 167 <2% 41ft 41ft +ft 

7.40 8.1 20 91% 91% 91% 

232 1 0 27 1829128(3 iXft IX +2% 
377 2ft 1(3 lS 
11 10%QtttaiKi 0B8 SB 76 10% 10% 10% -% 
30% 15% Qacamnn OX 1.0 101032 19% 18(3 19% 

67 112 «sa 46,; 

040 07 11 1289 5BA 56ft 56ft -ft 
058 08 421X19 TBft 8BA 88}3 +% 
OX 01 57951124% 24ft 24% 

015 12 955 13 >2(3 13 -rft 

012 03 27 39351)44% 42% 43% +% 
760 IT 1 * 16(3 17ft *,1 
1.10 10 X4522 ®|i 67% 67% *ft 

064 OO 84 m 10% 10% -ft 

OX 65 60f o8ft 9ft 

068 OQ IS rft 7% 

051 07 210 7ft 7% 

050 OB 10 BX fflft X 

00a 01 168ffl1 «ft M% 38H -% 

156 OB 24 227 23% 73 Xft It 

an OB x xg m>\ 2«i a -A 

1 72 23 18 3460 70% X 68% -% 

... ... . 054 36 15 SSDHti U% 14% ♦% 

E% 27% Cddnl IM t OS (.7 11 2SS 30% 30% 38% -% 

25% 24CflW*E(119a 1B0 7.7 7 24% 24% 24,*. -rft 

28% g4%CimnfiBWa 100 76 2 12 25% 25,1 2sA -A 

18% 8%Cawfcmft» IS 16,; 16 16ft +% 

13% 71 Ccaapaq 23378518125% 119% IM +3(1 

18% 10% CongiCr 49 12% 12ft 12% +ft 

59% 37%Crtm*S3 DIO 02 71 6816nS9ft 57% 5«i *3 
82% acrapGUjr a 5321 «A 73% 74% *1,; 

»% IBACmplAJ 0® 01 S2 702 37% *% 37% 1-1% 

24% 1049 Cam 017 07 31 3B49 24% 23% 34% +% 

14% 6%CdoneM1 61078 18,1 » 10ft ft 

67 46Crf*a 1J38 1 0 24HME u87% 64% X% +2 
2% 20% Caned KG 1 62 60 14 73 22% E% E% -% 

£4% 21 Caring 1J? 55 13 31 Z3% 23% 2^J ft 

71%e#%CamHX* 4ffl 05 X 71 71 71 

32% 27 CasEd £10 7.0 1 0 2043 30% 30ft Eft ft 

73% MCamBPI* 500 7.1 17 70% 70% 70% +% 

57%47%QMMG* 1 H 15 18 2301 B'ft 55*2 55% -% 

IX 26 17 S72dSBA 56% 59% +1 

91 4373 <» 36,1 37% +<■'« 

0.12 03 IS 16004 40ft 39A 39(J ft 

4.18 73 ZO 57% 3% 57% 

7.45 7 4 14 100% 100% 100% +1 

OX 18 lHniSA 16% Ift ft 

1X138 ITS 9% 8ft 9ft 

15 I65n24% 2ft 2ft .% 


26 IBCenSW 
34% 28% Canal 71 
43% 29% Crtln* 
20% ij% QnpEntf 
eft 4i% ampin i 
15% ll%aBparai 
ft 4% Chart Use 
118% 04%ChnoMx 
2 A % Oman B 

24% 9%ChASr 
X% 31QBSW) 

X 27% ttesaparin 
77% Bi%Omm 
27% »% OrieFAp 
18 12% omaftrt 
16% !2%CHqanitS 
7% 4% CrudkFdt 
aa%QCrtt 
*0% 25%aft*m« 
38 j 4 2a%Qvydrx 
69,; 51% dam 
in% 134% dgnaf x 
9 8%dgraHlt 
-n% 35% camrpni 
33% ZftdMMs 
x% 17% am* 
2% 1% CheptacO 
35% ECmrgy 
37% E%C%xo 

«% X%drrta* 

36% 21% CknaCir 
131% 99%ODcp 
M 92% QqffQM 
101 XCkxPQW 

>2% 8% CUM 

12% SC&nlNB 
2S% 20% casual 
X% 16% CHE 
19% 12 DafeSA 


IX SB 13 BI1 24,’. 24% 24% 

014 04 74 2164 37% 38% 38(1 

1 00 ££ 12' 921 X 37% X 

52 39 Dam CD x 010 OB 22 635 50% 49% X 

15(5 11% DanMf 018 1.1 282 15% 15% 1ft 

008 OB 1844 9,1 ft 9% 

a U480 ids a,; zt% *ia 

1 3631 u2% 1% 2% .% 

_DMM 064 12 22 7E90 5ft 54% X% +% 
1% (iODLB 119 lA 1% <% 

11% 5% DeHguADR 7 380 ft 8 8% -% 

«6 31 Ora FOOdt 0.76 18 21 777o«ft 45% 47% .ft 

8% 8%Demw&«( OX 7 2 2B0 8,'. 8% 8% 

080 1.4 16 82l6n50% 5&C 57,; 

164 04 II 607 18% 18% 1ft 
OX 02 8 4753 84% 82(i 83% 

321 0% 6% 6% 

1.46 42 & 1503 35% 34% X 
OK 2.4 IS >78103% X 33% 

OX 26 15 346n34% 33% 34% 

048 IB 21 20 32% X% 32% 

S3 0090 092% 86% 91% 
ffl 4% d4% 4% 

050 1 2 X 2272 42% 41% 42 

11798 3ft 37% 3ft .% 
016 04 17 4*71 35% 35 

060 £3 18 239 25(i SA 25% 

OS 07 X16X0 77 7ft 70, \ 

040 OB X 640 44,; 43% *3% 

£58 7B 13 2438 3ft 3ft 36% 

0.14 IB 5 IX i«% ft 9A 
036 OB X 183*39% 38% 38% 

OX 20 X 1570 38% 3ft 38% 

068 1.1 IS 1141 63S 82% 0ft 
348 38 11 7748 9I"J 90% 90A 
098 £3 S 2347 41(3 41% 41% 

QJ2 1.4 X 209 23% 22% 23% 

1J G 45 12 1933X30% 30% 30% 

16 92 10% 10% 10% 

088 1.7 24 8870 109% 3ft 33fi 

191 10,*, 10% 10A 
336 ifl% 9% 9% 


56% 39% Dsarei 
20% 18% DrinU* 
im% 69% DbUr 
8 5% Oatt IHM 
35% 29% Moa 
33% 

34 28% DodarOpi 
33>2 25% Dog fiats 
88% S%Danrt0tk 
27% 4%DtoCnp 
44% XDKOrid 
38% 250gdE 
35% xrandi 
X% 19% EtnanJI 
65% 66% DfasBf K 
44% 3S%DDkFd 
41% 33% Dmflesf 
0% 7%DandarUc 
39% »%Omdsat 
36% X% Damir 
05% 48% DOW 
92% 76% Don CD x 
45% 33% DokIds 

24 iB%Dne)iHn 
30% 26>2 DDE 
14% B%Dtan 
XA 27% DreaarX 
1ft 9%DtfKFdS* 058 65 
8% B%DrtaStG* 075 01 


-U 

•% 

.5% 


m. n m a m 

R»Itti«a.lM5i 
020 08 a 24% 24(± Mii 
164 2J T7 961 77A 75% 77 ft 

tB4 15 31 SOW 70« 88% 70% .1% 
4372 Oft ft ft ft 
DBS 12 49 ft 9% g% ft 

2.12 3.1 233777 68% 6^2 67% ft 
2X0 38 7U30B 86% 5ft 55% -1% 
UM 1-7 £1 1563 a 58% 36% -% 
£2D 12 17 1349 1»% Iflft i»4% 
162 mre 1S96 ate 5ft Sl% ft 

6* 590 5ft 58% Eft ft 

6168 2S%-26% 30% ft 

aa® « 13% 73ft ft 

55 Si A 2& 

- IB K3i£4% 22% 24 +T% 

096 ZJ 18 1971 8ft 24% 3ft .ft 
032 11 15 ZX 29% Jtfi 2ft ft 
260 £1 42 3743*34% 93 93% .1 

032 IB X 301 70 19% aft 

M 15% 15% ISA ft 

9 173 17% T7H rft 

2 a sa «S 8(4 

020 IB II 207 WO 16% 10% ft 

QBE OB S 9380 Aft 87% 97% ft 

0» 16 X 348 B% 6% 6% 

I.W 2* 23 *23# 4ft 44ft 4ft +ft 

050 IB 12 2D 48ft 48% 40ft ft 

(4 3(7 18% 18% 1ft -ft 
*maoifle% 27ft aft .ift 

044 06 IT 37! 7Z% 71 s 72% +ft 

1.10 23 X 1314 47% *8% 47 ' 

112 IB 1038 6312 82 62ft 

40 in aa ft s% 

2B0 55 12 cn 36% 38% 30% 
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15% 1t%0ntU) 15 esintsft 15ft 15ft 

!6%!2%&W»9» a>7 11 n X 1S& 1SJJ ft 

7% 4%anbADR 2577 B,; 6% 6% .ft 
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- 
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L- 



2% 1% LA Gar 361 ift 1% 
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48%Z5%U>lgt 3214013 3S% 36ft 

24% 16% la a*™ 007 U 27 1885 21ft 2121 

57% 29% La2Bnr 0B4 SB H « 36,; 36ft 38,'* 

24% afttastadhCh 1.» S.7 T2 IX 22% 22% ZZ(i 

25%2ftimn 040 IB 12 377 a% 25%- 25A 
8% 6% UOMalS 0« OB 7 M 7% 7H 
30% 25% Land* End 020 07 M 884 38% 27ft 28% 

12% IftLMrkt 040 3B 18 IBS 12ft 12% 12ft 

44% 3ft IwCnp 171880 44 43% 43H 

28% 21%LobM OX 2B 15. BB 29% 29ft 29% 

V XVlMGanp 052 28 20 561 25ft 25% 2Sf| Wt 

54 37% Laogkhaon 052 IB 16 201 53ft 52% 53 +% 
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43%&%Ugff 
44% aftuMan 
33% MWmQp 
4ft 3%UMgw 
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43% 37%U*trCp 
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16%UAW 
20% W% Unfa 
88% aiknUf* 
19% H%LhmNn 
*88 5B%LHtf.nB 

51 A 38% Ufa 
50% 38%UHl 


32% 32tt rft 
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MA 13% 

42% 43% 
114114%. 


91% 53%Gnd*fa 
71% 17%Gdl»)U 


-H - 

24% 15% IB Id AIR *099 4.1 191205 


*£ 


18% 16WEA0PI* 120 70 11 22 1B% 18 18% 

84% 9%Hafai 


24 23ft ZSi+lj 


052 12 24 564 

024 OB 11 3111 

010 OB 12 251 

80 77 
IBS 96 492 

028 io 1* a a 

144 L3 409388X115% 

032 IBIS 303 21 20a 20d 

048 22 13MM 20ft 20% 20ft 

1B6 OB 13 1454 08H BS% 8ft 

27214.1 58 18% 18% 18% 

UO OO 280 84 

18 7031x63% 

. . 045 U 21 850 48% 

5% 4% UK HR) x OX 78 5 in 
W%78>«LMHM 180 IB 14 8B& 103% 

(1% 27% LOOMS Gp 018 05 V 637 3ft 
112% 85% Lem IBS IB 9 2719104ft 
71% 33%ugkixi 024 0331 Z19 71% 

34*2 ZI%i^aU 1.78 7.7 101799 23% 

27% 22% UMpOmgx OL® 21 17 529 26% 

19 IBlMpAmF* 064 38 24 7U 1TA 





r% 

-ft 

r>; 

•ft 


32% 28% DIE Engy z 2® 7B 15 3X8 29ft 29ft 29ft 

74 88%®Pod45i *50 02 IS 72 72 72 

31 l«%0ooanui 18 265 281} 28ft X% 

AOft 41% DlAoPn 212 44 14 3200 49,‘ c 48ft 48% 

42% 34% DiAsnr 204 SB 21 969 40ft 39% 40% 

27% 23k OuAd 0B8 13 51» 27ft X% 27 

65(j4S%DiAH* 2B2 4 0 915015 64% 62% 03% 

31 27 Dorp. 4.1 205 68 zl 00 30 X 30 

28% SDxaandin IBS 66 20 28% 28% 28% 

29% XDuitm4B0 ZOO 7.0 zlOO 28% 28% 28% 

31% XDxql<2 210 09 20 »% 30% 30% 

19 161015% 14% 15% 
020 03 21 9 61% 81% 81% 


*% 

*% 

-ft 

*% 

-ft 

i 


A 


. _ IBO 12 31 sen 085 83ft 83% 

28% 15%H*MDd 5 27 2 24H 34ft 

13(3 10% Hen* Fa* 052 23 22 m 138 13(i 

15% H% Hex* he 1,20 7B 20 n Btft ISA IS,; 

21% l9%HCH*Mi IB US 22 2Q& 30ft X% 

9% ^Hmdhmm 42 326 6% ® 6(3 

17% i3%HmarKam 02< M 9 79 irft 17 17% 

X 19% Haaaf 042 IB a 641 27% 27% Z7ft 

X% 30% fanfan 05< 15 19 202 3515 35% 35(2 -rft 

27 T9l2 KusnrAm 030 15 750 24ft 23Q 24ft -% 

51 42% threat* 072 IB 19 1868 49ft 48% 43 

X 16%)«ro*l 030 IB 903 23% 23% 23% 

30% 33% Ratej Dxi 0T8 OB 2* 836 4S1 4®S «% 

58% 32%HananW 020 U 13 308 41 4® «3 

49% 38%HMol 040 OB 152758 42% Qft 42ft 

214191 18ft 17% 18 

1JS2 IB 16 24X 86(1 85% 88% 

080 19 18 399*43ft 42% 43ft 
008 U 27 238 38% 38% 38% 

180 IB 25»o«B% 87% 88 

220 42 20 EOT 54% 53% 54% 


60% 45% lariat, 

-22 17U0W 
40% 31% inn 
uft »%(.-«♦ • 
43% 30% UM 
21% l7%U*j*Cria 
78 44% lacmlTUi 
22% 16%Lfamfa 
71 BD%luAiax 
2418%LyMf 
23% 18%Umhl7 


103(3 nA 

m n% -% 

22% 23% A 

5ft 28% -% 

Wa 17 -ft 
SB 57ft n% 
21%. 213 
34% 35ft +ft 


42ft 


a 


024 04 244080 57% 

058 26 * 1725 
022 fU WORD 
0.12 m i£ tea 
IBB 23 is 1713 
OH 4.1 12 1352 
030 04 10298 
UM U 200 
040 OB 21 240 87 

17 407 23% 22% 23ft .ft 
090 4B 12 3737 22ft 52% 22ft +% 


. ISA 18% +% 
77% 78%r1% 
18% 19 rft 

60% 67 


20% lS%ktaakElS 
92% 67% Hants 
423 33% tarn* x 
31% 25%HafaMs 
873 64% Sfftfi 
55% 44HtdSBpX| 


+% 


15% io%mi 
63% 28%D)mrics 


E - 


8% 4%SCM 
24% 18%Bi&QX 
8 1% EAtads 
67% 43% Ewagma 
>«% 16% East 1W 
38% 30%EEenpr 

64% 50% BHdif 
94% 73%Etad» 
09% 67%Efan 
36>2 29%ECUh* 

<9 36% EnMrRx 

2% iiEdteaian 

26% 19% EdhU* 
43(i 30% E*wMG 
6% 3%BnBav 
47% 30BH ADR 
30 20% Bcor Cap 
49% 32 ESS 
57% 44%BMqK* 
9% BStdnt 
45% 31% BAG 
IO, 7 , 

57% 


177 5% S 5 
OX 2JB IB 1114 21% 20(J 21% 

857 3, 1 . 2% 3% 

020 03 421098x69% 68 BBift .1,1 

166 0312 133 10 13,1 10% -% 

150 44 13 479 38ft SS 1 * 36 -ft 
178 £9 14 6224 62% 6lft 01% -% 
1.78 £3 2311008 78% 77 77% -% 

1.76 21 182128 84% 83 84%.l' 

090 25 18 1096 35% 35% 35ft 
OB* 1J 28 607x0% 48% 48(2 

a i% i% 1% 

1JM 40 15 4088 25ft MU 25% -+A 

072 IB 12 3202 41% 41 41% 

78 6ft 8 6 

1834 X47% 47ft 47% +% 
028 09 2* 78 U»29%20% -% 
OJD 14 SO 6154 43ft «% 42% 

UB IBS 921 55% 55% 55% 

29 279 Bii 8ii 8% 

27I5SSM6A 45 45ft 
7% EffgGonr~ 002 02 44d»% 10% 10% 

45Eomfl 1 88 20 22 7455 55ft 54ft 54% 


10% 5 Hztru 

14% 13% thdanax 
39%32%lhMfae 
20% 1^2 WfK 
31% 31% HMD® 
2i% nSnaoni 
27% 17% HezBRta 
7% 4Ufa*M 
2D 12% Hi Rpttty 
47% 33% Hand 
64% 4i%Reknfti 
52% 37% nods 
S8U42%Mcr 
G0 48%HaaPK 
22 1S%HBM 
T2\ 51 NFS 
14% 12% ttttmil A 
8% 7% HIM hex 
9% 8%«TOfts* 
24% 17%Hfa»5 
17% 12%mrag(H 
48% 35% WM 
30% 24 mn 
117% SBIfaChi 
40363286 HmoDtp 
16% 12AMMM 
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060 08 II 7» 7% 7% 7% 

1.14 78 61 14% 14ft 14% 

£44 65 14 685 37ft 32% 37ft 

1 44 78 18 901 H3 !B% 1822 

241 07 >8 132 36% X 33ft 

G2« 21(2 21H 21 ft 

351234 26% 25% 26% 

902 5ft 5ft 3ft 

028 15 23 1716 H% 18% »% 

119 £5 57 8003 46ft fi% 48,; 

052 OB 23 1052 oB(i 64% 04ft *ft 

180 18 153465 52ft 50 51B +% 

060 1.4 31 1496 56% 57ft 57(3 -% 

056 OB 2335047 x61% 56ft 01ft +2% 

220 19%. >9ft 19% .% 

*314958 57% 56% 56% 

032 22 162590 14% 14ft >4% 

W53 72 7% 7% 7% 

084 90 137 xS% 9% 9% 

496 £2% 21ft 21% 

062 37 19 308 18(2 16ft lfi% 

068 15 20 1G9 46ft 45% 45ft 

032 1.2 32 6960 27% 27% 27ft 

079 07 94 58 113112ft 112U 
020 04 321011 45% 44,; 45 

, 029 15 2913237 13ft 13 13ft 

86% 51% IfaMIADR 022 0 4 33 117 00(2 60ft 60% 

n% &3%Hnyfa)0 1X 1.4 24 2153 79% 78 78(1 

05* 1.1 15 280101% 51% Sift 

762 21% 20% 21 A 

OQ £3K11XU27% 20% 27% .ft 
012 OB GO 1163 21% 21% 2l(i +% 
21® IB% 18% Whi 
28 SB 12ft 11% 12ft 
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32% Z7%ICHf 087 3.1 181271 31% 30% 31% 

10 7% HOC Hip 0.12 12 9 300 « B% 93 
25 J 4 21 Wiflhl 1.11 4.7 M 77 23% 23% 23% 

6% 6% MS G« Mr OJD 75 » 232 8ft 0% fltt 
22% 20%H9Rnpx 1.12 58 15 98 22% 22% 22% 

41 a%MEH0na M 541 34% 34% 34H 

31%21%lfaBqgOB 20 288 28f| 25ft £Sft 

3S% 28% Magna Bip 150 30 W 232 34% JB% 33% 

18% 12% MnaM 887 17% 17ft 17% 

18% 14%MdM>Fx » 14ft VK 14% 

44% 34% Ufa OK 151710® ♦ > 3Bfl 48A 

33% 22ft MAm 044 15 2) 482b35,V 33% 

34% 21% name 050 03 22 420 3* 38% 

*9 29% Ifapiar 0« 03 » 1890 48% 46% -46% 
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MDfap m fal £84 75 11 
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X% XFamiCixp 
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12 X 7ft 7% 7ft 
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067 £B 18 7U3 25% 25% 25ft 

X 8505 37% Xft 3B,», 

0« 18 IS (44 37% 37% 37% 

1® 18% 17% 18% 

DX 12 7 2B31 32% 32 32ft 

018 09 19 1722 18% 18ft 18% 

125 23 181457 49% 4S(J 49% 
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42% 33%MSkM 
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27% 22% tad BMB) 
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t 


r% 


r% 

-% 


29 20% Ffst and « 032 I5 1324X 22% 21% 2%% 


65% 3>% row 
45ft 31% PHDta « 
18% iftFhtFH 
18% iftMHMF 
98U 72% FstlhW 
14% ll%RPUnmi 
® SftFkafkjx 
33% 25ft nm Co 

66% 48%FtefltF 
XA|Z4%FMEn* 
2ft 15%lfan0k 
32% 27%Ftartg 
1018 nUfamn 
59% 42% B*a 
75% 46%Ftax 
02 59% FUCCp 
31% 18% Fm 
41% 30% FmJ 
OH B Forth* 
XXEZFOM 
43,’i 35% Foam 
48% 42% FPL 
11% 10% Fmsfim 
9 8% FreaH Prr 
764439 RtWS x 
S5(. SftFndHqat 
8% 3%MfMIL 
6 3%F(tMB 

32% K%Fs*M* 

ffl%2ftMKGA* 
34% 25% RMOfiBx 
41% 26%Fn»ai« 
23% 15% FRHrt 
44% 22%FMLmn 
lift BSFtMCflt 
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31% XFarai 
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OW 02*3017384 44% 43 43 

021 IB 221 17ft 17ft 17% 

m in 280a 13,; 12% 12% 

£56 2B 15 4825 9ft 96,’. 97,*. .1% 
044 32 43 3® 13% 13% 13% 

156 15 17 161 62% 61ft 62% 

084 28 161529 31 H 31ft 3l(| 

1 BO 2B IS 1995 64ft 63ft 64,1 
088 Z3 13 £67 Xft 29)1 W. 

0® 05 24 2270 17% 17 17% 

£10 05 12 S2& 32ft 32% 32% 

043 15 22 1117 17% 17 17% 

07D 1 J X 3® 5ft 55A (ift 

0.78 1 4 X 2*74 55% S 55% 

IS 896 80,; 79(3 80% 

SGI 25% 25 25ft 

1® 42 92J12BU41A 4ft 40,i 
073 04 2® oaft 8ft 8% 

127 15 19 4060 36% X 36ft 
DM IB OTK&8a43tt 43% 43(’ 


i 

ft 

ft 

ft 


0® 73 18 1302X12,; 12% 12ft 
20 60 2% 2ft 2ft 

1® SB 14 230 31,; 31% 31 ~ 

048 14 19 80 33ft 33ft 
ore 06 23 2222 27% 38% 27 

£31 B.B zOrffl% 3ft 3ft 

£04 07 20 30% 30% 30% 

£10 6B zO 832 32 32 

OSZ ZB 1657B3 36% 3ft 33ft 
48 42% MMAtni* 3® SB 3 (7% 47% 47% 

27% 20% gan*8* ■ 124 SB 8 isao 22% 22% 22% 

£18 19 21 680 56% 55% 5B% 

620 W% 2ft M 
032 OB X 4061 3ft * 

115 oft „ . _ 

12 277 25« 29A 29% -+A 

IM 77 60 16% 10% 16A -A 

040 1.4 X 1873 20ft 29% 29% ft 

0® OB 93 1ft 13% 13% ft 

1.14 4B 14 ® 2*% M% 34% ft 

310 11% 11% 11A -A 

082 1 J 18 1221 Oft 02 62% +A 

020 08 17 £23 2ft 2&A 20,; ft 

54 9190 23u 19% 20,; .ft 
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Dk e m m [w im ta 


- A- 

ACCCorp 94 2338 32% 31% 32% 
total E 1897 3% 3A 3% 

totaCp 42 2271 20% 18% X 
MBPUrt 431SMS 41% 40 40A ft 
NX Id 5^17330 37A 3ft 37+1 ft 

ArtCCOADR 037 43 21 48% ^ 49% -% 
MPeSx Qa 182536 36% 35g 38% ft 
Ml Logie 151306 15A ISA ISA 
MrRXlt] 1447 0% 7% eft 
Mriau 414 43 42% 42% ft 
MOM 044 131 6503 36% 32% 34% +1% 
MOBB 053 131755B 35% 31 34% +1% 
MBp 011 21 973 38% 37% 39+1% 
*20 ADR L53 13 5B1 70% W% 70% ft 
AMU an 152156 27 25% 26% +1 
Affioax 064 15 70 20% 20% 20% ft 
Mnaq OS 14 48Q 33% 39% 38% ft 
ATtmi 2486 10% 9% 9% ft 

Amend in IB 147 20% 20% 20% 
ABdCN) 1.74 13 21 IB 16 16 
AtaMC 7 132 U3% 3A 3% 

Ala Go# 22 819 Sft lit 2ft 
Atabf 4420487 54ft 53% 54ft 

AnOdnaf 080 14 p 67% 67% 57% ft 

AuCMdy 6 101 1ft 1ft 1ft +% 
An Dong 71 SS46 25% 23% 24jl +1% 
Am SUlm 501013 BA 8 BA 
MnRbqi 57 3706016% 15% 18% ft 
AnMA 022 154184 35% 35 35A ft 

AnMP SBSBO n2A ft 2+ft 

MU zn 10 8 89% Bft 88% 

Aixtec*? nran 21% 20a 21% +% 

Ampentac 2131807 56% 5ft 55.74 -17 

AoArilCp 1407 4% 4% 4% ft 

AMbglcx 020 25 764340% 37% 39+1% 
036 32 152 34 32% 33% ft 

AoanaeUm 310 11 32 9% ft 9% 
AnkmrQ) 2817025 32% 32 32% ft 

ApogmEn 018 21 W 21% 21 21% ft 

3138797x78% 78% 7ft +2% 
AffUC 64550 15% 13A 15A +>U 

ApgldtaB 007 208742 27% 26% 27 +% 
Alter Dr 014 n 475Biflft 20% 21% +% 
Meat 014 1415B0 11% 10% 11+% 
114 327 32% 31% 31% ft 

ArttMOol 870001ft ft ft 

AmcUU 044 181015010% 17% 16% 

582 2A 2A 2% 

AmondCoD 
AopocCM 
AST Ml 


+% 
ft 

4733329 46% 47% 48 -A 
295115 24% 23% 34A +A 
158 5A 5A 5A ft 


Amp 

AinSp 


ZOO 16 14 7% 7% 7% ft 
1 BITER Sft 29% 32% +4% 
7180 Ifl 1% Ijj ft 


Auddix 

024 6774 42 40% 41% 

ft 



UMD 

0) 2% 2% 2% 




AwnUe 

9 BS 22% 21% 22% +tf 


- G - 




GNAW 

® 5% 5% 5% ft 




G8X5UV 

Q87 20 15® 38% 35% 36% ft 


-B - 


Garta 

B 91 2% 2% 2ft ft 

BEI B 

a® ® 48 n% io% n% 


tend Ml 

131 |3 ,; 

BataJ 

on rn 8% b a 


Qbny2000 

221 75® U38% 37A 38% +i'{ 

BdbnLB 

040 11 38 20% 20 2D 

ft 

GflHCo 

10 544 17% 16% 17% ft 

fUt/Jf 

S28 9% B% 8% 

-A 

GariBtad 

044 16 225 2BA 27 28 +% 


83 51% XRm 
xs mh xta cap 
£5 20%VMuBEgr 
5B 37% YUklBt 
5 iJipa 

18% g%Hfl 
27%24%2uaint 
7% 7%2uUUe 
26%.17%flW . 
12AlO%2taV6|x 
9A 82ta«TUx 


in ii a 
an ii 17 
in sin 

048 1115 


in 3615 
073 04 
012 0119 

in M 

004 91 


B5B8 094 81% 
128 44,; 44A 
66 23ti 23 
SIB 40 48A 

171 42 4% 
3777 12% 11% 
31Bn2ft 27U 
5* 07% 7iJ 
83 25,; 24% 
482 12% 12% 
347 9 til 


8 ffl +% 
«% ft 

zsa +% 

48% ft 

*% ft 
« +A 
»A ft 

7% 

=a +,; 
12% ft 
9 


Me* urn Miiw * an m «t ft i 


Vtafr upt ta taw te USE irted Da poiad Boa tei 1 1B07. 

' wtaiUPP3MdW«unuuldM iM mub rt taml 



ML bad or pFpbL z-nta b M. 


$ FT Free Annual Reports Service 
Yon eui abtata ta e unt wauaJ reports and V 
qmM/ wuxtt ol my compa n ta ui tte BS ac dunn rt Mil 
f> symbol. To order nports ring (btemadanU Accem) 
1-804-320-8097 or pre fee names of tba compardea «4n» 
raporte ym wd and tor ym raqnu to pmmnrtDoai Acemj 
1 -804-320-81 3Z Reports «* He Bert the naxt uortao d*. 
upper to raafebRy. Ym esn abo order artne at mo/ 
iMwJrtbexoDftDHdnraL- 


AMEX PRICES 


4pmdox^Jytl 


w So 

Oh. E 1881 IW ImrCInaCtaB 


AdrMagn 
Ahnp 
Amec 
Abtalnd 
fcnbrPl 4K 


AmE «o4 

AupaFAmA 

ASRtam ZOO 

Mbaacli 

AadbaA 

AumTobA 

Artoran 


18 11% If 
3 30 B% BA 
9 35 % A 
390X11% ft 

7 W 46% 46% 
33*5 Bf| 9ft 

504 14% 14 

22S 5% ft 

8 28 22% 22% 

14 80 6% 8 

1666 7ft 7A 
265 1« 1% 
12 3% 3% 


B8H0CGU1 


BkrtTAZ 

BATaorA* 

Bata 

BHuita 

Bto-AldA 


Bomot 

BrascaiA 


18 2 4 4 

on 28 198 41% 38% 
300 U3A 3% 
097 11 813 IBB 18ft 
28 4% 4A 
040 30x48% 47% 

13 108 . 27 26% 
100 12 105 2% 2% 
036 8 519 31% 3lA 
114 30 17 25% 34ft 


«: ft 

9% 

Aft 
11 % +2 
46% 

til ft 

14% 

5% ft 

22 % 

8% ft 
ft ft 
IS 

3% ft 

4 ft 
38% ft 
3A ft 
16H ft 
*A ft 

47% ft 

2til ft 
2% ft 
ft 
243 ft 


an 161062 «a 38% 39% ft 

CrHCBA* OH 57 ft <M 4A 

Combo* 19 99 27 26% KH .ft 

CmpTct 118 9S 8 ft ft 



PI Sb 



« a* 


Start 

Hr. E 100a Bgb LroeEtae Chng 

Start 

Bh. E lOOx Mrt LnuCknCteg 

OxpxhE 

21 1% 1% 1% 


IWn 

03Z 191882 29% 29% 20% 

+A 

CUKdRM 

12 0} 6% 6% 6% 


Heart® 

41 % a % 


CnjsaAT A 

06* 291330 11% lft 1ft -2% 

Hetoox 

010 25 7 2ft 23% 23% 

ft 

GnmCA 

14 236x18% 16% 16% 

ft 

HradUl 

73 181 18% 16% lift 

ft 

CnanCB 

15 199x17% 16*2 17A ft 

HmotanA 

45 6% (ft 6% 

♦% 

Cubic 

OS 18 44 24% 24A 34% 

ft 



Cybin . 

142 11% 11% 11% 

ft 

ktanCp 

018 18 18 14% 14% 14% 



9906 43 «% -4% 

ft 

tot Come 

1411 5H 5% 5fi 

-ft 

nxm» 

kibugi 

30 40 11A lift 11A 

ft 




hoc 

1423 llfi 11% lft 

ft 

EashCo 

048 19 20 15fi Itil 15fJ 





ErtoBay , 3*26 5,’, 5% ft 

EcdBiAx 032187 20 8% BA 8% 
EtaBRa. 16 7E7 8% ft ft 

Etfrfd Z» 21 M 93% 93% 

ft 

-A 

-% 

JmM 

JISCUP 

OtaCp 

KbvEqx 

85 381 2A ZA 2A 
9B50 1 R H 

ZB IB 3% 3A SA 
Q20 2S2262 1ft 17% 1ft 

«% 

-% 

+i 

Fid tori X 

on 19 7 31% 31% 31% 

ft 


0® 25 171 5% ft 5fl 


flnaA 

120 13 « 06% ® ffl+1% 

Lrtuge 

+li» 

Fores Le . 

721u45% 44% 45% 

+1 , 

Lynch Cp 

42 5 04.83 83 


Trequmy 08016 174 16% 16% 16% 

ft 





, 


■M— ■ 

25 Z7 47% 47% 47% 


Buan 

an ii so 19% 19 % ib% 

"A 

Medbri 

OJB 15 112 37 3EA 3ft 

+A 

GrtMB 

855; 32 31 31 

-% 

Mtanada 

2461 12% 12% 12A 


GtetFdA 

an 26 2® 33% 35% 33A 

ft 

MMd 

7 10% 10% 10% 

-% 

Btttx 

070 13 412 18B lft lft ft 

HoogA 

18 6 20% 29% 29% 


BddBbd 

is A A- A 

ft 

KRESd 

iM % h a 


HaH» 

2655 ft 1ft 1% 

ft 

NentDev 

8 321 4% B>«. 8% 



W Sk 

Stock Dh. E Wk Wp ItaCtanCtaB 

NYTmA 054 25 1334 5ti3 S2% 52% ft 
WR 8 til 15% 15 15% ft 

PegasnG 581964 5% 5% 5% ft 
PetU 4 106 8% BA 8% +,% 

PMCx 116 11 13 14% 1ft 1ft ft- 


10 26% 26% 26% 

Z* Cup Z2B 12 Z100 52% 52% 52% 

TPFnxb 020 12 7 9% B% 9% ft 

TUSData 042 62 zO 38% 38% 36% +% 

U IB ISti 16% 16% ft 

251192 35% 32% 35% +2ft 

1462031 10% 10A 10% ft 

0 582 A d% A ft 

1432 21% 2D,’, Zfl 2 ft 


Ttemohs 

TUPKA 

TnoOUy 

TUnUax 


UURXXISA 28 zO 2% 2% 2% 

uaftaodrt 28Z100 2A 2A 2A 

IISCoU 18 558 29% 29A 29% ft 

ttaonA 1« 87D 30% 29% 29H ft 

Vbcnd 1687253 30H 2^J 30 ft 

MFET 1.12 30 d) T3A 13A 13A ft 


tymfc 


628 1% 1% 1% ft 


EfenctK 14 153 28% W% 2Bft ft 
BudunCpxafi4 I4l023u28% 29% 2ft -% 
Budmarti 1.16 13 112 46% 48 46% ft 
BbibBw 048 17 428 29% 29 29A ft 
BtacM 15 ED 40 40 40 
F 090 21B 30 28^2 30 ft 

taVfewx 032 291086 27 2B% 26% ft 
BE Am 35 EGG 33% 33% 33% +% 
BaauUCOs x 042 11 56 11% 10% 10% ft 
BenSJony 70 199 1ft 13% 14A ft 
BuktayWR an 131372 99% 58% 59% ft 
BHAGrp 071 18 194 1«% 19 19% ft 
BBC 28 39 7% 7% 7% ft 

Boom 4330903 35% 34% 35% ft 

BbOMtx 01! 238504821% 20% 21% +H 
BbckOrg IJM11B 2 46% 4^2 46% +1% 
BUCSonu 374658 57% 5657% +1% 
BPEmu 032 201845x17% 1BH 17% ft 
BaafeSB 35 15 24% 24% 24% 
Bwtaad 3774 5A EA 6% 

BortXlTc 58 zQn29% 29% 29% 
UmWAxO52 20 55 29% 28 28% ft 
BRCMiEe 111 38 37% 38 ft 

BSBBnq> 110 13 131 37% 37% 67% ft 
BaflM 7554 8 8,1 8% 

BobhreT 293 3% 3% 3% -% 

BUT 33Z711 34% 32% 33% ft 

X 048 10 01 34% 34% 34% ft 


CUgene 

caicp 

Certocor 

mar 

CrtdEpr 



Gain the edge over your competitois by having the Flnanctal Times delivered to your home or 
office every working day. Hand delivery services are available for aH subscribers in Greater 
Copenhagen, Aarhus, Odense, Aalborg and Esbjerg, Please call 3313 4441 for more information. 
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- c - 

CT* 77 240 35 34% 35 ft 

CartMCDwnn 16 228 15% 15 15% -% 

CtareCp 597 7% 7% 7% ft 

CHNcm 634 16% 14% 16% +1% 

(batata 15 73 6 5% 6ft 

Cules 16 714 4% 4 4 -A 

Canai He 1 040 38 55u144%143Al44% +2% 
CtttaCuxOM 44 532 44% 43% 44% +1% 
Casey S 012 21 564 22% 22% 22,; +A 
375 ft 7H 7jj -A 
17 15 6% 8 B 

3050902 35% 33% 34% ft 
096 184082 38% 37% 37{| +% 

19 2 28 S% 28+2% 

70 4% 4% 4% 
in 18 1778 53% 53*2 53% ft 
2200 5% ft 5% ft 
959 HI 1A lA 
17 W IB 18 18 

74Z73 11,; itiJ 11 A ft 
541 2502 21% 20% 21& ft 
114 18 391 82% 31% 82% ft 
030 37 873 69% 88% 68% +1 
028 18 335 26*2 28 26% 

15B 81 14% 14% 14% ft 

4044 10% 10A 10% ft 
43*570 76% 74% 75% ft 
46 ft TA ft ft 
CttaCrtti in 29 70 49 47% 48A ft 

CDdaNam zO 1% 1% 1% 

QvtaCp 5418S7u32% 261i 32+6% 

Qogm 36 781 32% 31% 31A ft 
CUBfun 22 518 48 47% 48% +H 

Crtaganx 020 281014 19% 17% 19% +1% 
GDHEhs 134 11 97 22% 2121% -% 

Osar 024 l72lD4u2B% 27% 27% +% 
Cutstt 009 2383 21% 20% 20% ft 

cmooASp an inn 21,; 20% ntf +U 

CUnmBkPsan 14 289 47% 46% 47 

CdnrrrC 103 34% 34% 34{J 

Cqunvc 3380 12A 11% 12 +% 

cumin 469 11% 11% 11% -% 

139 3HI 3% 3% 
GnflCa 104225 ziA ZDA 20}1 +ii 

CuxsM 050 1S1644 27 26% 26% ft 

(bpy*ta 1346 5A 4% ft ft 

OcnB&kpxOSa 10 57 2^4 28% 28% -% 

CuP» 2913KB 33% 32 33% +1,i 

CuxAyCp 83046 17 16% 16% -% 

QMurB 002 21 9543 25% 25% 25% -% 


0000x1 

GhraSh 

CbecUrta 

Chuntab 

Cttpe&Tn 

ObaaQi 

Ctorfdx 

OtaCp 

CW0 

Oraon 

CknaLf 

CtacoSo 

CtauiHU 


DtaTecb 22HBI1 1ft 18% 19% +% 

CRMB R» 443 B 8% 5% ft 

Cm 38 129 16% 15% 15% 

CtfHTd 608 9% 8% Bft 

C|rtx 4481 21 20A 20% ft 

Cytagm 2981 4% 4,; 4% 


-D- 

DSCCB 15378 27 2B% 2B% -% 

DMBrou 013 5 107 105 105 +2 

QataOet 18B 3% 3A 3% ft 

Mwcpa 70 302 18% 19 19% 

DtatafaMpXin 18 W 42% 42% 42% 

Dab Stop* 020 220 3% d3% 3% 

DPahCB 028 50 20 73% 73% 73% ft 
Dekfewps 04437 392 30 29^29% 
DBKdta 4m»h138%12B% 138 +9% 

Drtpfyx 037 19 453 50% 50% 50% 
OKU) a 4% 4% 4% 

DHTBcb 85 28 17% 18% 16% +% 

fflpllna 733 11 A 11 A 11% ft 

OgHuo 441863 31% 29% 31 +% 
BOB H % !J ft 

18 20 15 IE 15 ft 

3 n 51% 90% 50% ft 
517 10 9% 9% ft 

Drier ft Q2D3BSB4 Du 39% 38% aft ft 
DUC1HB 07216 104 12% 12% 12% +% 


DtanBOp 

DbtaYTO 


H tk 

Itak bin ta* law IM EM 

nwtD&g 34 8 52% 52 52 

fibeoBn 18 282 19% is 1B% 

Drey GO 02460 145 39% 3% » ft 

DmgEupo a in 5% 4% 5ft 

Dunn 058 17 1498x32% 31 32% *lfi 

DyKdit 30 zO 37% 37>2 37l 2 ft 


EtglaFd 

Pufup 

EZSDpTnE 

EQTrt 


Bk&UB 

BedArts 

QncuiAss 

Enidei 

EnzuZ 


SWYfaM 

EfkSRB 

end 

Evans Sni 

BBtVh 


Expani 

EzcupAm 


Fol Grp 

Fur IE 

Fancnrt 

Hntdx 

FlggbA 

Ffiena 

Flu Am 

Me 

FdTraa 

FSBHXtt 

ftan 
Ho* tat 
FtaDE&D 
FgulLAx 
FttxtLBx 


- E - 

18 313 6% ft 
3TI 18% 17% 
on 2110080U31% 28% 
2228 4% ft 
1910600(4% 43 

12714 78ilffl% 82% 
358382 31,1 3ft 
117 4 3% 

MS 311 15014% 

5G3 2A U2A 
315 3% 3% 
2 d ii iA 
03 441201 42% 41% 
226 *% 4% 
22 7 26% 26% 

482110 13% 12% 
277 5% 5,; 
6716X22% 21% 
OJB 301191 31% 31% 
17 111 B B% 


A 

IB +% 

30fi +7*1 

ft ft 

44% +1 

62% ft 
34% ft 
til -A 

14% ft 

2.'. 

3% ft 

iA 

4k ft 

4% ft 

»% ft 
1ft ft 
5% 

22% +% 
31% -% 

8% -A 


Foster A 

MM 
FR Hanoi 
Flier 1C 
FttacnFhx 


- F- 

91 44 6% 
13 272 15% 
O02 614584u54% 
132 3143 B9% 
5 409 14,; 

B596 19% 
Q80 181986 39% 
OGB 16 93 27% 
120 171307 49% 
1.16 21 134 47% 
33 6700x46% 
13 291 til 
IB 101 7% 
013 155102 7% 
013 151197 7A 
3711002 15A 
13 275 5% 
060 21 1320 29% 
1-2* 13 86 38% 
074 13 1806 50% 
062 18 544 27% 


6% 6% ft 

15% 15% ft 
50% 54,*. +2% 
87% 87% ft 
14% 14% ♦% 
16% 19% *1% 
38% 39*3 
2s% Z7 -,; 
46% (8% ft 
47 47*2 ♦% 
44% 4EA +1,; 
9% B% -15 
5% 6% ft 
7% 7% 

7% 7A 
IS 1ft 
5 ft 
29*2 29*2 
35% 35% 

50% 5ft 
26% 27 


-A 

-A 

•A 

ft 

ft 

+% 

ft 

ft 


Gud/ta 
GenstaRi 
GentenB 
Gnu be 
Genzyueii 
GeetakCm 
EtauiBl 
GkUnpsL 012 


12 101 13% 
2139 4% 
24 1021 19% 
752 ft 
5191 27 

10083 5% 
14123 20 
1210 20 {| 


HfflBOffl 231 43 4% 

GkBu 1836 12% 

GoodGcys 578 ft 

GmdmSp 06815 80 5% 
6rudtax 03 13 0) 20A 
Grew AP 01618 114 10% 
Btau nuu 3 A 

BTICup 73 ft 

arNYSkg 020 a 453 3% 
Gymtoroe 203575 25% 


13 13% 

4% 4% +% 
1B% 19 
4|J 5A 4*2 

3 26 A - 7 B 
tii 5 +A 
18% 19% +A 
2012 20% +A 
4% 4% 

12% 12A +A 
6A 6% +A 
5% 5% 

2ft 2ft ft 

9% 1ft ft 

A A 
ft SB ft 
21% 21% ft 
24%2«U ft 


HnEngUw 
Hareiyrt OB4 
noacpxon 


Hebmidb 

HUlUlTdl 


HduiTTOy 
rtBTtMl 060 
Hotagb 

Hot tads 056 

nirtJB on 

Hrtbrah 073 
taco CO 
HaWTedi 
Hybridal 
HraSloX 


-H- 

81 fi ft 
13 15 38% 
5417215 X74 
23 087 54% 

13 3 12% 

431867 18 

1535 2% 
10 73 10% 

21 B39 29% 

96290 16 

2D 1053 3% 

22 183 51 > 2 
3113 16 
18 2172 2ft 
7 282 5% 

14 7565 29% 

322 ft 
20 Z& 


-I- 


fflSys 
K Intel 
knmucor 
lanaagen 
H Ret 
frimu 
tagtatuax 068 
IMbuDoi 
kdBUSp 
Ii . 

on 

haps 

Id 

MutceA 

Ha# 
tasted 
kztenta 
kdsita 
kUDUrfOA 

065 
161 


dft ft 

3712 37% +% 
70% 72% +2A 
53% 54 +% 
11% 12 -% 
17% 17% -33 

3 2,1 ft 
10% 1ft 
2ft 28% -% 
14% 15A -% 
22% 22fi +% 
49% 5ft +ft 
15% 15% ft 
27% 28*2 +S 
5% 5% 

27% 29% +1A 
5* 5% +% 

2i 7i ft 


10 -% 


ItoYdado 


17 228 U» 16% 

380 IA IA IA 

38 133 9 B% ft -% 

1417 lA 1% Ijj -% 
1E39 15% 14% 15 +% 

12803 ft 8% 9A ft 

14 183 16,; 1ft 16% -A 
6878 10% 1»A 10A -d 

58 540 12% 12 12A ft 

ia A A A 

2 2 1 1 033 1S4149%153}i +3}i 
5343 2% 2% 2% -OS 

31 608 21% 2ft 20% -% 

16 774 22% 22% 22% 

1514 S% 0% ft +% 
2240 2% 2 2,V ft 

2574 10A 9% 1ft ft 

182200 10% 9% 10 

15 267x25% 24% 25% +% 

17 2231 24% 23% 23% -% 

39 823ft 239% 23ft +ft 


- J- 

J&JSmfc a 101 is% 14% 15 

Jmnkic 14 4 5% dft 5% 

Johns# W 7 12% 12% 12% 

Jones tar 3l8ulft 13 lft 

Jens MU am 4311338 34% 31% 34 

Rn l.ffl 17 50 44% 43% 4ft 
JUBLEIX 032 13 91 1ft 15% 15% 
jDGdnr 016 15 656 13% 13% 13% 


KSslK 

KhuhCp* 

Kal»S» 

Hiitalx 

RA-Tn 

IUA 

Homo* 

KubteS 


-K - 

008371 7 14% 

044 29 13SUlft 
DM IB 294 31% 
1.16 14 533 40 

2920390X56% 
1581 % 

1126700 1ft 
1168311*0% 


14% M% -% 
16 16% +% 
3T%31fi +% 
39% 39Ji ft 
55% bft +1% 

ft % 

17% 17|J 
38% 39% +% 


■». E KBi Mi 1M bM Gta 


(tan 
12# Fun 
Luafism 


Lanseft 
Laropta 
LtarM 
UaerecH 
Lflto S 


- L - 

<U2S6 57 17% 

21 819 14% 

1 671738043% 

072 17 263x501; 
098 21 247 lft 
189 ft 
12 689B1S% 

22 213 5% 
3110116 b63 

UM#FYxD 5? 15 Ex27% 
lerttaS 57 a ft 
life Tub x OK 21 943 sft 
lifeina 26 92 lft 
UndBpM 014 17 535 34% 
LnorTet 020 334837 56% 

LkydOM i 062 14 77 34% 

UtaSnSft 15 5975 24% 
UneStv 20 z0u29{l 
LTXCp EB9D tii 

LVIM 065 32 154 S3% 


% 

-% 

■% 

+% 


17 17 

14% 

45% 46* 

49% 50% 

>3 19% 

5 ft 
14% 15% 

16 5 
59%61% 

27% 27% 

* 4 

26% 27% J 8 
10% 18% ft 
33% 3*A -ft 
55% 55% ft 
32% 34% ♦!* 

2«%2ft -A 
afiaji .i 
ft tii +A 

KJ 4 ft 


*% 

ft 

,2 

ft 


MO cm 005 2013382 3061 34% 35 -7% 

MS Car's 21 400 24% 23% 24 £ +£ 

Ma cm an s io 13% ia% 13% 

tadge 71738 6>4 6ft +A 

MU Bn 28 1400 27% Z7% 27% -i 
Itareamcp 144 13% 12% 12% 

tarac Dr 3817826x24% 23% 23% 

Mattel Cp 19 0ll23%ia%123% 

U9RftSl*AQ44 27 14% 13% 13% 

usua OBO 18 *68 41,; 41 41% +% 

HbdraH IIS 4,; 4 4/„ *& 

ttrankn 32 3281x61% 60% 61% +% 
McGnuh R 032 17 29 20% 10% 20% 
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Hew Indian president 

An electoral college of India’s two 
bouses of parliament and state 
assemblies is expected to return Mr KR 
Narayanan as India’s nth 
post-independence president, replacing 
Mr Shankar Dayal Shanna, whose 
five-year term ends this year. Educated 
at the London School of Economics, Mr 
Narayanan win become the first daUi - 

or member of the caste once known as 

“untouchables” - to accede to the 
office- Mr Narayanan, a former 
journalist and diplomat, emerged last 
month as the consensus candidate of 
India’s main political parties. Also 
running are Mr TN Seshan, the fanner 
election commissioner, and Mrs 
Sumitra Gandhi Kolkami, 
grand-daughter of Mahatma Gandhi 

Final curtain call 


. n The Royal 

tiff! jPSMflh Opera House 
wJm Covent Gardeo 

"g mil holds a grand 
wJBF^Uk^k iLl gala tonight, a 

M Hh sff / performance 

v /ygBttk before It closes 
for mare than 
WK v / two years for 

refurbishment. The programme 
remains a secret but among the stars 
saying goodbye to the old house will 
undoubtedly be Placido Domingo and 
Darcey Bussell It is hoped the bouse 
will reopen in December 1999 with a 
production of FcUstaff. The auditorium 
will change little but backstage 
facilities will be modernised, and there 
will be extra rehearsal rooms and a 
new small stage alongside the old 
building. The project costs about £2l0m 
($355m), with the national lottery 
providing £78m- 

Cook visits Moscow 

Mr Robin Cook, UK foreign secretary, 
travels to Moscow cm Sunday night, for 
a two-day visit to the Russian 
Federation. His schedule includes 
meetings with Mr Yevgeny Primakov, 
foreign minister, and Mr Yuri Luzhkov, 
mayor of Moscow, as well as 
commercial representatives from the 
British ex-pat community. Although 
billed as an opportunity to finalise a 
bilateral agreement on curbing crime 
and drug abase, the trip will Inevitably 
be overshadowed by Nato’s expansion. 


Polish-German talks 

Polish president Aleksander 
Kwasniewski goes to Bonn to meet 
Chancellor Helmut KohL The aim is to 
underscore German support for Polish 
membership of the European Union 
just two days before Brussels is due to 
publish its view of Poland's state of 
preparedness for EU membership. The 
visit is Mr Kwasniewski's first foreign 
trip after Poland's invitation to start 
talks on Nato membership. German 
support is crucial in these negotiations. 
Later in the week he goes to Slovakia 
which Poland wants put on Nato’s 
waiting list 


Other economic news 

Monday: The IFO confidence 
index for the German econ- 
omy in June, due some time 
this week, is expected to 
have maintained its upward 
trend helped by the weak 
D-Mark and strong growth in 
manufacturing orders. The 
markets are looking for an 
index of 96 after 95.3 in May. 

Tuesday: Forecasters 

expect a strong rebound In 
US retail sales for June, after 
monthly declines in April 
and May. based on early 
reports from retail stores. 

Wednesday: The US con- 
sumer price index in June is 
forecast to have risen by a 
small amount due to higher 
housing costs and apparel 
and tobacco prices. The mar- 
ket consensus is for an 
annual headline inflation 
rate of 2.4 per cent, after 22 
per cent in May. 

Thursday: US housing 
starts jn June are likely to 
have bounced back from the 
reported declines in May. 

Friday: The annualised 
June growth rate of UK M4, 
a measure of broad money, 
is forecast to have edged up 
to 1L2 per cent, after 11.1 per 
cent In May. This is outside 
the Bank of England’s moni- 
toring range for M4 of 3 per 
cent to 9 per cent 



Additional stars for the EU’s galaxy: the blueprint for Its enlargement wfll be unveiled on Wednesday. 


with the general assembly, where 
developing world members form a 
majority. The assembly will debate the 
issue during its session opening in 
September. 

New Frontier’s future 

The New Frontier party, or Shmshinto, 
Japan's largest opposition party, is 
holding a meeting of its members of 
parliament. The party has recently 
suffered a series of defections - ' 
tending - Morihlro Hosokawa, the. 
former prime minfa ter - and performed 
badly In Tokyo metropolitan elections 
this month. Members will be discussing 
the party’s fixture, and in particular 
whether it should try to move closer to 
the ruling Liberal Democratic party. 
The high-handed, attitude of Ichiro 
Ozawa, the NFP leader, has been 
blamed for most of the defections, 
several more of which are expected this 
week. 


Chirac in Belgium 

French president Jacques Chirac pays 
an official two-day visit to Belgium, 
where he will hold talks with Mr 
Jean-Luc Dehaene, prime minister, and 
have dinner with King Albert, at the 
royal chateau at Laeken. On Thursday, 
Mr Chirac will drop In for lunch at the 
European Commission, where he is 
certain to discuss prospects for 
economic and monetary union. 


Japan. Yu’s planned book-signings had 
to be cancelled after threats from 
rightwing groups. 'Hus year’s 
nomin ations include Budo (Grapes) bj 
Ayuko Sato, and Saigon Pickup, by 
Shu Fujisawa. 

Naval exercises 

Japan’s Maritime Self-Defence Force 
and the US Navy begin a 12-day 
programme of joint exercises off 
Aomori prefecture in northern Japan. 
Stre ngthening Japan’s defence role and 
with the US are hot political 
issues in Japan. The ruling Liberal 
Democratic party has backed proposed 
legislation that would guarantee 
Japanese co-operation with the US in 
any emergencies in areas surrounding 
Japan. Other political parties say this 
is against Japan’s peace constitution. 

FT Survey 

Private Finance Initiative 


Golf 

The Open (to July 20) at Troon, 
Scotland 


Financial services move 

Improved offers for the World Trade 
Organisation talks on liberalising 
inte rnational h anking , insurance and 
securities services are expected to be 
submitted in Geneva this week. The 
Quad Group of the US. EU, Japan and 
Canada has pledged to submit 
improved offers by July 14. The 
financial services negotiations nearly 
collapsed in 1995 when the US refused 
to join a multilateral deal, now in force 
on an interim basis. 


Do Muoi visits China 

Do Muoi, the Vietnamese Communist 
party chief, starts an official visit to 
Beijing to promote bilateral relations. 
Do Muoi’s visit follows a recent dispute 
between Beijing and Hanoi over the 
presence of a Chinese oil rig in 
contested waters of the South China 
Sea. The rig. owned by China's 
National Offshore Oil. was moved into 
an area roughly midway between the 
coast of central Vietnam and China’s 
Hainan Island in March. The move 
triggered centuries-old rivalries 
between the two neighbours and the 
rig was later withdrawn. Subsequent 
talks in Beijing In April foiled to find 
common ground. 

Peru zinc mine sale 

Unusually buoyant international prices 
for zinc could mean higher than 
expected offers at today’s mining 
privatisation in Peru. Mahr Tunel. two 
polymetallic mines each with a 
concentrator plant has a minimum 
price of US$50m. Keen interest from 
Swiss, Australian and North American 
bidders should make this a successful 
sell-off for Centro min, the state-owned 
mining and refining group. 



TUESDAY 


Sailing tall 

The first leg of 
the Cutty Sark 
Tall Ships’ 
Races - from 
Aberdeen, 
Scotland, to 
Trondheim, 
Norway - 
starts today. 
More large 
square-rigged tall ships have entered 
this year's races than any year since 
the event started in 1956. Some 90 craft 
have registered. Around 16 countries 
will be represented and at least 15 of 
the ships taking part were built before 
the first world war. six of those in the 
19th century. The oldest competitor is 
the Norwegian ketch Anna Kristina, 
launched in 1899. From Trondheim the 
ships sail to Stavanger, Norway, and 
then to Gothenburg in Sweden, 
arriving August 14. 

Berlin visit 

Spanish King Juan Carlos and Queen 
Sophia arrive in Berlin for the start of 
a state visit to Germany. In Berlin the 
king will meet President Roman 
Herzog before going to Bonn to see 
Chancellor Helmut Kohl. A visit to 
Frankfurt is also planned. 

Islamic capital 

A two-day conference on the 
international Islamic capital market 
opens in Kuala Lumpur. It will be 
inaugurated by Mr Anwar Ibrahim. 
Malaysia’s acting prime minister, who 


is also the country’s finance minister. 
The conference will discuss measures 
to boost capital market development in 
Muslim countries. 
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WEDNESDAY 


EU sets Agenda 2000 

Mr Jacques Santer, president of the 
European Commission, unveils a 
long-awaited blueprint for managing 
the ElTs enlargement, involving the 
former communist countries of central 
and eastern Europe, known as Agenda 
2000. The blueprint contains 
far-reaching proposals for reforming 
the Common Agricultural Policy, the 
regional aid budget, as well as opinions 
on the merits of the 10 applicant 
countries. The Commission will 
recommend that Estonia and Slovenia 
should join Cyprus, the Czech 
Republic, Hungary, and Poland in the 
first wave of accession negotiations 
early next year. Bulgaria, Romania. 
Slovakia. Latvia and Lithuania will 
follow. However,. EU leaders have the 
last word on Agenda 2000 and may seek 
revisions. 

UN reform plan 

A long-awaited plan to reform and 
streamline the United Nations to make 
it both more efficient and more 
effective will be unveiled by Mr Kofi 
Annan, the secretary general. The US 
has insisted on sweeping changes as a 
condition for the payment of its hefty 
arrears, but the final decision rests 



THURSDAY 


Red-letter day 

A series NT 17 letters 
written by Winston 
Churchill to his brother 
Jack during the first 
world war are expected 
to make up to £100,000 
in a Sotheby's English 
literature and history sale in London 
today. They include Churchill’s 
♦hnngiifrs on the Dardanelles campaign, 
which he championed. Also in the 
auction is the original manuscript of 
the message Field Marshal 
Montgomery sent to the Eighth Army 
just before the Battle of El Alamein in 
1942. Ft should makff more than £30.000. 

Prize writers 

Winners of two 

S oT Japan’s most 
prestigious 
literary awards 
willte 
announced 
today. The 

Akutagawa 
Prize for 

literature, which is usually awarded to 
relatively unknown authors, will be 
announced along with the Naoki Prize 
for fiction, for more established 
authors. The Akutagawa award was 
founded in 1935 in memory of the 
novelist Ryunosuke Akutagawa. Some 
recent awards have been controversial: 
the last winner was Miri Yu, a young 
Korean-born novelist, whose novel. 
Family Cinema, dealt with the 
experiences of a Korean family in 


FRIDAY 


Albanian withdrawal 

Italy’s nearly 4.000-strong peacekeeping 
force in Albania is due to begin pulling 
out today in the wake of that country's 
elections. Italian troops were deployed 
in April to lead a multinational force of 
7,000 soldiers with the task of helping 
restore order in the country. 


WEEKEND 19-20 


Vietnam vote 

Vietnam wfl] hold a nationwide poll on 
Sunday to choose a new National 
Assembly - or parliament - that will 
confirm top-level leadership changes 
and a new government team later this 
year. The election is a step towards 
resolving an 18 -month leadership crisis 
that has stalled the communist-ruled 
country's economic reforms and 
dampened foreign investor sentiment 
The ageing president and prime 
minister are not standing for 
re-election. Diplomats say they may be 
replaced by younger blood when the 
assembly meets around September, 
giving fresh impetus to reform. 

Liberian elections 

Having Tailed to seize power by force, 
warlord Charles Taylor hopes to do so 
via the ballot box on Saturday when 
the West African state of Liberia stages 
elections intended to bring the curtain 
down on seven years of civil war. 
Twelve out of the 13 parties contesting 
the polls hare asked for it to be 
delayed, citing alleged irregularities 
during voter registration. But Mr 
Taylor has warned the electoral 
commission against postponing the 
polls. The US is {finding the elections 
to the tune of $7 .4m and has trained 500 
Liberian police officers. 

Compiled, by Bob Vincent 
Far (+49) (0)171 873 3194. 


ECbNOMIC DIARY ’ 


Statistics to be released this week 


Economic Madm 

Statistic Forecast 

June producer price index Input ** -7.996 

June producer price index output ‘ 0.096 

June p roducer prioe Index output " 1.196 

June A tlanta Federal index 15.696 

May Industrial production t 3-996 

June retail sales n/a 

May wage settlement Inc ** 1.796 

May producer price index *' 1.296 

May wholesale price index- -0-3% 

June unemployment -25K 

May average eamtogs . 4.596 

June public sector borrowing req £4 .2 bn 

June consumer price index n/a 

May manufacturing new orders 0.596 

May manufacturing shipments 0.796 

June industrial production 0.4% 

Juie real earnings n/a 

June trade balance / customs cleared Y950bn 
June money supply : M2 M 2-8% 

June broad liquidity ** 3.5% 

Gross domestic product final q/q 02% 

Gross domestic product Anal ** 0.996 

June housing starts 1.49m 

State benefits July 5 n/a 

Jura unemployment q 5.796 


Day 

notawrt CwOr 


Friday UK 
July 18 UK 


June consumer price «ndax(all Items]* 0.196 
June consumer prioe Indwell items?" 1.6% 
Jura CPI excluding food & energy ” IM 


ACROSS 

fils sort of order will make 
i man stoic (S) 
limbed like a fish (6) 
ring the problem? A rug's 
osslbly die answer (5) 
xmd clamour that may 
ead to some apprehension 
3A3) 

■urned out awkward with- 
tut an instructor (9) 

Tine perhaps? The Spanish 
ed is making a comeback 
5) 

fcssibly push to a condit- 
ion (6) 

lant daggers m Capones 
eck CD 

L girl about ten. one feels 
7) 

Yy and use new business 
;uarantee (6) 

Phan indisposed, one gets 
iut of these desses (5) 
tadden downfall in Iran? 
9) 

ilitist minority (6,3) 

latch a young lady with 

lothlng on (5) 

lack me to supervise relief 

rork(6) 

tyes are not pretty sights 


DOWN 

1 Place of interest it's the cus- 
tom to be sileut going 
round (6) 

2 Strange thing to observe In 
a club (9) 

3 One way to take extensive 
exercise? (7,4,4) 

4 Succeed with a trill in their 
resolve (7) 

6 May be seen and heard in a 
K entish garden (10,5) 

7 Thrashed for having spiked 
the drink (51 

8 24 hours off from dawn (8) 

9 Know a boy raised in Cum- 
bria (6) 

16 He has an extended retire- 
ment (4Jj) 

17 Slaughter in the service 
area (8) 

19 How one might be cast as 
Captain Bligh? (6) 

20 A basic requirement for 
ship-launching (7) 

21 Condescends to take work 
on board (6) 

23 Greek character goes to the 
doctor for a lozenge (5) 



UK Jura M4 lending (Cbo) » S.9bn ; . 9.2bn ; 

US May trade: gootte and services ($bn) -$9.6bn -S8.4bn 

US May goods and services export ($bn) $76,5tor> . ••• $7&<bn . 

US May goo ds and services impo rt ($bn) $86.1 bn -’ $88.7bn 

• US June export price Index nta -! -(1296 

Canada May wholesale trade + ' .1.196 • 3J396 

Canada May merchandise exports t * ’ . .'.CL896 .0396.%. 

Canada May merchandise Imports t * . .■ -0.496 42% 

Canada May merchandise trade surplus (Sbnj $2.1bn .. .■ $1 Jbn . 

US July Michigan sentiment preliminary** • 104.1 104.5 *, 

. UK June vehic le production •• • n/a •: ! 

HongKbng Unempkynent [Apr-Jura) . -• 2.496 • 2.5%'- 

During the week... . • • ... ; \ 

Spain Unemployment j. • . 21.376 )■ 21.496 , • 

US Redbook July 12 • • n/a ■ ■ 1.796 t ;• 

Italy May Industrie production f * . 0.496 0.796 •• J : 

. Sweden June consumer prica.hdaxT -0396. ,v- 0-096 . 

'.Sweden Jura conawner price index ** 0.3% -• i , 0.396 ■ ... 

Spain Ma y . retaB sates - / . n/a , Sj496 

"month on month, *YBflrorijieartsMSorBfly.sd!iBted •• SOkii^ctumytiUSlrierBaoiaL 


MONDAY PRIZE CROSSWORD 

No.9,426 Set by DANTE 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three nmner-up prizes or £40 Davys food and wine 
vouchers redeemable In person or by post These prizes are available 
only to winners living In England, Scotland and Wales, Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday July 24, marked Monday Crossword 
9,426 on the envelope, to the Financial Times, 1 Southwark Bridge, 
London SEl 9HL. Solution on Monday July 28. Please allow 28 days for 
delivery of prizes. 


IS YOUR COMPANY 
DOWNSIZING? 

The effect on the individual can mean 
the end of a current career ... 
redundancy. 

As a caring employer there is now more you can 
do for the colleagues you hare to let go. 

Bounceback fs an entirely new magazine aimed 
at supporting and enhancing your companies 
redundancy programme whilst providing positive 
help, advice and guidance that complements and 
prolongs your own support. 

Bounceback will respond to three 
main reader needs. 

W ‘lean afford to retire if I am carefur 
■ 1 I need a new job" 

K "I sun going to set up my own business’. 

it will deliver a single source list of useful 
leads and contacts and a range of options 
and choice as well as positive and 
supportive articles. For only £12 for the first 
4 Issues a small investment in someone's 
future. 

To maintain confidentiality we will send 
copies to your H.R. Department for 
forwarding to ex-colleagues. 

To place your order just phone the 
Bounceback Confidential 


Name. 

Address 


HOTLINE 
01455 , 

852244 ; 
NOW! J 




P 




WINNERS 9.414: C. Luck. London W13j D .A. Carey. 
Alvechurch, Worcs; Mis LJxL Hunt, Edinburgh; M-G- 
Price. Loudon NW7. 


Solution 9,414 


□□□□□a BaaHUQEn 

h 0 0 o o n a 

SOG1000 

□ a a dqbb 
□3HJ30H QBEHEnEE 

□ E3 D 000 □ □ □ 
300000 0 0 
b a BoaBHran □ c 

0 U 0BEDII0B 

0 n a nos q rj □ 

□□□□BOraa BQQQDH 

□ gas 0 a a 
naaaBBLDci bsqiiob 
0 ra h 0 Han 

□0330000 0EH0BO 


'aws 


FCTK WMNWS 4IW C/tTEVC 







-j — 

It 





